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_ ‘SENATE STANDS FOR PROTECTION 


OF INVESTORS’ INTERESTS FROM 


BECK’S DESTRUCTIVE PROPOSALS | 


Refuses to Pass Act to Give Municipali- 
Upper aot to Put Toronto and Niagara Co. 
Off Their Streets 


" WOULD HAVE PREVENTED DISTRIBUTION 


hte of Private Interests, Given Powers Under Serci 
Charter, Are Recognized—An Effort to Protect in r- 
ests of Pioneer Power Investors and the Credi 
of the Province and the Dominion 
the Railway Act providing that no public utility company should 
* have the right to erect poles and wires upon the highways or 3pon 
treets of any municipality without the consent of the municipality had 
ose given, it took a step which provided one of the few effective checks 
38 have a placed upon the confiscatory and destructive policy of = 
-_ Beck in the development of his power schemes. It put itself on pare 
aa ing the right to apply sane regulation to the acts of the pu 
a ssc in the House of Commons, who in this instance, as has so 
often been the case in the Ontario Legislature, were carried away a 7 
lic clamor for the prosecution of private interests and er —. Ss 
rights of investors. So significant is the action of the pper - 3 : 
ras case in relation to the rights of private enterprises one i - 
the case, which arose out of the effort of the Ontario ate - 
eliminate the Toronto and Niagara Power Company as a competitor, may be 
reviewed with interest. en deren 
was iucorporated in the year or the p Te- 
sie sooer fret the Electrical Development RT ee 
there was no Hydro-Electric Commission and the Dominion ae 8 a 
the Senate of Canada passed the Act of the Toronto and Niagara Pow 


Company conferring upon it the right to distribute its power whenever the 
same would be generated from the Niagara River. 


ifficulty or trouble in connection with the matter, the City 
of eth ee oh for power and welcomed the arrival of mane 
energy, and the public press congratulated the company neg its ac vied 
ment. If any municipality during the early years had refused its ee . 
the poles and wires of the company being placed upon its highways 
streets, public opinion would have undoubtedly insisted 
character 


HEN the Senate of Canada declined to pass the proposed clause in 


to be passed by Parliament to perm 


What the Proposed Clause 


his competition .with the private companies Sir Adam Beck has at- 
hashed to stain legislation at Ottawa which would make it ee 
for the Toronto and Niagara Power Company to pass through any rer 
pality or to transmit its power to any place from the works of the re 
Development Company without first obtaining the consent of the mun . - 
pality; this would mean that the Union of Municipalities under the leadership 
of Sir Adam Beck could prevent the company frem-doing business in any 
place outside of the Township of Stamford, where its works are situated at 
the Falls. . 
Senate Defends Investors’ Rights 


The Senate has now expressed the opinion that the rights granted by the 
Parliament of Canada in 1902 to the Toronto and Niagara Power Company 
ought not to be interfered with because on the faith of that charter sixteen 
millions of dollars have been invested by subscribers in Great Britain, the 
United States and Canada; and those investments would largely 
destroyed. Further, it is a principle which has always, observed 
that the senate should not interfere with the ‘vested rights of corporations 
which have been granted by the Parliament of Canada. The Senate also 
expressed the opinion that interference with the statutory rights of the 


company would have a serious ‘effect ‘upon the financial interests of the 


The Hydro newspapers are now attacking the Senate on the ground that 
the Upper Chamber is opposed to the Hydro-Electric Commission and to Sir 
Adam Beck and to the City of Toronto. This is rubbish and nonsense, as the 
Senate has only done its duty in carrying out constitutfonal usage and 
defending the statutory rights of corporations and persons against an ill- 
informed propaganda promulgated on the part of Sir Adam in the alleged 
interests of the Hydro-Electric Commission and which he attempted to force 
through parliament by political influence. 


Efforts to Crush Competitors 


Sir Adam Beck has from the outset looked upon the existing companies 
as his natural enemies, and has sought to destroy them in the “Prussian 
way. He might have bought out the companies as they do in England and 
in the United States, or he might ‘have regulated the rates through parlia- 
ment—which the companies offered to do. Or he might have limited the 
Profits which the shareholders of the companies were to receive. He could 
by such means have avoided the expenditure of vast sums of money and 
the duplication of plants. 


If Sir Adam Beck had advised the Government to buy out the existing 
companies and acquire a monopoly in that way there would have been no 
objection to it. All investors would have received their money back, There 

have been no confiscatory legislation, no closing of the courts, no 

ive competition and no duplication of plants; there would have been 

n0-hostile criticism in the British and American press; there would have 
no injury to the credit of the Dominion-or to that of the province. 


Would Have Meant Ruin for Companies 


If the Senate of Canada had passed the clause in the Railway Act instead 

cone it, the Toronto aaa caereny. would Me ourkans abe 
Tuined, also the Toronto and Niagara Power Company, 

the Electri any as it would have been deprived of its 


1 Development Company 
market for power. 


The object of Sir Adam Beck was obviously to prevent the private com- 

from erecting their transmission lines to convey power the 

ities without his consent. He could have in this way secured the 

of the business for the Hydro-Electric Commission. It is fortunate, 

that the Senate has been able to see the matter in its proper light 

to prevent the threatened destruction of the companies and the injury 
credit of the Dominion and of the province which must 
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AN AMERICAN LOAN 


Feeling at Ottawa That Sir Thomas 
White Will Arrange it 

_ Special te THE FINANCIAL POST 

OTTAWA.—There is a growing 
feeling that Sir Thomas White while 
in Washington will be able to effect a 
Canadian credit which will help to 
equalize the exchange situation. 
Otherwise there is no change as re- 
gards embargoes on imports from the 
United States. The situation stands 
much as it did a week ago. The 
Cabinet has not acted on the one re- 
commendation which has been made 
to it by the War Trade Board, nor has 
the latter body made further recom- 
mendations. The matter seems to be 
in the background for the time being, 
and the feeling is increasing that 
some other means will first be at- 
tempted before such drastic regula- 
tions are put into effect in the face of 
strong opposition, particularly from 
Western Canada. 


DRAYTON SHOWS 
~ CONTROL OVER 
HYDRO SITUATION 


Pooling of Supplies to Meet 
~ Needs of Munition 
Makers 


THE CASE AT LONDON 


No Indication That Com an 
Will be Forced to Geta 
Private Concerns Asked to 
Help Beck Projects 


OTTAWA.—The order of Sir Henry 
Drayton, power controller, for the 
pooling of the electrical power re- 
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ROYAL BANK 
REACHES OUT TO 
SPANISH PORT 


In Barcelona Will Complete 
Link With Spanish- 
American Business 
FIGHTING GERMANY 
By Possessing Territory That 
German Banks Have Occu- 


pied—In Keen Competition 
With Big -Institutions 


Special to THE FINANCIAL POST 

MONTREAL.—A step of much sig- 
nificance “in the banking history of 
Canada, and of extreme importance 
as wélof significance in the com- 
mercial life of Canada, THE FINAN- 
CIAL POST learns, will be taken 
shortly by the Royal Bank. This will 
‘be the opening of a branch of the 
bank in Barcelona, Spain, in charge 
of F. T. Dever, a native-born Can- 
adian, from Prince Edward Island, 
and for some years past supervisor of 
the bank at Havana, Cuba, the centre, 
or origin at. least, of a string of 
branches in Cuba and the British West 
Indies. 

Where Germans Held Sway 

The significance of this advance 
movement does not lie in the fact that 
the bank is entering upon territory in 
a European country with which‘it was 
unconnected before, as that this 
branch will form the link in the de- 
velopment of Spanish-American busi- 
ness throughout Central and South 
America, business in which the in- 
dustries of Canada are even- more 
vitally concerned than the bank itself. 
The branch in the “Mother Country” 
of so many of the inhabitants of the 
Southern arks a definite 


“ 


an business in a sphere 


1 where German banks and German 


upon the action of the Senate in re- 
fusing to give the municipalities the 
right, as proposed by the Railway Act, 
to control their streets—a measure 
aimed directly at the Toronto and 
Niagara Power Company, the chief 
competitor of the Beck projects. Sir 
Adam Beck is finding that at Ottawa 
he has a different proposition at 


Queen’s Park and that his influence 
does not extend beyond those repre- 
sentatives over whom he can hold the 
political axe, 

The Drayton order affects both pri- 
vate and public power developments 
im the province and is aimed to bring 
about a pooling of available supplies 
which will enable the essential indus- 
tries to obtain the maximum of 
energy in proportion to the total de- 
velopment. An effort will also be 
made to increase steam power de- 
velopment where possible, particular- 
ly in the interest of the munitions 
plants. Where such power is de- 
veloped for the benefit of industrial 
plants they will be expected to bear 
the additional cost as compared with 
Hydro development. This will form a 
measure of protection for the Toronto 
Power Company, despite the charges 
operate its steam plant at capacity 
but which could only do so at an ab- 
normal cost in view of the present 
price of coal. An arrangement has 
been made too, whereby the coal re- 
quired for the operation of this plant 
will not be charged against Canada’s 
allotment from the United States. 


Hydro Proposal Turned Down 
In connection with his order Sir 
Henry reviews the situation setting 
forth how the Hydro Commission 
had demanded that power be cut off 
from the United States in order that 
Canadian concerns be supplied and 
how the government had prevented 
such action being taken in view of the 
need for the maintenance of muni- 
tions industries in the United States 
and in view of the coal supplies be- 
ing sent into Canada. Since that 
time the whole situation has been in- 
quired into with the result that the 
arrangement for pooling all supplies 
been arrived at. _ 
hout the 


business men held sway to a great ex- 
tent before the war. From another 
standpoint, the activity of the bank 
may be said to be one preparation 
whereby Canadians will be in a better 
position to take their share of trading 
with South America as well as coun- 
tries in the intermediate zone into 
which the United States is entering 
with a keen desire to displace trade 
that went in large part to Germany 
before the war, or else lay undevelop- 
ed. The opening of the branch in 
Spain is a step similar ‘to the opening 
of a branch in Caracas, Venezuela, a’ 
couple of years ago, following a visit 
of the managing director of the Royal 
Bank, and the subsequent addition of 
three other branches in that country, 
where German influence was strong iri 
financial circles. 


British Guiana 

So, too, may be cited the establish- 
ment of three branches in British 
Guiana, where the Royal bought out 
a local bank four years ago, the point 
furthest south in the spread of 
branches in these Southern lands, and 
increased trade with Canada has re- 
sulted. But_it was long before the 
war, as far back as 1898, that the 
Cuban field was explored, and the 
next year, 1899, that an experimental 
branch was established in Havana. 
To-day the Royal has 47 branches in 
the West Indies, including Cuba, one 
in British Honduras, two in Costa 
Rica, and four in Venezuela. Through 


these branches valuable information | 


along trade lines is constantly being 
communicated to the business men of 
Canada, for a large number of the 
managers of these banks are Can- 
adians, whose sympathies are closely 
connected with the upbuilding of the 
trade of this country. But in many of 
these centres there is a direct connec- 
tion with Spain itself, such as Cuba, 
Santo Domingo and Porto Rico, and 
Barcelona was chosen as the leading 
port of the Old Land. 


Only a Strong Bank Could Act 

In these days when the recent bank 
amalgamations have been subjected 
to,a fierce onslaught in some quarters, 
as the basis for the formatign of a 
money trust in Canada, the elimina- 
tion of banking competition and, con- 
sequently, poorer accommodation for 
the public, and a probable disregard 
of the requirements of commercial de- 
velopment in Canada, this formation 
of tens of branches throughout .the 
islands 


~ VANCOUVER DRY DOCK 


Contract Finally Let at Figure Above 


$750,000 
Special to THE FINANCIAL POST 

VANCOUVER.—The Taylor Engi- 
neering Company of Vancouver has 
been awarded the contract at a figure 
of over $750,000 for the construction 
of a floating dry-dock which will be 
built in the vicinity of “Vancouver. 
Various reports have been published 
from year to year of the probable 
construction of such a-dock, but this 
is the first announcement of a definite 
nature. The dock will be identical in 
design with one which was built a 
few years ago by the Interisland 
Steam Navigation Company of Hono- 
lulu.. The structure will be capable 
of completely docking vessels of 4,500 
tons, but repairs will be carried out 
on vessels of a‘ tonnage of 12,000. W. 
T. Donnelly, a well-known consulting 
engineer of New York, has been en- 
gaged to prepare the plans 


THE INVESTING 
RELATIONS OF 
CANADA AND U.S. 


Canadian Holdings in Steel 
Corporation’ Nearly 
$8,000,000 


CANADA’S ATTRACTION 


Many American Industries 
Establish Over the Border 
to Evade Tariff—Water 
Powers Important 


Spécial te THE FINANCIAL POST 
NEW YORK.—The penetration of 
Canadian capital into the. foreign 


with regard to Canadian holdings of 
United States Steel Corporation stock 
can he dismissed easily. Canada is 
far too young a nation and the in- 
vestment opportunities in the Domifi- 
ion have heen infinitely too great to 
permit of the luring of any large 
amounts of Canadian funds to inveat- 
ment fields abroad. It will, there- 
fore, be itted that special signifi- 
cance attaches to the dnnouncement 
this week that Canadians hold U. S. 
Steel stock to the par-value. of $7,- 
973,000. This is made up of $4,351,- 
000 of common stock and $3,642,000 
of preferred stock, . 

These: figures will serve as a key 
to Canadian investments in ‘American 
stocks at this time, for there are 
other stocks of the New York list 
which long have been favorites with 
the Canadian public. At the same 
time it comes as a decided surprise 
that Canadian holdings of outside se- 
curities continue to increase, having 
due regard for the pressing needs 
for funds at home. Canadians have 
risen to the financial requirements of 
the Dominion with alacrity, in the 
war loans which the Governments at 
Ottawa have issued. It is an imme- 
diate indication of the financial status 
of the Canadian people at this time 
that investments in United States se- 
curities are on the increase. The hold- 
ings of U. S._ Steel Corporation stock 
by Canadians on March 1 stood at 
the highest level since the commence- 
ment of the war. In June, 1914, total 
holdings in Canada of U. S, Steel 
Corporation stock were $7,892,300 
(par value). 

In the grand aggregate Canadian 
investments in this country are prob- 
ably extremely light. This is be- 
cause Canada as a growing country is 
primarily a borrowing country. 


U. S. Capital in Canada 

Secretary Willis of the Federal Re- 
serve Board at Washington, D.C., has 
made the statement that the Ameri- 
can investment in Canada is at least 
$600,000,000. This is an interesting 
insight into Canadian-American finan- 
cial relations—relations which are 
constantly increasing these. days. 

An important contributing factor to 
this estimate is the number of branch 
factories of American industries which 
have located and continue to iocate 
in Canada. The New York agency of 
the Union Bank of Canada has given 
out an estimate that over 500 


the New York Post this week 
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WESTERN WHEAT — 
ACREAGE SOWN — 


Acreage of Fall Wheat in 


Ontario Cut Fifty Per 
Cent. 


FARMERS NOT HOLDING 


Large Potato Stocks —'Fall 
Wheat Lands Being Reseeded. 
to Spring Grain—5,000 bu. 
Flax Seed Here x 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine” 

Reports from all over Ontario agree 
as to the losses in the fall wheat seed- 
ings. In some sections there is almost 
a total failure, while in the best sec- 
tions there are none reporting as high © 
as a 75 per cent. crop. The Ontario 


government. says that the situd- 


tion’ is not encouraging but that 
in Eastern counties, which are not 
usually considered as good as the 
Western, the outlook is rela 


better. J. Lockie Wilson, who has > 


charge of the standng field crop com- 
petitions in Ontario puts the crop at 
55 per cent. His estimate errs on the 


side of optimism, if any. This means . 


at least a total yield of a little over 
seven million bushels in Ontario as 
against fourteen last year. Recent 
rains may help the remaining crop 
considerably, while the killed out 
acreages are being resown to spring 
wheat where seed is obtainable. 
Unfortunately the seed wheat from 
the West has not been on hand in 
time to catch all sections. Still the 


elf | feld is not so large that the figures] los 


mum spring crop by simple cultiva-. 
tion and resowing. 

Winter rye has also suffered injury 
by the trying spring weather, but not 


to so great an extent as the wheat. - 


Clover, however, has come through 
better than either wheat or rye. While 
some heaving has been reported, and 
while looking sick in places, the gen- 
eral appearance of the fields is en- 
couraging, considering the rather un- 
favorable spring for young crops 
wintering over. y 
Spring seeding in Canada has got 
off to a good start. A special wire 
to THE FINANCIAL POST from 
Western Canada says that 
was general in the West by the middle 
of the month, with nearly forty 
per cent. of the wheat sown. The 
acreage also shows a ten per- cent. 
increase over 1917, which puts the 
wheat acreage of the prairies this 
year nearly 15,000,000, a most en- 
couraging outlook. Hon. T. A. Crerar, 
federa! Minister of Agriculture has 
issued a call for every acre possible 
to be sown, and there is no doubt of 
the Western determination to see, this 
thing through. Barley, oats and 
buckwheat crops will also be increas- 


ed largely wherever labor is obtain- 
able. 


~And the labor shortage in agricul.’ 
ture is not to be minimized. There 
is a dire need for every available man 
on the land this year. Already in 
Ontario many farms are working un- 


der a serious handicap and the work © : 


following the seeding is so strenuous 
that no man should be spared or ta- - 
ken from this useful service when 


other not so essential industries ere 


getting help. 


Grain Stocks in Canada . 
The compilation of census returns 
collected from elevators, flour mills, 
railway companies and crop corres- 
pondents shows that on March 30, 
1918, the quantity in Canada of wheat 
and wheat flour expressed as wheat — 
was 77 million bushels, as compared 
with 126 million bushels last year, 
million bushels in 1916 and 79 million 
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BANK OF MONTREAL | NEWS OF SECURITIES --Strength in Evidence 


Canadian stock exchanges i i ir narr don under the 
: HE 1s have continued in their ow trend | have been belt. Ae ree 
Capital Paid $16 000,000 Rest, $16,000,000 I this week with a firm tone generally displayed in the face of the ast cae See ee ig ao peaks well for the tex. 
- up, 7 : ’ , earlier unfavorable news frem the Western front, followed by a dis- | 1, 1918, have been received at the Tor- st e@ point of view 
Undivided Profits, $1,664,893 play of strength, with advance in some sections on Thursday prior to the | onto office and that the Lake Superior} Tm. prices present week wag 
Total Assets - - - $403,980,236 eneral publication of the better news of Friday morning. In this connec- | Corporation is again fully invested in} one of the best that the textiles hayg 
qxqumnenenne : fon ‘the Canadian market no doubt reflected in large degree the develop- Fee en enue ceatheds tema phir ~ ae Al 
BOARD OF DIRECTORS; ments in Wall Street, where well maintained strength was followed by a | The output of steel ingots in the month _— 7 See s fe . ; e element ot 
: ; -sharp rise, which was evidently based upon the usual ability of stock oper- | of March was 48,000 tons, which ex-| * & confidence in the main secyrj. a 
< Sie Yelnens Meredith, Bart, Presifent ‘| ators to , th liest news of approaching events ceeded the output of the three preceed- ties, and there is a remarkable wie 5 
Sir Charles Gord K.B.E., Vice-President ators get e ear. n 8 Pp: z . ing months. It is the intention of the lingness to suggest increased divi.’ ta Ce 
on, - “Throughout the present operations on the Western front the stock company to bring the output up to! dends at the slightest provocati 
Esq. Lord Shaughnessy, K.C.V.0. C. R. Hosmer, Esq. markets have indicated a confidence in the developments which has not | around 60,000 tons per month, and in clck tne'-of thom ore Me. > 4 
Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. been lost upon those who appreciate their ability to reflect the real signi- | order to attain this the company 2c aes GUAie the last advanced | 
Harold as » Kaa. ficance of everits. Further, they have confirmed the conviction that there | Working on the construction of 30 coke mn Me last couple” 
I i Achaoon, a" has been a tendency to discount the worst, and that with anything like 
‘ , favorable news there should be a very fair upturn, even though the pericd 
Head Office: MONTREAL of constructive readjustment may be deferred until peace is definitely 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 
Throughout Cansda and Newfoundland 
Also at Lon 
e 


ovens on which satisfactory progress ts| months. 
within sight. 
den, England 
And New York, Chicage and Spokane in the United States 


ket generally to stimulate purchase 


Superior is noted at 14% bid, 15 asked sone ian4o-net taken } 2 : 
: 51%. action en in the Unite 2 
and esme bends 30 States that will work out for the aa a 
vantage of the textile mills in Cay | 
ada in so far as cutting off still more _ 


Interest in Ontario Steel Products Co. the a ee the Am | 
has revived and as a result there has} ©Z!can mills. faere the whole talk ig 
been more activity at Montreal in this} of “speeding up” in the manufacture | 
stock. At the close of last week the} of both cottons and knitted goods, and 
stock lost % point at 26%. On Monday} this will result continually in a eur 


fare wi So cclite 16 2h with on ich tailment of the quantities available however, seems to h 


for this year. This activity is doubtless for export to-Canada. The raw cot. P run this rumor to es 
due to the expectation of a favorable} ton market introduced a rather ee ‘o the d ory 
statement covering operations for a puzzling element this week. For wv. ok: 

year and an announcement in regar °l eral months past the tendency hana ied 
the payment of arrears on the pre t gra 

ferred. The next dividend payments will been for the raw market to register ee at the moment but o 
be made on May 15 and the year ends} steady advances, with a few fluctua jae as far as the present 
June 30. tions that are inevitable with a man cerned. there is- a 


ket operated as this is. 


being made, In Faiecions. Lake} It is seldom a week passes that 4 
In the Canadian situation there is still but little trading interest shown, Steel Products 


attention being given rather to the better class investment securities which ONTARIO STEEL PRODUCTS 


are in good demand when the price is attractive. 

J. S. Bache & Co., New York:—-While the greatest battle in the history of 
the world is being fought, with the greatest consequences at stake that have 
ever been put in jeopardy, the atmosphere of the business and financial world 
is overhung with subduing seriousness. There is firm confidence everywhere in 
the final outcome of the war, and determination, which precludes discourage- 
ment, that efforts shall be doubled and quadrupled. As to the immediate situa- 
tion, notwithstanding fluctuating reverses, the best-informed opinion voices 
confidence in a present favorable outcome. 

Cousins’ Financial Review:—The economic disturbances due to the war are 
becoming more pronéunced day by day, yet business on the whole is active*and 

“prosperous, and the publie suffers chiefly from inconvenience brought abdut by 
the necessity of conserving supplies for our army and the armies of our Allies. 
The volume of business is maintained at as high a level as the shortage of 
labor permits. 


THE MERCHANTS BANK 


Head Office: Montreah OF CANADA Established 1864. 


7,000,000 Total Deposits (Dec., 1917) .$103,000,000 
etter) Total Assets’ (Dec., 1917). 136,000,000 


Presiderit: SIR H. MONTAGU ALLAN, C.V.O. _* 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 


DRAW ON YOUR CUSTOMERS 


an through the Merchants Bank. With 
= Branches in all parts of Canada, and 
correspondents abroad, this Bank is 
in a position to present Drafts 
promptly, have them accepted, and 
collect payment, with the least pos- 
sible trouble and cost to you. 


236 Branches and Agencies in Canada Extending from the Atlantic 
to the Pacific. 


| THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
 Pald-up Capital -  $4,866,666.66 Reserve Fund - $3,027,383.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St)} James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 

SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esa. W. BR. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and ‘knenetas at New York and San 


Francisco in the United States. Agents and Correspondents in 
every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO. 116 


NOTICE is hereby given that a dividend at the rate of 

THIRTEEN PER CENT. PER ANNUM upon the capita] 
stock of this Barfk has this day been declared for the quarter 
ending 30th of April, 1918, and that the same will be payable 
at Head Office in this city, and at its brahches on and after 


Wednesday, the Ist day of May, to shareholders of record 


ot tho. 20h of Arr ns of the Board. 
C. H. EASSON, 


General Manager. 
Toronto, March 28rd, 1918. ’ 


TheWeyburn RionciePack 


Chartered by Act of the Dominion Parliament. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
: Pres., Minneapolis, Minn.; Jes 

: A. MeBride, Weyburn 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Merphy, Weyburn, 
m, White Rock, S.D.; N. D. M on, Wey- 


pura, Sask. : H, 0, Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted 


. Sask.; J. 


Please Ask Questions 


TF you, as @ subscriber to THE FINANCIAL POST, desire information 


on any Canadian security, or other financial matter, you have the 

of requesting it from the publishers ef THE POST. Enquiries 

are confidentially and are answe: by mail. Please enclose 
stamp for reply. 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


is teahlen 06s 06 Dinnches tn Canada, the Moleone Bank hes erencie 
| 2 the divers 


. @f representatives in large cities in 
7 ries of the world, its clients every facility for 


STEEL 


Market Quiet But Steel Securities Re- 
main Firm and Prices Show 
Little Change 


‘By A. G. WEBSTER, 
Associate Editor Canadian Machinery 
The market has remained firm. 
There is almost an entire absence of 
speculative business, trading being 
principally of an investment charac- 
ter. Business will likely remain dull 


‘A until the situation on the front im- 


proves and the present tension is re- 
moved. The demand for steel contin- 
ues very heavy and every effort is be- 
ing made to increase production to 
meet the requirements of the situa- 
tion. While a measure of success is 
being attained in this regard, there is 
still room for improvement. The prin- 
cipal trouble is shortage of cars, but 
with the opening of navigation sup- 
plies of fuel and raw materials will 
be moved in greater volume and the 
situation thus considerably relieved. 
The. shortage of pig iron is also an 
important factor to be considered. The 
heavy demand for iron is taxing 
the capacity of the furnaces to supply 


‘the required tonnage. The shortage 


of coke in the early part of the year 
put the furnaces behind on deliveries 
and it will likely be some time before 
they catch up. The coke situation 
has, however, improved considerably 


more recently due to better car sérvice 


and furnace output has corresponding- 
ly increased. 

Interesting developments are tak- 
ing place in the munitions industry in 
Canada. The.American government 


has placed orders in Canada for 9 inch 


in addition to the 12 inch shells. In 
view of the fact that the U. S. go- 
vernment will require large quantities 
of the shells as speedily as possible 
it is nat unlikely that further con- 
tracts will be placed with Canadian 


concerns who are equipped for rapid 


production. At the present time the 
principle sizes of shells being made in 
Canada are 75 m.m. and 6 inch, while 
the 9 inch and 12 inch will soon be 
under way. The American orders 


will help to reduce the heavy. balance 


of trade against Canada, It is under- 


stood that the U. S. government will 


supply the steel for the large shells 
and on this account shipments of rails 
te Canada will be smaller than anti- 
cipated. 


War requirements of the United 


States government and its allies, it is 
estimated, will require between 10,- 
000,000. and 15,000,000 tons of steel 
during the remainder of this year. 
This is based upon the expectation that 


3,000,000 tons deadweight of merchant 


ships will be turned out in 1918, which 
will call for about 1,000,000 tons of 
plates and shapes. Some estimates 
of the ship tonnage to be completed 
are larger.. 


In the States the demand for steel 


continues on a large scale. The U. S. 
government is contemplating taking 
steps to regulate the distribution of 
raw materials in addition to control- 


ling the prices at which they may be 
sold. 


Last Sales 


> Apr.11 Apr.18 Chan 
Can. Car. ..... 30 30% + % 


Do., pref..... 70% 71 + % 
Can. Loco., com. 58 “58 aes 
Do., pref..... “ 


eke 


(which had been mailed to the sharehold- 


ers about two weeks ago was read and 
approved. No other business was done 
beyond reapyointing the directors and of- 
ficers of the company at the directors’ 
meeting following the general meeting. 
The officers are: Robert Hobson, presi- 
dent; Cyrus A. Birge, vice-president; H. 
H. Champ, secretary-treasurer, and F. H. 
Whitton, general manager. In his address 
Mr. Hobson spoke of the great business 
that had been done during the year, the 
total of $36,000,000 having been reached, 
an increase over the previous year of 
$4,000,000. Mr. Hobson stated that the 
officials were making efforts to secure 
coal mines of their own so that they would 
“not have a recurrence of the trouble ex- 
perienced last winter in getting coal sup- 
plies, and they were also emdeavoring to 
secure ore at the price they are now pay- 
ing. As an illustration of what the steel 
industry is doing to help win the war, 
Mr. Hobson said Canadian steel firms -had 
made 60,000,000 shells for the Allies, 


Steel of Canada issues have been com- 
paratively quiet this week, the fluctua- 
tions being within narrow limits. On Mon- 
day the common opened a % up at 58% 


and closed at 59, the preferred being un-| hand sufficient to. keep all plants. busy D 


changed at 89%. On-Tuesday the com- 
mon was up % at 59% and the preferred 
off % at 89. On Wednesday the common 
lost a point at 58%, the preferred being 
unchanged at 89%. More recently a 
firmer tendency developed and the’ com- 
mon advanced % to 59, the preferred 
changing hands at 89%. . 


DOMINION STEEL 


The realization of a merger between 
the Dominion Steel Corporation and the 


DOMINION FOUNDRIES 

Announcement was made by officials 
of the Dominion Steel Foundry Co. that 
American orders for forgings, to e 
value of $2,500,000, had been booked. 
This contract will necessitate the erec- 
tion of another plant and installation 
of new equipment, the present plant be- 
ing required for the completion of 
British orders. Recently large orders of 
locomotive, car and miscellaneous cast- 
ings were booked by this company. The 
output of the establishment has beer 
sold for the balance of the year, only 
sufficient space being reserved for local 
orders. Ground will be broken for the 
new unit almost immediately, it is said, 
plans having already been prepared. 


CANADA FORGINGS 

The directors of the Canada Foundries 
and Forgings Co. have declared divi- 
dends of 3 per cent. on the common and 
1% per cent. on the p¥eferred for the 
quarter ending’ April 30, payable May 15 
to shareholders of record April 30. The 
company continues to enjoy considerable 
prosperity, having plenty of orders on 


for several months. There has been 
little enquiry for the stock lately and 
the stock continues unchanged at the 


minimum 148. 


CANADIAN LOCOMOTIVE 
The Canadian Locomotive Co, has, it 
is stated, sufficient orders on its books 
to maintain the plants at capacity until 
early in 1919. It will be recalled that 
recently the ‘Dominion Government 
placed orders for 160 locomotives. Half 


“No sale this week. 


Cotton had 
advanced from around 20 cents, unt] 
at the end of last week it struck 3 
cents. But then came the disquicting 
news from the front, with local com. 
plications such &s the possibility of 
fixed prices, and the slump came, un 
til on Thursday the price had fallen 
to a little over 30 cents a pound. If 
violent fluctuations like this are to 
occur frequently it would render the 
selling market for the manufactured 
zoods rather dubious, in place of be 
ing convinced, as it has been to the 
present, that prices could not possibly 
decline in the manufactured lines. De 
clines or. advances affect the profits of - 
the mills very little, as an order for 
raw cotton follows immediately on the 
booking of the order for the made-up 
goods. 


Last — Sales 
Can. Cot., com.. 57 
Do., pref..... 76 *76 
om. Tex., com 85% 86% 
Do., pref...,.*1 100 
Mon, Knit. prf. 80 . 78 
Mont, Cot., com. “50 *50 
Do., pref.....°100  *100 


Penmans, com.. 74 
Do., com..... "5S 


+10 
—2 
OS ea 


over 


73 +1 

“55 eee 
i fe a ne 
CANADIAN COTTONS 3 


oe feeling seems to pervade the mar | 
ket that even the inerdased dividend © 


Nova Scotia Steel & Coal Co. seems to| ofthese went to the Canadian Locomo-| 4,., not cover the best that the past — 


depend upon attitude of the former con- 
cern, In some quarters there is a be- 


lief that matters will come to the front 


s ‘ ‘ 
again before very long in spite of the 
fact that no actual proposition was made 
at the recent meeting between the twe 
interests. It is understood that there 
was a kind of feeling out for or basis 
upon which to negotiate and that if 
Dominion Steel entertained anything at 


all it wguld have to be advantageous to 


this company. Indications at the pre- 


sent time point to the negotiations being 
protracted and it doesn’t seem likely that 
anything of definite nature will ma- 
terialize-for some considerable time. 
There has been a fairly active demand 


for Iron during the week but the fluctu-/|« 


ations have been narrow. Last Satur- 


day the stock sold at 60 and advanced 
a shade to 60% during Monday's trad- 


ing. More recently it has been easier 
and is now down at 59. 


NOVA SCOTIA STEEL 
The Nova Scotia Steel and Coal Co. 
has an extremely valuable asset in its 


property at Wabana, The. new  stope 
which the company is driving into its 


iron ore holdings at Wabana will have 
a capacity of 1,000,000 tons a year, and 


tive Co. and half to the Montreal Loco 
motive Works. As thé Canadian Loce- 


motive Co. has old orders on the books 


that will keep the plants busy until 
June, they will not begin the new order 
till then. At the same time the com- 
pany has an open order for 4.7 in. shells 
for the mperial Munitions Board, and 
has operated on these unceasingly- While 
there has been some delay over de- 
liveries of raw materials to the plants, 


the ‘operations of the company continue 


satisfactory. There has been little trad- 


ing in either issue of late, the commor 
is still at the minimum and preferred 
at 82%. © 


CANADIAN CAR ~~ 
The market position of Canadian Car 


and Foundry Co, has improved during 


the week, both issues having advanced, 
A few preferred changed hands on Mon- 
day at an average of 70%, while the 
common stood at 30. On Tuesday the 
preferred advanced 1% points to ~“T2 
while the common gained % point -at 
30%. The improvement in the com- 


pany’s financial position has created 
more interest in these issues among in- 


vestors. It is reported that an effort 
is being made to induce the management 


. 


year’s operations have to offer for share- 
nolders of Canadian Cottons. The pre- 


sent week marks a new high record for 
the stock, which ran up from 57 of last © 
week to 60% in the late trading of Thurs- 
day afternoon. The previous high for — 
the present year was 59% on the edge of 
a dividend payment, and even that was 
higher than any point “reached in 1917 
when 54% was the maximum. The new 


mark of 60% is all the more significant 
when compared with the minimum price 
which is only 48%. A few shares of pre 


ferred sold at 76, the minimum price. 


DOMINION 

This stock, like Canadian Cottons, 
which also will be issuing its annual 
statement shortly, nrade an unusual re- 


cord. this week in spite of the adverse 


war influences. Sales which last week 
were running around 84% to 85, rose on | 
Thursday afternoon in very active t 

ing to 86 and-then 86% and closed at | 
86%. This is the highest point reached 
this year. A few shares of preferred 
sold at 100, unchanged. 


PENMANS 


While troubles over raw materials at ; 


TEXTILE 


should be completed by January next.| of the company to revise the board of putting a damper to some extent on Pen - 
The maximum tonnage mined by the} directors and introduce changes with a|mans industrial development, neverthe 


company 


1916. If the full capacity.of the new 
ore plant was utilized and the ore éreat- 


ed by the company, the result would be 
500,000 tons of finished product. © Hay- 


den, Stone & Co., heading the American 
group which is now prominent 


b d deal of 
complaining among “shareholders ‘which 
dates back to misfortunes which attend- 


ian shell order and this has 
—— ae ies allayed. There was 


in | talk at one time of a campaign for prox-| record to date. A 


to date was 224,000 tons *in/| view to obtaining more satisfactory re-/ less the mills are assured of a splendid 


year’s business that seems certain te | 
show advances over last year, and this is 


holding the stock wp well. While last 


week closed at 73 prices this week well ” 
up as high as 74%, one point within the” 
few sales of prefe 


Scotia’s affairs, points out in this con-|ies to force matters to a head but it] registered 82, or % over the fixed price 


nection that the United States Steel 
Ccrporation’s operating profit™ per ton 


of finished product has averaged $14.40 


over the last six years. If we assume 
that Nova Scotia Steel could make a 
profit of $10 per ton on its finished 
product this would mean a total profit 
of $5,000,000 to which the company 
might look forward. To be sure, it has 


not now the capacity to turn out this 
aiuount of finished product, but a plant 


somewhat more commensurate with the 
ore deposit is under consideration. The 
stock is unchanged at 65 asked. 

__ In regard to the merger proposals 
it appears unlikely that conferences wili 
be resumed for some time. W. D. Ross 
and N. B. Mackelvie, two of the Scotia 
doard prominent in the recent negotia- 
tions, were in Montreal this week, and 
left later for New York. It is under- 
stood that while here they had an in- 
formal talk with Mark Workman, but 
it is not believed that the attitude of 
the Steel president was im-any way 
altered or that the frame of mind in 
which the Scotia negotiants left the 
meeting a couple of weeks ago was in 
the slightest degree assuaged. 
said that Iron interests expressed some 


., | doubt as to the ability of Scotia to main- 


meee . 
*No sale this week, 


tain its dividend basis in times when 


conditions are not so highly favorable to| to & small volume for several days.| stantial increase over those of last yest 
An-| The list in which there were trantac-| and with pro s 


block was ssid be the! tions was a narrow one, but in no case | #head there 


carning capacity as they are now. 
other stumblin 
position of the 
subsidiary, which 
parent company 
amount. 


stern Car Co., Scotia’s 
is indebted to the 
for a considerab’ le 


i d lop. As the annual meeting 
nceanen 7 ‘“r probably natural that 


approaches it should. bs y ivee. 


these reports 


DOMINION BRIDGE 


Dominion writes Co. een 
1 d the regular qua rly 
= wer cant payable May 15 to share- 
holders of record April 30. There has 


been very little inquiry for Bridge lately 
and the pie continues unchanged at the 


minimum 1 


have de- 
idend of 


TEXTILES 


New High Records Eestablished for 
Two Textile Stocks—Market 
ip Narrow 
By H. H. BLACK. 

The news from Flanders did not 
bother the textile stocks this week so 
far as prices were conce 
though the stolidity of the market as 


It is| it waited in absolute uncertainty as to | described to THE FINANC 


how the situation ought to be sized 
up undoubtedly held down the trading 


did the opening price decline; on the 
contrary, in two instances a new high 


al-} tn 


DOMINION LINENS 


The annual statement of the Dominion 


Linens Company reviewed elsewhere if 
this issue indicates an expansion of 
bgness in 1917 which is reflected in # 
increase of 61 ¥F cent. in profits. ] 
dends were paid on the increased pre 7 
ferred stock and substantial reserve 


made for depreciation and ane ial “ 


The policy of maintaining a strong Oe 
position is likely to be followed ee 


directors in preference to distri 
profits on the common stock. During 
year a spinning plant and other - 
ment were installed. . The company * 
following with interest exper 
being made in the production of ae 
dian flax for linen manufacture 
this canj be-carried out on a successftl 


seale the cost of producing linens in this 4 
country may be greatly reduced. 


CANADIAN CONVERTERS < 
With only a week or so more to 
e t fiscal year Canadien a 
verters-is confident of makin wet i 
fficial * showing for 
ieeanve-aanesite "It ere that both 
sales and the profits will record § 


spects d for the 7 
are hints heard thet. 
t 4 per cent. rate that was 
ee ae 8 sere ae | 

: it some sort 0. inert 

a 


a 
" 
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The war situation 
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herally to stimulate | 
stocks speaks well ; . 
ndeed, from the point of 
prices the present week : 
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confidence in the main securi- 
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e of the textile mills in’ 
so far as cutting off still 
mpetitive position of the : 
mills. 
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element this week. For sev- 
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hat are inevitable with a mar- 
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CANADIAN COTTONS 


eeling seems to pervade the mar- ~ 


that even the incréased dividend 
not cover the best that the past 
operations have to offer for share- 
rs of Canadian Cottons. The pre- 


week marks a new high Pn ges gee a 


ock, which ran up from 67 
to 60% in the late trading of 
nfternoon, The previous high for 


resent year was 59% on the edge of 7 
idend payment, and even that was — 
r thar. any point ‘reached in 1917 ©] 
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h is only 48%. A few shares of pre- 
sold at 76, the minimum price. 
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Canadian Cottons, a 


other week so far this year. 


There 


week and the fact that 
‘go further information regarding 
position of wheat would seem to 
face on the matter. 
Control Board’s action in 
the use of wheat products 
ts has made an 


lines of cereals. 

inordinately keen demand for corn, 
rye and oat products, and unquestion- 
ably if the supplies of these grains 
hold.out it may serve to relieve the 
gerious condition resulting from the 
warcity of wheat. There have been 
a number of rumors afloat during the 
past two or three days however to the 
effect that the United States govern- 
ment was again contemplating an 
embargo on this product. No one, 
however, seems to have been able to 
yon this rumor to earth in any place 
where the discovery would give it 
weight. Supplies of the better 

of oats are none too plentiful 


. gt the moment but on the other hand 


gs far as the present situation is con- 
eerned there is a very considerable 

ement in the receipts of wheat, 
and the mills are running well up to 

ty. With the increased busi- 
ness in other products this condition 
should prevail for some time at least, 
and should give a solid background 
of profit to fall back on should the 
wheat supply fail, and the mills be 
compelled to lie idle for any length 


of time. 

Reports from Saskatchewan indi- 
cate that between 25 and 40 per cent. 
of the seeding has been completed, 
which seems to promise an early har- 
vest. The government report on the 
comparative movement of grains on 
April 5, 1918, and at the correspond- 
ing date of former years shows how 
comparatively small is the present 
movement. The figures are as fol- 
lows: 1918, 9,779,360 bushels; 1917, 
29,245,515 bushels; 1916, 37,730,179 
bushels; 1915, 13,192,615 bushels; 
1914, 19,902,334 bushels. 


ILLINOIS TRACTION 

The passing of the dividend on Illinois 
Traction Co., which was intimated a 
couple of weeks ago was announced offi- 
cially this week in regard to the dividend 
payable on May 15. The directors indi- 
cate that this course will be followed 
for some time.to come, and the informa- 
tion that reaches THE FINANCIAL 
POST is that no attempt will be made to 
renew the payments (3%) until after the 
war, 


OGILVIE 

Interest for the Ogilvie Flour Mills 
Company to a great extent centers at 
the present time on the detailed result 
of the conferences that were begun at 
Winnipeg a few days ago and are con- 
tinuing. The Vice-President and General 
Manager, W. A. Black, was present to 
keep in touch with the situation, and is 
returning for further meetings of the 
millers, the Wheat Export Company and 
the Food Control Board. Just at present 
it is not -known definitely the appropria- 
tion that will go to the Ogilvie mills of 
the available wheat, and until this is 
fixed somewhat surely it will be impos- 
sible to say what shut down will be 
necessary this summer. In the meantime 
the mills are receiving better supplies 
from the West and business is coming 
in in a satisfactory manner. 


MAPLE LEAF 
The war situation is having a rather 
depressing effect on milling securities, 
and though there was an improved sell- 
ing in the Maple Leaf Milling Company’s 
stocks for the past week the trading 
has shown a loss. This has not been 
the result of any business depression. 
for the company reports a business well 
up to capacity, and limited only by the 
Spportionment of grain by the Wheat 
port Company. Certainly the business 
handled by the company in the past few 
Weeks has been of a most satisfactory 
erder. The range in the common stock 
was from 96 to 98% with the lower 
Tes representin 
There was a 
: + More shares changing 
lands during the past week than in any 
3 This trad- 
was mainly at a nominal loss on 
previous: selling figures, 
Week being from 92 to 93. 
WESTERN CANADA 
yNermal activity marked the week for 
e Western Canada Flour Mills. Re- 
bs ave been very satisfactory, and 
- demand has been good permitting 
& fairly free movement of stocks- 
€ Government report on the grain 
Movement shows an increase in the hold- 
in the Goderich elevator of the com- 
pany of approximately 80,000 bushels. 


PULP AND PAPER 


Some Paper Stocks Come in for In- 
creased Attention During the 
Current Week 
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From January 1 to March 31-the total 
print paper output was 291,746 tons, 
of which 266,070 tons was standard 
news. The production for the corres- 
ponding period of 1917 was $27,037 
and 301,707 tons respectively. Loss 
of production in March was attribut- 
able largely to lack of fuel and to the 
fact that power at Niagara Falls was 
being diverted for war purposes. 

The situation is becoming so serious 
as to have led the Federal Trade Com- 
mission to urge publishers to curtail 
consumption in every. way. possible. 
As it is the average size of both daily 
and Sunday papers showed. consider- 
able increase in March, due to the in- 
creased advertising, while weekly, 
semi-weekly and monthly publications 
were smaller in size. “During March 
newspaper publishers. continued to 
consume paper faster than it was pro- 
duced,” said the commission. “This 
shows the necessity of immediate ac- 
tion to curtail consumption.” ,- . 

Speaking in Montreal last week, H. 
D. Bean, of the Abitibi Power & Paper 
Co., stated that the fixing of the price 
of newsprint had stopped the-expan- 
sion of the pulp and paper industry in 
Canada for the time being; stopped 
the export of paper in increasing 
quantity to the United States, and 
stopped extensions projected in vari- 
ous mills, Mr. Bean said nearly $160,- 
000,000 was the investment in the 100 
mills in Canada. It took the pulpwood 
from approximately 60,000 acres to 
supply the demands of Canada alone 
for a year, but as there were 350,000 
square miles of pulpwood limits, the 
60,000 acres taken out would not make 
a noticeable inroad. ‘ 

ABITIBI é 

The output of the Abitibi Power & 
Pulp Company for the first quarter of 
the year fell below that of the final 
quarter of 1917. by over 4,000 tons. The 
total output for paper; groundwood and 
sulphite pulp was 21,101 tons for the 

18 quarter, as compared with 25,308 
for the 1917 quarter... There was an 
increase in the paper production, and 
also in sulphite pulp, but a large de- 
cline in the manufacture of groundwood 
vulp. The comparative figures are as 
follows:— 
Last quar. 

1917 
15,736 

7,057 

2,515 


—_———— 


25,308 


ist quar. 


Paper 
Groundwood pulp. 
Sulphite pulp 


Total, tons 
Decrease 


KIPAWA FIBRE COMPANY 


Although the announcement has just 
been made of the formation of the Ki- 
pawa Fibre Company under the control, 
in personnel, of the Riordon interests, 
preparations for the building of the mill 
were well under way two years ago, and 
arrangements were made for the mach- 
inery which would turn out a product 
that would-rival the high class bleached 
suphite mill of the Scandinavian mills. 
The quality that it is proposed to manu- 
facture at the new mill will be the 
highest grade that is turned out in Can- 
ada. There is in the United States a 
mill that is working along similar lines, 
and its output, which is readily absorbed, 
is 600 tons a day. The future of the 
Kipawa will rest, in the earlier period at 
least, on the favorable condition for the 
entranceof such a mill at the present 
time when the supply is practically en- 
tirely cut off from Europe. 


LAURENTIDE CO. 

The crief interest in’ the Laurentide 
Company this week centered in its rela- 
tion to its auxiliary, which was influ- 
enced by the talk of Government stimu- 
lation of hydro-electric development in 
order to save the consumption of coal, 
and this view was aided materially by 
the specific instance afforded by. the 
greement between the Tramways Com- 
pany and Montreal Power. This coupled 
with the figures that were recently is- 
sued, showing steadily growing earn- 
ings, led to a_revival of dividend talk 
in the Power Co., and the parent com- 
pany, which holds 70,000 shares, stood 
to benefit. If a 4 per cent. dividend were 
paid this would amount to $280,000, 
which works out at nearly 3 per cent. on 
the Laurentide stock. Apart from th 
however, the Laurentide Company will, 
it is understood, present &@ statement for 
the new year that will show much higher 

rnin than last year. 

Leena shares opened the week at 
15414, rose sharply to 159%, touched 161 
on Tuesday, receded to 159 on Wednes- 
day and closed at 160 on Thursday, 
Commenting on the upward movement, 


is,| material by the Britis 


ton ; 
interests who have identified themselves 


with Riordons, and it is expected he wili|'f 


be a valuable acquisition to the Board. 


BROMPTON © rg 
Another meetin tt is understood, is 
ma @ property of the 
Brompton Pulp & Paper Company, the 
third in the past year,*through the pur- 
chase of a sulphite mill in Holland, 
‘Maine. It is expected that an official 
announcement will be made shortly. The 
regular operations of the Brompton 
company are progressing in a very sat- 
isfactory manner, and the prospects to 
date are that the 
a large advance in production and in 
profits over. last year. The stock this 
week was a feature of a market that in 
the main was listless, rather than weak, 
for it advanced to 47%, held strong in 
the face of the war news, and on active 
trading rose to 48%, at which it closed 
on Thursday afternoon. 


INTERNATIONAL PAPER 
International Paper reports a 
exceptional profits in 1917. ter all 
ee = 9 1s8tet for dividends 
amoun 0 ,187, a gain of $3, 
060,060. After paying the regular pre- 
ferred stock dividends, the earn ngs 
available for disbursements to common 
stockholders was $6,719,687, equal to 
more than 34 per cent. on the shares, and 
a sum of $2,373,195 larger than in 1916. 

“The total production of all grades 
of paper was 632,589 tons,” Mr. Dodge 
said, “of which 390,179 tons represented 
newsprint and the balance paper of 
higher grades in great variety. _ The 
manufacture of this vast quantity. of 
paper—nearly three times: as great as 
that of any other organization in the 
world — required the consumption of 
705,348 cords of wood, in addition to 
great quantities of other materials and 
supplies. Although under normal con- 
ditions newsprint paper constitutes about 
two-thirds of the company’s tonnage, the 
profit per ton is much less than on other 
papers, and of. the profit of the past 
year substantially one-half was derived 
from paper other than newsprint.” 


PRICE BROS. 


Attention is devoted elsewhere in this 
issue to the annual report of Price Bros 
& Co., Limited, which was made public 
during the week. The company reports 
profits of $1,374.782, which is a gain of 


ear of 


approximately $135,000 for the year. No} 999 


trading has taken place in the company’s 
shares during the week. 


MINING STOCKS 


Trading Continues Light, With Price 
Changes Somewhat Varied in 
Character 


With average daily sales running 
only to 53,404 shares, it can scarcely 
be said that there is much life to the 
mining market this week. At this fig- 
ure, however, business was pretty 
nearly on -a par with the previous 
week when sales ranged at 55,147 
shares per day. There has been no 
special feature in the trading, no one 
stock or group of stocks monopolizing 
the interest. Price changes have been 
varied,* without any pronounced ten- 
dency for the list to move either up 
or down. The week’s business has 
been as follows: 


Trans’ct’s Bar Silver 
in shares per oz. 
Friday, April 12.... 933% 
Saturday, April 13.. 93%e 
Monday, April 15 .. 
Tuesday, April 16 . 
Wednesday, April 17 62,002 
Thursday, April 18.. 34,444 


The following table illustrates the 
changes in price which have taken 
place: 

A ae cen tk Ch 
Yr. Yr. an 
‘B8% 09% + .00% 
27 + .00% 


Hargraves 
Hollinger .. 
Mcintyre 
Mining Corp. 
Newray ; 
Nipissing. .... 8.50 ‘ 
Temiskaming . .27% .27% 
Vipond .20 -20 
West Dome .. .18% .138% 


A lucid explanation of the situation 
which has brought about a fixed price 
for bar silver is contained in a recent 
issue of the London “Statist”: 


“‘Por some time past,” says the Statist, 
“The supply of silver has been tending 
to diminish, and at the same time the de- 
mand for the Allies has greatly. increased 
by reason of the heavy purchases of war 
and American 
Governments in India and China. The 
balance is running against cage’ and 
America in favor of the Far East, and 
this has reflected on the exchange. De- 
tails of silver shipments from this coun- 
try last year are not available, but it is 
interesting to note that $12,106,600 of 
silver was exported from the United 
States to China in 1917, or twice as much 


resent year will show. 


e Boston| by 


same time it has been stated that-an in- 
‘ormal agreement has been entered into 
with the silver ene for the pur- 
chase by the Un States Treasury of 
the whole of the silver output for the 
oki tow 00:60 bar Se Sealer tareke 

y or 02., Te- 
place the silver defini melted down and 
exported to the Far East. Should this 
bill become law, which seenis more than 
likely, the effect.should be to establish 
the price-of ‘silver at a somewhat higher 
level than for some’ time past.” 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter for the 
first week in April were very considerably 
in excess of receipts for the correspond- 
ing week of 1917, being 10,783 tons as 
against 8,091 tons for the preceding year. 
This is the first ge for many weeks. 
The Sullivan mine led with 3,023 tons, fol- 
lowed by the Le Roi with 2,687 tons and 
the Centre Star with 2,348 tons. Other 
mines supplied 1,189 tons. ‘ 

McINTYRE 

March net profits of McIntyre-Porcu- 
pine mines are estimated at about $70,000, 
which is a satisfying achievement. in view 
of the shut-down that occurred during the 
month. As to the ability of the McIntyre 
to continue dividends and at the same 
time finance development on the Plenaur- 
um and Newray it is pointed out that 
since the McIntyre Company took over 
McIntyre-Extension and McIntyre-Juni- 
ter, it has had to spend a substantial 
sum of money each month on their de- 
velopment. As these mines are now sun- 
vlying ore in quantity to- McIntyre mill, 
it follows that there should be ample 
funds available for work on the other 
properties. . j 

— 
-NIPISSING 

March production of silver at the Nip- 
issine was $808,048, as compared with 
$995.546 in February and $256,953 in 
March of the preceding year. The high- 
grade mill treated 94 tons and shipped 
525.932 fine ounces of bullion. The low- 
grade mill treated 7,234 tons;  - 

The production of the Nipissing for the 
first quarter of the current year totals 
$970,613, compared with $701,463 for the 
same neriod of 1917, being an increase of 
$209,150 for the quarterly period. The 
average production of the big company 


:for the 15 months’ period has been at the 


rate of $270,696. However, at the present 
time this is being exceeded by about $30,- 
per month. The record for the period 
was in December last. when the company 
produced $340,793, which was an increase 
over the first month of the year 1917 of 
$167,810, and was almost double the am- 
ount produced during that month. 


KERR LAKE — 

The production of silver from the Kerr 
Lake mine for March amounted to 207,100 
ounces, ag a with 204,958 ounces 
in February and 219,855 ounces in March, 
1917. For the first quarter of the year 
production amounted to 615,894 ounces, as 
compared with 641,085 ounces for a 
similar period of the preceding year. The 
production of the mine varies slightly 
from month to month, but for the -past 
fifteen months the lowest monthly produc- 
tion has been 189,392 ounces of silver in 
the month of July, while the. record for 
the period was: made in the preceding 
month with a . production- of 251,367 
ounces. The average for the fifteen 
months’ period has been approximately 
214,873. While the past month’s record 
was slightly below the average for the 
period. the conditions at the mine are 
such that this can be brought up to the 
average at any time by merely drawing 
a little more extensively oh the high grade 
reserves. 


LAKE SHORE 

This week’s rise in the price of Lake 
Shore stock naturally directs attention to 
this Kirkland Lake property. It is ex- 
pected that the mill at this mine is run- 
ning to capacity, treating 60 tons of ore 
per day. The ore is being taken entirely 
from development work. During the first 
two weeks of operation the mill heads 
averaged $28. Allowing for average mill 
heads of $20 per ton, and operating ex- 
penditures of $8 per ton, and treatine 
sixty tons per day, the Lake Shore should 


be able to produce approximately $1.200 || 


ner day with a net profit of perhaps $720. 
It follows that at such a rate some $36,- 
000 would be produced every thirty days 
and ‘a net profit of $21,600 realized. This 
would be at the rate of upwards of $250,- 
000 net profit annually. The Lake Shore 
Company is capitalized at. $2.000.000. The 
stock is divided into 2,000,000 shares of 
one dollar par -value. Net earnings of 
$250,000 annually would be at the rate of 


12% per cent. of the company’s issued | | 


capital. - 


BEAVER 

The annual meeting of Beaver share- 
holders was held on Tuesday. The. most’ 
important announcement made was that 
it had been decided to continue work on 
the Kirkland Lake property without se- 
curing, the assistance of outside capital. 
Briefly reviewing operations at Kirkland 
Lake, the president said that the Beaver 
had committed itself to an outlay of about 
half c million dollars, but he had no 
regret over the expenditure. Touching 
upon developments at the 700-foot level. 
at which there were liberal gs of 
free gold, Mr. Culver said that one of the 
best minin 
told him that it was reasonable to esti- 
mate that there were 490,000 tons of ore 


; 


engineers in the country had |: 


ar °” 
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Rail earnings continue to show 
good increases as a result, partly, of 
_ the 16 per cent. advance that was 
granted by the Government, and in 


part, no doubt, to the improved facili- 
ties that the Railway War Board has 
brought into effect for the handling 
of the accumulation of freight over 


the winter months. The Grand Trunk 


stards out for a marked increase of 


28.2 per cent. over the corresponding 
week of April last year, as compared 
with 11.8 per cent. for the week be- 
fore, and 14,2 for the preyious high, 


. the third week of March. The C. P. R. 


regis*ered 3 per cent. advance and the 
C. N. BR. 5.5. The figures for the week 
ending April 14 with those of the 
corresponding week of 1917 are as 


% 
8. 
28. 
5. 


Inc. 


$11,419 
932,600 51,000 


$5,282,138 $464,419 9.6 
In the House at Ottawa on April 


12, discussion of the financing of 
government railways came up, and 
Ss was re on the resolu- 


progres 
tion of Hon. J. D. Reid, providing that 


in future the expenses of the Cana- 


dian Government Railways and of all 
railways under management of the 
Minister of Railways be paid out of 
the receipts and revenues of the roads. 


Any deficit according to this resolu- 


tion would be payable out of any un- 
appropriated moneys of the consoli- 
- dated revenue fund, the sum to be 
subsequently voted by parliament. 
Objections voiced to this are-to the 
effect that the resolution would tend 


* 


; being vested in the executive. 

The T., H. & B., C.N.R. and N.Y.C. have 
formed a company under the name of 
the Canadian Niagara Bridge Company 
to build a new bridge over the Niagara 
River near Bridgeburg. The company 
has a private bill, which will come be- 
fore the Dominion Parliament at the 
present session. The directors of the 
company are: Baron Shaughnessy, of 
Montreal, President of the Canadian Pa- 
cific Railway; Alfred H. Smith, of Chap- 

qua, N.Y., President of the New York 

tral and Michigan Central Railways; 
John N. Beckley, of Rochester, N.Y., Pre- 
sident of the Toronto, Hamilton & Buf- 
._ falo Railway; Edward Donaldson Cahill, 


K.cC., of Hamilton, and William Percy 
Torrance, of Toronto, barrister-at-law. 


GRAND TRUNK 

For the week ending April 14, gross 
earnings of the Grand Trunk Railway 
Company totalled $1,414,588 compared 
with $1,359,291 for thé previous ‘ week 
and $1,103,119 for the corresponding 
iod in 1917. The gain over last year’s 

s was $811,419 or 28.3 per cent. 
Following are figures for the first two 


il:— 
‘scapcalln anes 1917 Inc. % 


Apr. 7...$1,859,291 $1,215,768 $143,523 11.8 
24... 1,414,588 1,108,119 $11,419 28.3 

The Grand Trunk Pacific Railway re- 
ae gross earnings for the week ending 
_ March 21, amounting to £27,025 against 


£17,428 for the corresponding period in 


Ps} 


1917, a gain of £9,602, while from Janu- 
to March 21, the earnings to- 
£258,689, an increase of £73,869. 


CANADIAN PACIFIC 

Gross earnings of the Canadian Pacific 
Railway for the second week in April 
were $2,935,000 compared with $2.833,000 
for the corresponding period in 1917 and 


$2,577,000 in 1916. The gain over last 


figures was $102,000 or 3.6 per. 


gent. Following are comparative figures 


t ks in April:— 
_ ove oe er 1917 a % 


Apr. 7...82.984.000 $2,830,000 $154,000 5.5 


"Apr. 14... 2,985,000 


2,833,000 102,000 3.6 
Another week has passed without 
transactions in Canadian Pacifie on the 
Canadian exchanges. Late quotations 
~ are 188% asked and 186% bid. 


CANADIAN NORTHERN 

The Canadian Northern Railway re- 
— gross earnines for the week ending 
wri] 14th amounting to $982.600 against 
$8R1.600 for the corresponding period in 
1917 and $918.600 for the first week of 
the month. The gain over last year’s 
figures was $51,000 or 5.7 per cent. The 


earnings for the first two weeks of April 


are as follows:— 


1918 1917 Ine. % 


Apr. 7...8 918.600 $ 726.200 $177.400 24.1 


Apr. 14... 


932,600 881,600 oo a 
From 1 1 to date the earnines tota 
es with $31,718,700 in 


for in a few days, and the company will 
be i excellent position to take care of 
business in ore, wheat 

this week ed a 

firmer and rose on light 
trading to 42 for the common. The pre- 
ferred jumped from 76 to 78 on Thursday. 


PUBLIC UTILITIES 


Developments as the Re- 
sult of Action Taken at 
Ottawa 


The feature of the week in relation 


to public utility securities was the 
part played by the Dominion authori- 
ties in the Hydro situation in Ontario. 
The Senate refused to pass the pro- 


posed clause in the Railway Act to 


give the municipalities control of 
their streegg. This was intended to 
put the Toronto and Niagara Power 
company and associated enterprises 


out of business, The Power Controller 


has issued an order which has the ef- 


fect of pooling all power developed, so 
that the munitions industries may be 
protected so far as possible. 

An effort to make the London Elec- 


tric Company continue to operate its 
plant failed, and other similar efforts 
are likely to meet’ with no more suc- 
cess. The company, however, offers 
to sell its plant at’ scrap value if 


power jis so necessary that other in- 


terests will operate at a loss.- Sir 
Adam Beck is reported by the Toronto 
“Star” as saying, with reference to 
THE FINANCIAL POST’S article 
last week, that “THE FINANCIAL 
POST says. that I am the wrecker of 
valuable London utilities. It certainly 
doesn’t pay to be a wrecker.” Just 


what Sir Adam meant is not clear, but 
we believe that he will find in the fu- 


ture that he is emphatically right in 


his observation. 


QUEBEC RAILWAY 
Hard as the Quebec Railway, Light, 
Heat & Power Co. has been hit by the 


rising costs of operation, Sir Rodolphe 
Forget was looking more confident this 


week’ in view of the developments along 
hydro-electric lines that have taken place 
in the neighborhood of Montreal, through 
the intervention of the Fuel Controller, 
for the purpose of conserving the coal 
neat Then on Tuesday the tase of 
the claim for the Gas Company’s pro- 
perty against the Government, which had 
taken the property for the C.P.R. sta- 
tion, came before the Supreme Court at 
Ottawa, and judgment is-expected short- 
ly. The company’s claim for the pro- 
perty was $840,000, but the first award 
was only $297,000, and the Quebec Rail- 
way appealed. Sir Rodolphe is also 
looking forward to a decision in the 
near future in connection with the Que- 
bee & Saguenay Railway, which went 
before Mr. Justice Cassels, but was sent 
back for further explanations, such as 
what was meant by “less subsidies,” that 
is, whether the amount of the payment 
for the property would be reduced by 
provincial and other aid, or only, by the 
Dominion subsidies. The original figure 
was $4,349,000 for the railway, and in 
addition the Government assumed $2,500,- 
000 of Quebec, Montmorenci & Charle- 
vois bonds, a total of $6,849,000. The 
president was in Ottawa on Thursday 
of this week in regard to this claim. 


DULUTH-SUPERIOR 

The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
second week .in April amounting to 
$82,311, compared with $31,732 for the 
previous week .and $31,359 for the cor- 
responding period in 1917. The increase 
over last year is $952, or 8.0 per cent. 
For the first two weeks of April the 
earnings total $64,044 against $68,109, an 
increase of $984 or 1.5 per cent., while 
for the year to date the amount is $480,- 
517, an increase over 1917 of $40,482 or 
9.2 per cent. Following are comparative 
figures for the two first weeks in April: 
April 1918 1917 Change % 

Ist Week ‘$31,782 $81,750 —$17 0.1 
2nd Week .... 82,811 -31,359 + 952 3.0 


BARCELONA TRACTION 

Sales of Barcelona Traction took place 
this week at 9% to 9%, showing a frac- 
tional improvement over the last “price 
of three weeks ago. There has been no 
particular change in the situation regard- 
ing the operations of the company re- 
cently. 


BRAZILIAN TRACTION. 
Brazilian Traction has shown little 
tendency to follow its usual fluctuating 
course this week. Transactions have 
heen light and all at 35, or from a frac- 
tion to 1% below the range of last 
week. 


TORONTO RAILWAY 

For the first time since the first of 
March Toronto Railway came into the 
trading this week when a few shares 
changed hands at the minimum of 58. 
This transaction led to a measure of 
confidence in the situation which has 
been rather uncertain since the cut of 
the dividend. The special meeting of the 
directors, which was to have been held 
in: connection with the election of the 
two additional members of the board 
was postponed pending an opportunity to 
fet all the members together for the 
purpose. 

TWIN CITY 

The decline of Twin’ City stock which 
started from around 65 with the an- 
nouncement of the cut of the dividend 
continues. This week there has been »* 
further drop from 50 to a low point of 
the movement of 48%. 
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MONTREAL TRAMWAYS 
ons {te : 35-yea aarti t 
° new r 
the city was taken for the Montreal 
Tramways Company this week when the 
Quebec Govern ted a Tram- 


‘Holden M 


comparative hold that Ames 
d rodlig aafce fost that th 
trade is icate e a e 
largest United States manufa¢turer’s 
sales do not exceed 26 cents per capita, 
while those of the Canadian firm were 
approximately eighty cents per capita 
last year, or about $5,600,000. 

The effect of such advertising should 
mean a marked increase in the sales of 


The 


‘I the company during the next year, as 


company. One of their. first duties will 
be to decide what the fares will be and it 
is generally expected that an increase 
will be e to a 6-cent fare within the 
“ limits, a . resultant ag to 
company needs no pointing out. 
Prof. Herdt is Macdonald aera of 
electrical engineering at McG 
valuable help % Todge 
new agreemen t. is judge 
of the Sessions and Police Magistrate, 
and Mr. Archibald is a leading architect. 


LIGHT AND POWER 


WESTERN POWER 

The Western Power Company of Can 
ada reports operating revenue for the 
month of February amounting to $34,270, 
an increase of 7.2 per cent. compared 
with February, 1917, and net earnings of 
$24,035, an increase of 8 per cent, For 
the twelve months ending with February 
the company shows operating revenue 
of $449,767, an increase of 15 per cent. 
over the same period in 1917, while net 
earnings were $328,175, an increase of 
20 per cent, 


SHAWINIGAN 

Shawinigan had a performance this 
week which stood ouf as almost sensa- 
tional in the general dullness. From a 
price around 110 there was a sharp ad- 
vance under a fair demand to 115, This 
led to comparatively heavy realizing 
and the price was knocked down to 
around 112%. New developments in the 
power situation as the result of the 
policy. of the Power Controller were no 
doubt responsible for the investment 
interest. bass : 

In a circular urging the company’s 
stock as an investment, Smith, Fairbanks 
& Company, members of the Montreal 
Stock Exchange, say in part: “The com- 
pany’s holdings of securities of subsidiary 
and other companies will prove to be an 
enormously important. factor in the com- 
pany’s business in the future. The invest- 
ments are largely in power development 
companies, which are ming increas- 
ingly prospereus, and in allied concerns, 
which are also gradually becoming move 
valuable. The company is now paying 
dividends at the rate of 7 per cent. per 
annum on its common stock, but as the 
earnings are expanding in all directions 
it is reasonable to assume that the amount 
distributed to the shareholders will also 
expand and gradually increase until it is 


far greater than the present disburse- 
ment.” 


TRAM POWER . 

The announcement of the favorable 
agreement that will provide the Montreal 
Tramways with hyire power at a fair 
saving in coal as.compared with the past 
year aided Tram Power this week on the 
market. The appointment of the Tram- 
ways Commission brings nearer the 
question of the new agreement and its 
relation to Tram Power, but until in- 
creased fares are actually ordered ‘and 
other action taken the Street would seem 
to be content to wait for a definite opin- 
ion on the real benefit the change will 
work for this company. 


MONTREAL. POWER 

The agreement with Montreal Tram- 
ways Company, which is described elsc- 
where in this issue, was the cause of an 
upward drive of Montreal Power stock 
this week, that made it for two or three 
days the centre of the market. This 
agreement in addition to increasing the 
sales of the company to this extent, with 
attendant profits, is believed to be only 
the forerunner of others in the effort 
to cut down all unnecessary consumption 
of coal, This company will have at its 
disposal in about three months 20,000 
additional horsepower ,from Cedar 
Rapids, from two units of 10,000 h.p. 
each. There is a slight offset to the 
bright prospects of “Civic” in the Day- 
light Saving legisletidn, which undoubt- 
edly will cut down its sales for lighting 
to some extent during the summer, but 
this is not viewed at all seriously, and 
talk of an increased dividend is being 
heard all along the line. 


OTHER STOCKS 
Some Bright Spots Towards the End 
of the Week With Better 


War News 


Towards the end of the week there 
were some bright spots developed in 
the general list of stocks on the Can- 
adian exchanges as the result of the 
better war news from the front. 
Earlier the news had been of a de- 
pressing character so far as public 
sentiment was concerned, but the 
manner in which the market, althoug 
very narrow, held its ground was very 
favorably regarded. For the most 
part Torgnto and Montreal have been 
following the lead of New York, and 
it was Wall Street which evidently 
first sensed the impfovement in the 
situation, indicated by reports from 
the front, which reached the” public 
late on Thursday and on Friday. The 
manner in which the market acted 
confirms the opinion held in many 
quarters that prices are at rock-bot- 
tom, and that anything like better 
news will be reflected in a buying 


movement and at least a moderate 
upturn of prices. 


AMES HOLDEN McCREADY 

A national series of advertisements 
has been started this week by Ames 
Holden McCréady Limited, which is said 
to reach a total cost of over $25.000 in 
one month, and is designed to establish 
the name of the company more stronely 
than ever in the public mind. The equip- 
ment of the factories is capable of turn- 
ing out 8,000 pairs of shoes a . In 
addition to three factory units, for the 


three lines, women’s shoes, men’s shoes: of 


the “campsign” will be pushed for 


‘several months, and the facts are set 


forth in a sane and unexaggerated form 
that appeals easily to the reader and 
is the more convincing on that account. 
If it should turn out that an appropria- 
tion of $100,000 or so for advertising 
nationally should result in a further 
postponement of sividend payments until 
the end of the year, it may be to the 
advantage of the shareholders in the 


end. 
AMERICAN CYANAMID 


The announcement of Sir Henry Dray- 
ton, the Power Controller, that he would 
issue an order compelling the Ontario 
Power Company, now one of the Ontario 
Hydro enterprises, to ‘fulfill its contract 
with the American Cyanamid Company 
should insure an increased output by that 
concern. The company will pay for part 
of its power on the basis of steam pro- 


duction and on this condition the On- 


tario company will have to supply accord- 
ing to agreement. Sir Henry Drayton 
explains that the American Government 
is interested in the operation of the 
plant to its fullest capacity,’ the ordn- 


ance department being dependent upon 
the company for certain supplies. The 
company’s contract calls for 27,000 horse 
power. The amount delivered had been 
cut to a low figure, being only raised to 
46.8 per cent of the total in January last 
when operations were commenced on 
munitions. In February this was in- 
creased to 55.3 per cent. and in March to 
77.5 per cent. ‘ 


; F. N. BURT 
A few shares of F. N. Burt preferred 
changed hands this week at 84% to 84%, 
showing at best a margin of half a point 
above the official minimum. 


BELL TELEPHONE 

The sense of loss sustained by the 
Bell. Telephone Company through the 
death of the Chairman of the Board, C. F. 
Sise. was expressed in a resolution of 
the directors at a meeting on Wefinesday. 
when testimony was paid to “the great 
service which Mr. Sise rendered both to 
the shareholders of the company,and the 
Canadian public by the prudence and 
foresight with which he supervised and 
Aeveloned the telenhone business in Can- 
ada.” The resolution continues: 

“Mr. Sise’s great personalitv, moulded 
in manv fields of endeavor, has largely 
accounted for the marked success of the 
company in the nast. The policies and 
vractices for which he was mainly re- 
svonsible have led to a develonment 
which ranks Canada second in telephony 
among the nations of the world. 

“To this task Mr. Sise brought not 
only great powers of mind, but a genial 
personality which lent itself admirablv 
to the building up of a great public 


service, and to securing the coodwill of. 


the public. His memory and the great 
work he accomplished. will be an in- 
spiration to all the men and women who 
worked with him.” 

After recounting the positions held bv 
Mr. Sise in the company since 1880 tri- 
bute is given to “the complete informa- 
tion which he possessed of the affairs of 
the company and his judgment: in all 
matters relating to it, which had always 
been of the greatest values.” 


B: C. PACKERS 

Continued activity marks the stock of 
the British Columbia Packers’» Associa- 
tion. The largely increased demand for 
these products, and the handsome price 


received for the pack this year has 
awakened a comparatively wide interest 


in the stock of late and resulted in aj d 


pronounced improvement in feeling. The 
range for the week fas 49 to 49%, about 
on a line with the average prices of 


the past week. 

Aemilius Jarvis, who has just returned 
from the Pacific Coast, speaks optimistic- 
ally of the immediate future of the fish- 
ing industry. One important new feature 
of the business at the coast, he said, was 
the growing consumption of a greater 
variety of fish. Formerly the people in 
this country would not eat “ground fish, 
including flounders and sole. Now, how- 
ever, a demand has been created for 


-| them. Other varieties of salmon he 


customary have been canned and readi 
absorbéd by the market. Mr. Jarvis an- 
ticipated that the B. C. Fishing & Pack- 
ing Company’s plants will have a busy 
season. There is the question of price 
regulation, but Mr. Jarvis foresees no 
difficulty about that so long as prices are 
properly adjusted all along the line. -It 
would be obviously unjust, however, to let 
fishermen get any price they asked for 
fish and at the same time place a mini- 
mum on the finished article. 

A few sales of the company’s stock took 
place early in the week at 49 and frac- 
tiondlly above, showing practically no 
change from the last but indicating no 
weakness under the pressure of current 
events. 


CANADIAN RUBBER " 

Reports of the United States Rubber 
Company, the parent of the Canadian 
Consolidated Company continue to show 
expanding busiriéss. There are also sat- 
isfactory reports as to what the Cana- 
dian concern is doing but little evidence 
of market interest, there having been 
practically no trading this year and no 
quotations recently. 


CITY DAIRY 

Bidding for City Dairy preferred con- 
tinues to move up and a figure of 70 has 
now been reached without. attracting 
holders to let go. This is taken as an 
indication of the tightness with which the 
stock is held, the confidence in the fu- 
donde te touch and tai beunt peas 
closely in touch and the t 
that the deferred dividends will be paid 
up in the reasonably near future. For 
the common 31 is bid but there are no 
offets and no sales have taken place. 


CANADA BREAD 
Up to the present the company has not 
noted any particular decline in business 
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ditions were absolutely new and any de- 
ductions he believed might very well be 
incorrect. The company is manufacturing 
many lines of bread, with a very large 
proportion of other grain content, and 
there is a reasonable expectation that the 
business in these goods will offset to a 
great degree any possible loss in the sale 
of wheat bread. Bakers are not permit: 
ted under present regulations to carry 
more than a month’s stock of flour. _The 
Canada Bread Company is endeavoring 
to maintain that quantity, and by so do- 
ing they hope to be able to tide over any 
period of shortage. 

There have been no transactions in the 
company’s common stock since last report. 
Quotations are 17 asked and 16 bid, show- 
ing no change. A couple of shares of the 
preferred changed. hands at 83%, also 
unchanged. 


CANADA CEMENT 


Canada Cement Co. has declared a divi- 
dend of 1% per cent. on the preferred, 
payable ae 16 to shareholders of record 
April 30. oth issues have been quoted, 
the common at 60 and preferred at 91 for 
the greater part of the week. Recently 
a weaker tendency developed, the com- 
mon declining to 59% and the preferred 
to 90%. The company continues to be 
actively engaged on the production. of 
steel for munitions which is apparent] 
very profitable in view of the falling o} 
in the cement business and satisfactory 
financial position of the company. , 

Cement common showed strength in th 
late trading, moving fractionally above 
60, or the best price for the past fort- 
night. The preferred brought 91 on 
— business, with 90% asked at the 
cloze. f 


_ CARRIAGE FACTORIES 
: While Cartiage Factories -are operat- 
ing during the present year under lower 


overhead costs, and the concentration of | 


business in Toronto is expected to make 
for greater efficiency, a new element has 
entered into the situation that may 
affect unfavorably the sales of the com- 
pany. Some months ago a new carriage 
concern was orgariized, the Dominion 
Carriage Company, with PB T. Legare at 
its head. Mr. Legare is the proprietor 
of what.is probably the largest distri- 
bution house for agricultural imple- 
ments, and house furnishings lines for 
farmers’ homes in the province of Que- 
bee, and in addition is the, head of Le- 


gare Automobiles, Limited, the largest |. 


automobile agency and supply house in 
that province. Through a di ent 
with the Carriage Factories, it 

he started a Snakes? 
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The War-Time Investment 


URING THE world’s greatest, war our Life Insurance Com- 
panies have prospered as never before, because the financial 
public and private citizens have realized, as never before, its 

unparalleled protection and security. 
every other kind of investment is reduced to little more than half 


its former value and is still declining. 


In these perilous times financial and business men everywhere 
turn to Life Insurance, as affording the only unquestionable protec- 
tion to their investments, as well as a life income in their old age, 
and for their dependents in case of their death. Life was never so 
uncertain as now—and nothing is so comforting, perhaps, when 
sorrow and adversity come, as the knowledge that our savings are 
there—a present help in time of trouble—for our. immediate relief. 
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LIFE 


Insurance Company, Toronto 


is one of Canatla’s soundest life insurance institutions, whose 
In 1917 THE CO 
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Million-and-a-Half 
the books, which was $12,031,151 on the 31st December last. 
prompt payments and liberal 
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in direct competition with the Carriage 
Factories, and the sales will be pushed 
through the numerous agents scattered 
throughout Quebec. The field in On- 
tario miay also be invaded. 


DOMINION 
With a practically unlimited outlet for 
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GENERAL ELECTRIC 
~ After about the quietest week in 
many quiet weeks which have been 
nerienced this year, Canadian General 
Electric common stood 102% and a 
101% bid. Less than fifty shares bed 
changed hands up to Thursday night, the — 
prices being 102-101%. a 
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on the Montreal exchange. 
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GAIN IN PROFITS _ 


BY PRICE BROS. 


e Cost of Materials and 


: sportation Difficulties 


| Hamper Production 


| RESERVES ENLARGED 


ample Depreciation Allowed 

Fixed Assets, While the 
Bonded Debt Has Been 
Considerably Reduced 


While the net profits reported by 


| price Brothers & Company, Limited, 
| for the year ending February 28, 1918, 


were than for the previous 
twelve months, the gain was not pro- 
portionally as great as that register- 
ei during 1915 and 1916. This is pre- 


| dsely the same result as has been 


by other pulp and paper 
companies and is due in large part 
to the increasing cost of labor and 
raw materials and difficulties in trans- 
tion, which have counteracted en- 
larged output and higher prices. 
- Profits for the year amounted to 
$1,374,782, this comparing with $1,- 
940,485 for the twelve months ended 
February. 28, 1917, and $1,032,185 for 
the fifteen months ended February 28, 
1916, In addition to the ordinary 
charges for bond interest and sinking 
fund, ete., there has been deducted 
from profits this year the sum of 
$216,353, which represents fire loss 
on the company’s timber limits. Al- 
lowing for these changes there re- 
mained $711,452 for distribution in 
dividends or such other disposition as 
the directors deemed advisable. This 
compares with $805,218 in 1916-17, or 
in percentages, 14.2 per cent. to 16.1 
per cent, of capital. 
. 1917-18 1916-17 *1915-16 
Profits ...$1,374,782 $1,240,485 $1,032,185 
Bank int.. ik Gerais « 119,172 


Balance ..$1,374,782 $1,240,485 $ 918,013 
Bond int., 
663,329 435,267 519,474 


wo . . 
Balance ..$ 711,452 $ 805,218 $ 393,533 
Dividends, 400,000 300,000 ....... 


—— 
Balance ..$ 311,452 $ 505,218 $ 393,538 
Prey. bal.. 1,908,787 1,403,569 1,010,031 


Profit & L.$2,220,289 $1,908,787 $1,403,569 
*15th month period. 


After paying the regular 6 per cent. 
dividend and a 2 per cent. bonus, there 
remained the sum of $311,452 to be 

7 carried forward to profit and loss, 
bringing the balance in that account 
up to $2,220,239 or $44.40 per share, 

a gain of $6.40 for the year. 

Fixed Assets Less 

The company’s balance sheet. shows 
some interesting changes. Fixed 
assets are figured at $14,616,723 or 
$400,000 less than at the end of the 
previous year, which indicates a 
generous allowance for depreciation. 
Current assets are up from $2,276,346 
to $3,242,347, the bulk of the increase 
appearing in the inventories of lum- 
ber, paper, pulp, general merchandise, 
etc, Investments, including $100,000 
paid on a $250,000 subscription to the 

Loan are enlarged from $88,- 
821 to $153,012, while deferred 
to operations are reduced 
from $115,073 to $102,411. The net 
result has been to increase gross as- 
sets from $17,481,808 to $18,144,494, 
the change as noted arising from the 
steater value of the inventories and 
george 
side of liabilities it is to be 
noted that $475,765 of the first mort- 
gage bonds have now been redeemed, 
the amount outstanding being reduced 
to $5,523,764, $100,000 of the $500,000 
| ollateral trust serial notes have been 

_ paid off. Current liabilities stand 

$805,828, a comparatively small 

" The revenue maintained 

Against accounts receivable and paper 

ber shipments has been en- 

_ $54,407 to $106,746, and 

general reserves from $1,146,764 

to $1,501,234. The capital surplus 
Unchanged at $2,556,681, 

Review of the Year 
Piya and paper branches of 
wea ess have been somewhat 

pered in their operations by a 
and constant increase in the 
all raw materials and supplies 
. le8 experienced in procur- 
RE necessary transportation for the 
— Product,” states Sir William 

President. “Your directors feel 
& relief from these conditions 
looked for, but rather that 
aggravated during the 


Cost of 
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; 
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to the transportation prob- 
lumber operations of the 
ave been restricted. 

tion of a new unit to the 
plant has been completed 
year under report, bringing 
of that mill up to 200 
of newsprint. The de- 
the Shipshaw power is 


rf 
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of 
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properly maintained out of: revenue.” 


AMPLE SHIPPING FOR 
OUR WESTERN 


Important Statement by Presi- 


dent of Canada Steamship 
Lines 


lg eaia tee . 

_That there will be plenty of ship- 
Ping to carry all the grain that may 
be grown in the West this year, was 
the reassuring statement made to 
THE FINANCIAL POST this. week 
by James Carrathers, president of the 
Canada Steamship. Lines, Limited. 

“This will best be brought from the 
head of the lakes to Georgian Bay 
ports and transhipped from there to 
Montreal and thence to Europe,” said 
Mr. Carruthers. This has been found 
a very prompt-route and good time 
is made by the boats. Take our lar- 
gest boats, these will be able to carry 
around 400,000 bushels of wheat and 
they can make the round trip from 
the loading point to the delivering 
ports on Georgian Bay in six days. 
There are several of these large ca- 
pacity boats, and with the others that 
we have to take care of the business 
there will be ample.” * 

“What about the ability of the 
other transportation facilities to take 
care of the grain that your company 
delivers to it at these ports?” 

“There wil be no difficulty in this 
respect, as I view the matter, and 
we have been able to make more 
prompt delivery in this way than the 
transportation companies at other 
points across the line.’ The unloading 
and loading arrangements at Mont- 
real are such that boats are very 
quickly given their cargoes. 
these facilities could not well 
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~ CROW’S NEST COAL 

Net Showing of Only $57,635 
as Compared With $340,501 


in Previous Year 


Considering the fact that the mines 


of the company were closed down for 
a period of five months during the 
year as the result of a strike, the re- 
sults of the Crow’s Nest Coal Com- 
pany, as shown in the annua! state- 


ment, may be considered as satisfac- 


tory. Not only did the company lose 
the profit on output for that period, 
but ventilation and other charges con- 
tinued to run on. The result was that 
there were net profits of only $57,635, 
as compared with $340,501 at the end 
of the previous year. The profits from 
coal and coke-operations were merely 
$7,877, while in 1916 they were $283,- 
368; the revenue from lands, timber 
operations and other sources was $49,- 
758, whereas in the previous year it 
was $57,132. 


Following are comparative figures: 


x 1917 1916 
Profits, lands, ete.....$ 49,758 $ 57,183 
Profits, coal, coke.... 7,877 283,368 


$ 57,635 $840,501 
322,481 431,499 
897 


Net profits 
Bal. forward 
Old account paid 


$381,013 $772,000 


$372,666 
76,854 


Surplus $381,013 $322,480 

Elias Rogers, the president of the 
company, in his report, said: “The 
balance at the credit of the profit and 
loss account brought forward from 
1916 was $322,480. To this has been 
added the sum of $896 from an old ixe- 
count, written off December, 1915, but 
paid during 1917, together with $57,- 
635, being the company’s net profits 


Written off 
Dividends 
Profits of subsid. .... 


— 


last 


figures are being forecast by 
cials of the company, a showing better 
than $225,000,000 seems assured. 
ROYAL BANK REACHES OUT TO 
SPANISH PORT 


Continued from page 1. 

cure a financial footing in these new 
fields, or to displace the former Ger- 
man connections, the Canadian bank 
has found itself faced with the keen- 
est competition coming from some of 
the largest banks in the world. The 
National City Bank of New York 
City, the biggest in America, is also 
opening up in Spain: so, too, is the 
London County, and Westminster 
Bank, the second largest in England. 
How, it might be asked, could a small 
Canadian institution, left to its own 
natural, slow growth, hope to in- 
terpose its lack of prestige and finan- 
cial weakness to the huge resources 
of the New York and British banking 
institutions? Mergers have helped 
materially to build up the Royal Bank, 
as several other banks of Canada, 
and only through this rapid upbuild- 
ing to a position of strength, that en- 
ables it to divert a portion of its re- 
sources to this overflow, could the 
bank first establish itself outside, and 
then secure for Canada that portion 
of “trade that follows the banks.” 

This same National City Bank of 
New York has half a dozen branches 
in Rio Janeiro, in Buenos Aires and 
others of the big South American 


In fact} from all sources of the operations for | cities, and American business men are 
be bet-/ the year 1917, making a total of $381,-| making tremendous efforts to lay hold 


ter, it being possible to unload and| 013 carried forward to 1918 to the| on the trade of these countries for the 


load 1,000,000 bushels from the large 
elevators inside 24 hours.” 


FISH PRODUCT 
UCTION 


Canada and United States 
Quarter World’s Needs 


WASHINGTON.—The 


credit of the profit and loss account. 
“During the year the’ company 
spent on improvements and develop- 
ments in connection with the coal 
company and its subsidiary companies 


the Coal Creek Branch Railway, pur- 


future, and the First National of Bos 
ton is working through a subsidiary 
in the South, the Mercantile Bank of 
the Americas, which even carries on a 
trading business, providing a. market 


Supply | $125,102. This included payment of| for the coffee, on which it issues 


loans, and the time may come when 


announce-| chased from the Canadian Pacific| the Canadian bank or banks will be 


ment of the settlement of the long-| Railway. The coal mined during the| extending their dctivities in'a similar 
standing fisheries’ dispute. between| year amounted to 504,768 tons, as| manner. 


Canada and the United States calls 
attention to the fact that these two 
countries producs about one-fourth of 
the recorded fish crop of the world. A 
lecture delivered before a class in the 
educational department of the Na- 


tional City Bank of New York,-shows |. 


that the United States now leads the 
world in its fish output, and that the 
waters of Canada and the United 
States in combination supply over 
$150,000,000 worth of fish per annum, 
out of a world recorded total of slight- 
ly less than $500,000,000. The term 
“recorded total,” said the lecturer, is 
used advisedly, because of the fact 
that the actual records of world fish- 
eries cover in fact only a comparative- 
ly small proportion of the globe or 
its population. 

The total value of the United States 
fish crop, including Alaska and the 
insular possessions, is probably $150,- 
000,000 at the present time, though 
the latest official figures put the total 
at $125,000,000. The fact, however, 
that a portion of these figures repre- 
sents the output prior to the advance 
in prices resulting from the war 
seems to justify an estimate of ap- 
proximately $150,000,000 as the value 
of our own output at the present time. 
This total of $150,000,000 compares 
with $40,000,000 as the value of the 
‘fish crop of Canada; Great Britain 
$52,000,000; France $38,000,000; Rus- 
sia (in 1911) $50,000,000; Germany 
$12,000,000; the Scandinavian States 
$25,000,000; Japan $50,000,000. 


BRITISH SHOE PROFITS 


Manufacturers Made Good Showing 
Under War Conditions 


LONDON.—The effect of the -war 
on the profits of British boot and 
shoe mafufacturers has not proved 
unsatisfactory to shareholders. This 
has been due largely to the great re- 
quirements for army boots, the de- 
mand for which extended not only 
to the needs of the British military 
and naval forces but to those of the 
allies. In addition there have been 
large demands for civilian footwear. 
It has been difficult owing to these 
large orders for manufacturers to 
keep pace with the demand. The 
shortage of both leather and labor, 
coupled with the greater cost of ma- 
terials and increased wages, have 
added to the difficulties. Notwith- 
standing these difficulties, however, 
profits have 
larger sums to be placed to reserve 
and for other purposes. 

In the following table the net pro- 
fits in 1915, 1916, and 1917 are shown 
after deducting excess-profits tax 
of: five of the most prominent boot 


and shoe manufacturing companies: 
1917 


Firm 1915 1916 


against 910,839 tons mined in 1916 and 
the coke pradticed was 146,533 tons, as 
against 268,989 tons in 1916. The de- 
crease in tonnage is owing to strikes 
and shortage of labor.” 


RUBBER_ EARNINGS 


Parent Company of Canadian Con- 
solidated Shows Increase 

NEW YORK.—Sales of U. S. Rub- 
ber Co. in the’ first quarter of the 
current year gained approximately 40 
per cent. over the business in the 
same three months in 1917. The gain 
was well distributed over all depart- 
ments. 

The company did a business in 1917 
of $176,159,694, as compared with 
$126,759,129 in 1916, a gain of 40 per 


In the Venezuelan banks there are 
Canadians; in Cuba, Canadians and 
Scotch as well as natives; in British 
West Indies, Canadians as well as na- 
tives as managers and staff; the man- 
ager at Barbadoes came from Hali- 


fax; the manager at Port of Spain is’ 


a Canadian. also. Thus not only at 
home, where their surplus funds will 
be at the disposal of Canadian pro- 
ducers after the war to enable them 
to win new world markets, but in the 
centre of many of these markets, Can- 
adidns and men in sympathy with 
Canada are at work every day seek- 
ing to turn to this country the trade 
that is ready in many cases. to shift 
in the direction whither there is a 
hand to guide. 


NEWS OF SECURITIES 


Continued 


A. MACDONALD 


At the annual meeting of the A. Mac- 
donald Company, called for next month 
at Winnipeg, THE’ FINANCIAL POST 
learns that the group of common share- 
holders that opposed the management 
two years ago, will give them their full 
support. Many of these are sending 
in the proxies which were issued this 
week, and making them out to members 
of the board. There is a feeling, as 
one of the leaders in the campaign of 
two years ago expressed it to THE 
FINANCIAL POST, that the common 
shareholders will be given a “fair deal” 
in whatever arrangements are made for 
the paying off of the four years of ac- 
erued dividends on the preferred stock. 
The consensus of opinion among the 
Eastern holders would appear to be that 
the proposal mentioned a few weeks 
ago in these columns would be adopted, 
that is, that the arrears of preferred 
would be funded in the form of an issue 
of 28 per cent. of the preferred stock. 
and that this year, some time, there 
would be a declaration of a dividend on 


the stock to date from the present time.’ 


In this way the common shareholders 
would know exactly where they stood, 
and the preferred liability would be 
cleared out of the way, leaving the com- 
mon dividend a good chance of starting 
in two or three years, if present busi- 
ness continued to anything like the 
extent it had during the past year or so. 


MARITIME TELEGRAPH 
A circular has been issued to the 
shareholders of the Maritime Telegraph 
and Telephone Compahy by PF. Me- 
Curdy & Co. reviewing the situation 
from 
test, 


directors came out of the fight with 


a substantial majority in their nt | 


The point the circular emphasizes is 
that the resolution empowering the 


hone Company of Prince Edward Is- | 
and must have the concurrence of all 
the directors. This is in line with in-, 
formation already published in THE 
FINANCIAL POST 

The circular comments as follows: 
“Prior to the meeting it was rumored 
that the Bell Telephone Company might 
oppose the sale, in which case the pro- 
posal would have been entirely defeat- 
ed; but it is assumed that a compromise 


$575,220 © $626,319/ was effected authorizing the directors 


187,360 


Sad 


193,687 | to sell, but wi 
54,018 all the d 


the restriction that 
hvensens contre. As ae 
en represt 
, they have, no dow 


their standpoint after the con-| 
_and -bearing in mind that the | 


Federal 
“This 


from page 4 . 


they have none the less safeguarded 
their position in the careful wording 
of the resolution giving extended pow- 
ers to directors, as by refusing to con- 
cur they could block any proposed 
sale.” - 

The Maritime Telegraph and Tele- 
phone Company has transferred its 
shares in the capital stock of the Tele- 

hone Company of Prince Edward Is- 
and to the Eastern Trust Company, in 
trust for the Maritime’ bond and share- 
holders. 


LYALL CONSTRUCTION 

With P. Lyall & Sons Construction Co. 
reste the distinction of an order from 
the United States Government to turn 
out the largest sized swell ever produced 
in Canada, said to be a 12” one, for 
marine guns. The terms under which 
the contract was let insure to the com- 
pany ample protection for the fairly 
large expenditure, somewhat over $600,- 
000, that will be entailed in the form 
of plant. The work of Lyall’s on previ- 
ous shell orders was so satisfactory that 
the last order was placed to the extent 
of over $3,000,000. The munitions part 
of their business has been unusually suc- 
cessful, and with this and the certain 
profits. on their two main contracts, the 
company’s position continués to im- 
prove. Some talk is even heard of an 
increase in the 8% dividends. 

There was no fluctuation this week in 
the price like last, when it had opened at 
72, risen to 75, and closed at 74, for the 
last price held firm all this week, with 
a few sales. The 75 of last week was a 
, new high fox 1918. 


LINDSAY, LIMITED 

At the annual meeting of C. W. Lind- 
say, Limited, Montreal, the financial 
| statement presented showed a thoroughly 
satisfactory year’s business. Indeed, so 
successful has been the fiscal year just 
closed that the directors voted in addi- 


increaged, enabling} girectors to sell the shares of the Tele- | tion to a ten per cent. cash bonus to the 


staff at all branches a stock bonus of 
25 per cent. payable out of the undivided 
profits to holders of common stock. 
The usual dividends were declared, viz., 
7 per cent. on the preferred and 8 per 
cent. on the common stock, and a sub- 
stantial.amount carried to the reserve 
fund. 
LOEW’S MONTREAL THEATRE 
In offering for sale some 7 per cent. 
cumulative preferred stock of Loew’s 
Montreal Theatre, at $100 a share, oo 
Pedersl Seogciticn Cor of Montreal, 
business 


F <n<: cinihitcid siren Plockit. “Casas 
rust Investments,"” shown above. 

On the Guaranteed Trust Investment 

plan moneys are entrusted to us for a 

three-vear period or for one of five 
years. Such funds are invested ty us for the most part in 
carefully selected first mortgages on improved 
Sums of $500 and upwards are accepted and interest at a 
satisfactory rate is paid by cheque half-yearly. 


We are glad to mail a copy of the booklet anywhere on request. 


Dafional Trust 


teed 


Capital Paid-up, 
$1,500,000 


i 


lp 
i 


real estate. 


Comparys 


Reserve, 


$1,500,000 


18-22-Kinc Street East, Toronto. 
SSS) 


000 per year, which will leave over 20 per 
cent. for the common after providing for 
7 per cent. on the preferred. Loew’s Tor- 
onto Theatre common stock, which was 
given as a bonus, paid 14 per cent. divi- 
dends for 1917.” 


PETROLEUM 

International Petroleum sold this. week 
at $14.10 on the Toronto exchange, show- 
ing practically no change from the sales 
last week at $14.25. Market and other 
conditions relation to the company’s op- 
erations eontinue satisfactory from the 
standpoint of earnings. 


ROGERS 

At the annual meeting of the William 
A. Rogers Company this week, S. J. 
Moore, the president, in an address to the 
shareholders, attributed the decline in 
profits: to a general falling off in the 
silverware trade in the United States dur- 
ing the later months of the year follow- 
ing upon the entry of that country into 
the war. Mr. Moore is of the opinion 
that business conditions will show a 
marked improvement during the current 
year, ‘and, while unwilling to set - any 
definite date for a resumption of divi- 
dends, he is of the opinion that the pay- 
ment will not be long withheld: The 
details of the purchase of the Simeon L. 
and George H. Rogers Company were 
completed during the year and important 
changes have been made affecting not only 
the factory administration, but the man- 
agement of the entire business. The ap- 
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pointment of Mr. R. E. Sage as general 
manager is expected to result most bene- 
ficially, both to the company and the — 
shareholders. The directors are hopeful 
that in due time the earning power of the 
company will be restored to its former 
satisfactery condition. The Canadian Wm. ~ 
A. Rogers, Limited, has continued to show 
increases in its business, but the war con- 
ditions have retarded the anticipated rate 
of progress, and Mr. Moore said that the 
parent company would have to continue - 
to assist the subsidiary in question in its 
dividend payments in accordance with the 

aranteed agreement. Wm. A. Rogers, 

imited (of California), which was ee 
formed as another subsidiary company to 
handle the business on the Pacific Coast, 
is making satisfactory progress. Mr. R. 
E. Sage was elected a member of the 
board of directors, replacing Mr, W. A. 
Jameson, the former general superintend- 
ent, who has retired from the émploy of 
the company. 


SHREDDED WHEAT 

A few shares of Shredded Wheat com- -. 
mon changed hands this week at 109%, ~~ 
showing a half point decline as compared - 
with the last previous sales in Febtuary. 
This change, considering the conditions 
prevviling, as regards the supply and con- 
sumption of wheat, may be regarded as 
triffing: on the other hand the fact that 
the market has held so.well is an indica- 
tion of confidence that the company will 
he ahle to meet conditions without. ma- 
terial reduction of earnings. 


City of Victoria, B.C. 
6% : 
Ten-year Gold Bonds 


Due ist April, 1928. 


Dated 1st April, 1918. 


Principal and Interest Payable Semi-annually in Toronto, 
Victoria and New York City. 


Denomination, $1,000. 


- Legal Opinion: Malone, Malone & Long. 


Price 92.89 and Interest 


Yielding 


7% 


These Bonds are a direct obligation of the City of Victoria, 
the Capital of the Province of British Columbia, and the old- 


est and wealthiest city in Western Canada. 


Housser, Wood & Go.. 


Union Bank Building, 
TORONTO 


Greenshields & Go. 


i7 St. John Street, 
MONTREAL, Quebec. 


MacNeill & Young 


Bank of Hamilton Building, 
TORONTO 


EMorrow & Jellett 


108 Bay Street, 
TORONTO. 


United Hotels Company 


Of America. . . 


BEG TO ANNOUNCE THE ADDITION OF THE 


KING EDWARD HOTEL 
TORONTO, CANADA 


TO ITS CHAIN OF MODERN, FIREPROOF HOTELS. 


The policy of this Company is to conduct strictly first-class, up-to-date 
hotels, affording its patrons the best of service and accommodation. 


KING EDWARD HOTEL, Toronto, and 
ROYAL CONNAUGHT, Hamilton, Can. 


Under the General Management of GEO. H. O’NEIL. 


* L, MULDOON, Resident Manager, 


B. G. CARDY, Asst: Manager. 
7 


THE UNITED CHAIN 





—. no particular hope that it will 


Court Will Wait ‘Ti May 
_. Ist For the Premier 
of B.C.- 


- DEPRECIATION MORE 


Witnesses For the Government 

Bring Out Their Adverse 

Opinions of Prof. Swain’s 
Valuation of Road 


' Seven weeks of investigation, and 
» longer, have elapsed, but the arbitra- 
tion on the worth of the C.N.R.. stock 
~ is still occupying the court. The in- 
tervention of the claims by the Pro- 


 ~ yince of British Columbia will mean 


further delay as Premier Oliver can- 
not arrive unti} May ist. Mr. Tilley, 
government counsel, has said that 
when he has the evidence of Messrs. 
Loomis and Platten, who reported on 
the system for New York capitalists 
before the war, he will be able to in- 
dicate when he can close his case but 
_ this evidence is delayed. Already 
the evidence taken so far amounts to 
well over the million mark in words. 
B. C. is Insistent 
The attitude of the legislature of 
British Columbia is expressed in the 
adoption of the H. C. Hall motion by 
which the Province of British Colum- 
bia requests Ottawa to withhold any 
award on the C.N.R. stock until the 
-C.N.P. Railway obligations have been 
lived up to. The Anderson amend- 
ment which asked simply that the 
- Obligations be com: — by the 
Federal Government 4s early as pos- 
sible, was defeated. Mr. Bowser, 
leader of the opposition in the B. C, 
Legislature opposed the Hall motion, 
inting out that the Province of 
tish Columbia has not been called 
upon to pay a dollar on the construc- 
tion of the C.N.R. in B. C. and that 
with the Federal Government now 
taking over the line B. C. would not 
have to implement any bond guaran- 
tees 


"Condition of Road Criticised 


Witnesses for the government have 
been called on for evidence which 
points wherever possible to poor con- 
struction of the road. Guy R. Baloch, 
C.E., who assisted Prof. Swain to 
value the G.T.P., suggested in his 

_ evidence that Prof. Swain’s valuation 
of the C.N.R. at $397,000,000 was 
based on calculations made from pro- 
files and cross sections which showed 
not so much actual conditions as ideal 
conditions. Witness said that in- 
 spectors out to test the real state of 
the road found various sags and re- 
duced cross sections, light rails and 
_ > kinked or-old rails, etc., and he sum- 
~ med up the road construction as 
cheap. In reply to Mr. Pierce Butler, 
Mr. Tilley said the intent of Mr. 
Baloch’s evidence was to show that 
“Prof. Swain made a poor guess in 
estimating amount of depreciation on 
the road, and that large expenditures 
would be required. 
Expert Inspection by Night - 

Burton’ M. Hill, inspector of rail- 
ways for the New Brunswick. Govern- 
mefht, who also assisted Prof. Swain 
on the G.T.P. report, gave evidence to 

the effect that he had found sections 


of the road of lower construction) 


standard as compared with other 
roads. There wag a general shortage 
of ballast and neglect of maintenance. 
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TRANSPORTATION—RAILWAYS, NAVIGATION AND erecey CARS 
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i ‘Lat “Apr. @. 147.50 Milinois Traction, Preferred. 
Ist Noy,’13q. 1 .« Mexico Tramways Co 
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TELEGRAPH, LIGHT AND POWER UTILITIES 


iSth Apr. > 2 6.15 Beil Telephone 


lst Apr, . 24 6.89 cm — 


15th Feb. q.1 
= Avr. a. 1% 7. = Magkay, common ghee iaven’ sec icdedt 
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Ist.Nov, '13 8, 344 4.73 ‘pref... 
a. 1% 869 Ottawa, cine, Heat and Power Cos: “4 
6.30 Shawinigan Water and Power Co... 


» 
+275,000 ? 
12 440.761? 44 as'9 % 


Abitibi Pr, and Paper 

‘American Cyanamid .. 

Ames Holden McCready Co., com 

British Col. Fish, com 

Brompton Pulp and Paper, com. 
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Under cross examination by Mr. But- : ‘3 


‘ler witness admitted that he had 
travelled much of the time by night, 
and that his inspection of the O.N.R. 
_ was limited to observation from rear 
_ vestibules except at railway stations. 
No Loomis and Platten Evidence 


Thete has been difficulty in getting| 


the Loomis and Platten evidence and 
Mr. Butler has asked that leave be 
granted to put it in later. While per- 

mitting counsel to make the applica- 

tion Sir William Meredith holds out 

be 
granted. 

Efforts by Mr. Tilley to prove 
through witnesses that the C.N.R. 
Western sections (the most profitable 

at present) would not pay under the 
Swain valuation were offset by Mr. 
Butler who suggested that even the 
~C.P.R. might not make a remunera- 
tive showing if its Western lines were 
similarly isolated. Mr.’ Butler held 
that the C.N.R. was entitled to a rate 
increase, its rates being the lowest in 
the world, and asked Mr. Tilley if he 
imagined a road that carried 133 mii- 
lion bushels of o could not earn 
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STATE OF TRADE 


GREAT BRITAIN 


; arve Increase in Unfavor- 
_~ ble Trade Balance 


for 1917 
PRICE MOVEMENTS 


er 
” and Board of Trade 
ex Numbers — Statistics 
as to Conditions of Labor 
and Employment 
N. — Preliminary figures 
— twelve months ending 
December 31, 1917, show that im- 
ports into the United Kingdom, ex- 
ceeded exports by . $2,286,120,550, 
which surpasses by $611,118,600 the 
balance of the previous year. 
The total imports were $5,177,146,188 
and the exports $2,553,001,696. Re- 
‘totalled $338,023,891. These 
would indicate that Britain’s 
trade has been on the in- 
erease in 1917. It is almost worth- 
jess, however, to attempt now to 
compare volume on the basis of 
value. Prices have so increased as 
to destroy the element of compara- 
bility. : 
The Movement of Prices 
The “Statist” index number, based 
upon the wholesale prices of 45 
articles, averaged 174 for the year 
1917, in comparison with 136 for the 
year 1916, and 85 for the three years 
1912, 1913, and 1914. Prices for 
1917, therefore, according to this in- 
dex, were over twice what they were 
previous to the war, and were still 
ths conclusion is corrobbrtived by 
the Board of Trade index number, 
which is based upon price movements 
of 47 principal articles weighted ac- 
cording to relative importance. The 
index number for the year 1917 is 
242.9, as contrasted with 186.5 for 
the year 1916, and 116.5 for the year 
Official returns of retail prices of 
food show an increase on January 


J, 1918, of 106 per cent. over July 1, 


1914. 

When reputable index numbers in- 
dicate that prices have doubled since 
the war started, we can only con- 


clude that export and import figures 


based on value would have to be 


greatly sealed down before we could 
arrive at any just estimate as to 


DIVIDEND NOTICES 


CANADA CEMENT 


COMPANY, LIMITED 


PREFERENCE DIVIDEND 
Dividend No. 33 


NOTICE Is HEREBY GIVEN THAT A 

dividend of 1%% for the three mofiths 
ending March 31st, 1918, being at the rate 
of 7% per annum on the paid up Preference 
Stock of this Company, has been declared, and 
that the same will be paid on the 16th day of 
May next, to Preference Shareholders of re- 
cord at the close of business April 80th, 1918. 
. H. L. DOBLE, 


° Secretary. 
Montreal, April 16th, 1918. 


renner eee 


Dominion Bridge 


Company, Limited 


DIVIDEND NOTICE 


QUARTERLY Dividend of two per 
cent. (being at the rate of eight per 
cent, per annum), has been declared, pay- 
able May 15th, 1918, to Shareholders of 


Teeord at the close of business on A ril 
Mth, 1918. " 


By order of the Board, 
R. MONTAGUE DAVY, 


Secretary. 
Montreal, April 17th, 1918. 
ie ttrrenecinnreetes 


ANNUAL MEETING 


Annual Meeting 


- Canadian Pacific 
Railway Company 


NOTICE TO SHAREHOLDERS. 


years. This is @ well-nigh impossible 
computation, but there can be no 


ent pe es Ste te 


trade. 

‘General State of Employment 

The principal industries continued 
to be well employed during 1917, and 
in many of them much overtime was 
worked. The mean annual percent- 
age of unemployment among trade 
unionists, as compared with previous 
years, was as follows: 1912, 2.4 per 
cent.; 1913, 2.1 per cent.; 1914, 3.3 
per cent.; 1915, 1.1 per cent.; 1916, 
0.4 per cent.; and 1917, 0.7 per cent. 


eee 


ee Han eine 


PROFITS 61% HIGHER 


Satisfactory Showing as Result 
of Compeney Increased 
Iperations 

Reports which have reached share- 
holders regarding the operations of 
Dominion Linens, Ltd., forecasting 
profits for 1917: to show. an increase 
of 50 per cent. over the previous year 
are more than justified by the annual 
statement now being circulated. Ac- 
tual figures of the profit and loss 
statement show earnings of $50,578, 


Excepting 1916, this is a record |“@5 “ompared with $31,327 in 1916, an 


low figure for unemployment. The 
increase in unemployment over 1916 
is accounted for by increased unem- 
ployment in the cotton trade due to 
shortage of raw material. The ten- 
dency to increasd in wages .which 
began in 1915 continued in 1917. 

The normal character of trade has 
naturally been very much affected by 
Government action. Control of ship- 
ping, regulation of imports and ex- 
ports, and influence over prices, as 
well as Government contracts, have 
to a considerable extent done away 
with the competitive character of 
trade. 

Import restrictions, made neces- 
sary to conserve tonnage, have of- 
fered a temptation to local manu- 
facturers to endeavor to utilize them 
as a means of protection against for- 
eign competition. 

Free markets for raw material 
have largely disappeared. - Wool 
prices, for instance, have been Gov- 
ernment controlled. In September 
the Liverpool cotton market ceased 
to be a free market, which may be 
a matter of interest to American 
growers. 

The Government has largely taken 
the output of many concerns. These 
concerns feel that the Government is 
thereby obligated to help them get 
back their normal trade. 

The system of Government control 
has been slowly wound up. It is the 
opinion of the Board of Trade that 
it will also have to be slowly un- 
wound, and a bill is now before Par- 


liament to empower the Government 


to hold on to restrictions for a period 


of three years after peace is declared. 

Plans for after-the-war reconstruc- 
tion are steadily being formulated by 
the Government, through trade com- 
mittees. 


In spite of restriction the net reve- 


nue from customs duties has increas- 

ed, as is shown by the following fig- 

ures: 1915, $247,038,757; 1916, $348,- 

646,328; and 1917, $353,558,793. 

Exports of Coal and Cotton Manu- 
factures 


Great demands have been made on 


England for coal by its European 
allies, which makes this export of 
special importance. The state of 
the export trade is shown, as follows: 
1915, 45,770,344 tons, valued at $188,- 
685,728; 1916, 41,157,746 tons, valued 


at $246,259,185; and 1917, $7,860,705 
tons, valued at $249,519,626, 


FULLY 40 PER CENT. WESTERN 
WHEAT ACREAGE SOWN 


Continued from — 1 - 
hands and 7 million bushels in transit 
by rail. Of barley the total quantity 
in Canada on March 30, 1918, was re- 
turned as 16 million bushels as com- 
pared with 15 million bushels last 
year, the total for 1918 comprising 4 
million bushels in elevators, 11 million 
bushels in farmers’ hands and 1 mil- 
lion bushels in transit by rail. Of 
flaxseed the quantity in Canada on 
March 30, 1918, was 2,420,000 bushels, 
as compared with 5,662,000 bushels last 
year, the 1918 total consisting of 
1,459,090 bushels in elevators, 516,000 
bushels in farmers’ hands and 445,000 
bushels in transit by rail. ' 

The stocks in farmers’ hands show 
a decrease in grains over the two pre- 
ceding years, but a large increase in 
potato _ holdings. 

Flax seedings in Canada are likely 
to be much heavier this year owing to 
the presence of 5,000 bushels of Jap- 
anese flaxseed stopped here en route 
for Ireland and which has been given 
by the British government to On- 
tario and the Maritimé Provinces for 
seeding. 


AN IDEAL SUMMER OUTING 

The Provincial Government of On- 
tario earned the gratitude of all lovers 
of out-of-doors when it set apart, in 


increase of $19,251, or over 61 per 
cent. Dividends took $16,915; $5,700 
was written off for organization and 
deferred expenses, while income tax 
took $818; loss on realization of 
plant disposed of was put down at 
$2,452, and reserve for depreciation 
on plants, buildings and inventories at 
$18,154. Following are comparative 
figures of profit and loss account: 


Profit and Loss 


1917 1916 


Dividends 
Loss on plant 
Written off 
Income tax 
Contingent 
Dep. reserve 
Balance 


$78,306 $45,236 

Analysis of the company’s balance 
sheet indicates that the whole im- 
provement in the company’s reserve 
position during the year is not indi- 
cated by the profit and loss account. 
At the end of 1916 there was a con- 


tingent reserve of $36,041 and a sur- 


plus of profit and loss of $31,966, 
making a total of reserve of $68,007. 
At the end of 1917 reserves for depre- 
ciation of buildings, lant, inventories 
and for contingencies amounted to 
$123,957 and surplus profits to $38,- 
505, a total of $162,462, Reserves, 
therefore, increased to the extent of 
$94,455, of which $18,154 was speci- 
fically shown in the profit and loss ac- 
count, On the other hand, however, 
there was an increase of $121,322 in 
fixed assets, as shown by real estate, 
plant, goodwill, deferred expenses, 
ete., of which $42,150 was represented 
by preferred stock issued during the 
year, and a portion also probably by 


cash held as the result of stock sold in 


the previous year. Plant expansion 
is represented by a new spinning mill, 


which was put into operation during 
the year. 


Total assets were $751,570, which 
amount compared with $596,515 in the 


last statement. In addition to the in- 


crease in the fixed assets referred to 
there was an increase in inventories, 
‘representing stock and material, from 
$149,997 to $196,590, and this was re- 
flected in enlarged bank extensions 


from $28,000 to $63,100. 


THE HARRIS FIRE 


No Definite Figures as to Loss Are 
as Yet Available 

The actual loss in the fire that de- 
stroyed part of the plant of the Harris 
Abattoir Company, Toronto, will run 
somewhere between half a million and 
a million. It has been impossible to 
get more definite figures on the mat- 
ter at the moment, as the insurance 
adjusters have not yet completed their 
investigation. 


J.S. McLean, secretary-treasurer of 
the company, states, however, that, 
while they are not yet able to figure 
the exact loss, that it has been largely 
in the plant and:the heavy loss of pro- 
ducts that was reported has not been 
confirmed, the bulk of the goods un- 
der process being in the concrete 
buildings that resisted the fire. 


Fortunately, according to Mr. Mc- 
Lean, no vital part of the plant was 
destroyed, and itis only a matter of 
replacing the. destroyed buildings; 
operations have already begun, and 
the work of restoring the burned sec- 
tions will be rushed. At present the 
business of the company is being 
handled by other packing firms, who 
offered their assistance immediately. 
It is expected, however, that the com- 
pany will be able to resume killing 
again within a week. As the loss was 
completely covered by insurance, the 
company does not stand to suffer to 
any great extent other than in the in- 
convenience and delay that has been 
occasioned. 


HOUSES FOR BRANTFORD 


Board of Trade Will Undertake Plan 
to Erect Them 

At a largely attended meeting of 

the Brantford Board of Trade it was 

decided to launch a company under 

the auspices of the board for the 

erection of 100 wérkingmen's houses 


OVER HYDRO SITUATION 
ay —r “ae Mia oy Seog 
alliéd interests not doing their ut- 
most to relieve the situation, H« 
states that unfortunately there is nc 
more hydraulic power available fo: ! 
the present and that the Torontc 
Power Company, despite the charges 
referred to, is producing all that i 
can with safety to its plant and equip- 
ments. : 


He proposes to treat the power de. 
veloped by the three companies at the 
Falls on a common basis and to dis- 
tribute equally to all in proportion to 
their needs. In this respect there 
would appear to be an injustice to the 
private companies which have taken 
steps to protect the industries which 
were their customers and which put 
in plants on the understanding they 
would get power. On the other hand 


should havé known they could not de- 
liver and thus enc ged the invest- 
ment of capital in plants which are 
only operated to part capacity. In 
this respect Sir Adam no doubt has 
gained an advantage. In order to 
take consumers from competing com- 
panies he promised service which he 
was not in a position to rendér and 
now he has secured the aid of the 
Dominion Government to make the 
private companies help him out of 
the hole. 


The London Situation 


An effort has been made to have 
the power controller force the Lon- 
don Electric Company to operate its 


Very Satisfactory Arrange- 


ments Made by Managing 
Director on Visit to France 


A recent visit of the managing di- 
rector of the British Colonial Fire In- 
surance Company. to France, Theo- 
dore Meunier, has resulted in favor- 
able arrangements for the Canadian 
eompany in the matter of reinsurance 
and in the development of its business 
generally. In the annual report for 
the past year, which was issued this 
week, the statement is made that “by 
reason of arrangements made (in 
France) the British Colonial expects 
to receive a larger volume of busi- 
ness, and steps have, therefore, been 
taken to increase the paid-up capital 
during the present year.” In view of 
the extension of the company’s opera- 
tions it was decided to establish an 
Advisory Board in Paris and to in- 
crease the number of directors resi- 
dent in France. The following were 
elected in addition to the pre- 
sent ones:—Messrs. Dupont-Descat, 
Luzarche-Dazay, and le Vicomte de 
Jessaint. Hon. Ernest F. de. Var- 
ennes was added to the board, and the 
old directors were re-elected. 


Figures presented showed large in- 
creases in business and in assets dur- 
ing the year. The net premium in- 
come amounted to $26,336, and the 
total income was $315,599. The pre- 
miums written showed an increase of 
$81,389, and income from all sources 
increased by $82,518. The disburse- 
ments increased by $74,060, leaving a 
net gain over last year. The cash 
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Victory Loan 52, Bonds 
ae at 9876 and Interest 


are an Idea} investment 


“They are absolutely. safe. 


They provide good income yield. 
They are saleable. 


They are exempt from Dominion 

' Income Tax. : 

They are available to small an 
large investor. 

They are convertible into any 
future War Loan of similar 
maturity at par and- interest. 

Interest is payable at any bank in 
’ Canada. 


Send us your orders. @ 


JOHN STARK & CO. 


Mm __ Established 1870 __ 
504 Royal Bank Bldg., Toronto 


MID-WEST REFINING 


Company Had Net Income for Year 
s Of $16,500,000 

NEW YORK.—The Midwest Refin- 
ing Company’s financial statement as 
of December 31, 1917, indicates total 
net income of $16,536,847 for the year. 
After deducting $2,410,036 for depre- 
ciation and $2,762,144 for Federal in- 
come and excess profits taxes, net 
earnings available for dividends 
amounted to $11,364,667, equivalent to 
44.5 per cent. on $25,558,350 capital 
stock outstanding at the close of the 
year, compared with 41 per cent... 


steam plant at a loss to serve the| 25Sets amount to $285,683, the ledger jearned on $19,336,000 stock outstand-_ 


local customers, The power control- 
ler shows no disposition to do this. 
Sir Adam makes wild statements 
about how Washington would never 
have allowed .a company to close down 
without service being provided for 
the people. He should have asked in 


the same quarters how American 
legislators would view the destruction 
of private enterprices through. the 
tactics which he has adopted and 
which show their result in London. He 
forced the company to go out of busi- 
ness without being in a position to 
look after the incréased business ac- 
cruing to himself. Such methods 


would not be tolerated at Washington 
or at any other legislature centre 


than Toronto. If public ownership 
wants a monopoly it should at least 
be prepared to buy out its competi- 
tors. 

All work has béen suspended on 


the new Government office building 
to be erected at O’Connor and 


Queen streets in Ottawa. This step 
was taken to revise the plans in 
order to erect a less costly building. 
The Public Works Department found 
on opening the tenders that the 
building was more costly than _in- 
tended so new tenders will be called 


for at once. o 


The French Government will pay 
110,000,000 francs for chartering of 30 
German ships interned in Brazil. 
These ships will fly the flag of Brazil. 

e 


~~. 


assets to $1,176,000, and the liabilities 
to the public to $142,846. 


Regret was expressed for the loss 
the company had sustained in the 
death of the late president, Hon. C 
E. Dubord. At a meeting of the di- 
rectors the officers were re-elected as 


follows:—President, I. L.- Lafleur; 
vice-president, J. B. Morissette; man- 
aging director and secretary, Theo- 
dore Meunier,- and treasurer, J.. E 
Emile Leonard. 


ing at the end of 1916. 

Current assets at the close of, the 
year amounted to $11,379,520, com- 
pared with $690,918 current liabilities. 
Cash on hand amounted to $3,862,203 
and accounts and notes receivable 
totalled $3,282,514. The profit and 
loss surplus on December 31, 1917, 
amounted to $18,022,858, compared 
‘with $8,358,186 at the close of 


previous year. During the year the 
company paid $1,700,000 in dividends. 


Osler, Hammond & Nanton 


Investment Brokers, 
Financial Agents, Etc. 


Mortgage loans on 


improved farm lands. 


Insurance effected in all its branches. 


Farm lands for sale in Western Canada. 
Coal— Wholesale and Retail. 


Corner Main “ae and Portage Avenue 
WINNIPEG 


Here’s the way to-save a year’s dividend 


You have competitors? -Yes! Look around and you'll see they use 
International Time Recorders. That’s why they are SUCH competitors 


\HERE’S no argument about “working time” being the greatest of 
all raw materials you buy, yet many. manufacturers permit four 


leaks a day in the supply every man on their pay-foll sells them. 
“Walking time”—there’s the biggest leak. The*time the employees 
take after ringing in on the Recorder and before they go to work, 
Check this loss. Put an International Time Recorder at the door of 


each department. Then it’s up to the foreman to see that every man is 
busy at his bench or machine—and he’ll do it. 


Our big, new Canadian factory is prepared to make a 
Time Recording system to exactly suit any business— 


even yours. 


Prices and new literature on request. 
Write to-day for it. No time like the 


present to start 


International Bu 
etre Ca 


Geo. Morris, Sales Agent 


saving money. 


VANCOUVER 
R. Donohoe, 624 Birks Bidg- 


siness Machines Co., Limited ; 


TIME RECORDER DIVISION 
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obert Cassels 4 W. G. H. Browne 


Cassels, - 
Browne & Co. 


Members Toronto Stock 
Exchange 


$18 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The UNION BANK OF AUSTRALIA, Ltd 
Bstablished 1837. Incorporated 1880, 
CAPITAL — 


AUTHORIZED and ISSUDD ......+..- £6,006, 014 
Paid-up Capital.. a 
Reserve 


== 
Head Office: 71, CORNHILL, LONDON, E.¢ 


DIRECTORS. 
STURGIS, sq. (Ohairman) 


ERY OF. eee | William K Mewbon 


Hou 


throughout the world. 

eular Travelling Cred! 

throughout the world. Cable Transfers are els: 
mate. Bills on the Anstralian States an‘ 
Dominios of New Zealand are purchased 

for enllectinn. 


or ve 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 
C.P.R., ° 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - 


Toronto 


Canada Permanent 
Mortgage Corporation 


Toronto Street, Toronto. 
Established 1855. 
President 
. G., GOODERHAM 
First Vice-President 
W. D. MATTHEWS 
Second Vice-President 
R. S. HUDSON 
Joint General Managers 
Rk. S. HUDSON JOHN MASSEY 
Assistant General Manager 
GEORGE H. SMITH 
$6,000,000.00 
50>000.00 
197,977.41 
$11,447,977.41 


DEPOSITS RECEIVED 
DEBENTURES ISSUED 


Associated with the above corporation, and 
‘ander the same direction and management is 


The Canada Permanent 
Trust Company 


Incorporated by the Dominion Parliament. 
This Trust Company accepts and executes 
Trusts of every description, acts as Executor, 
- Administrator, Liquidator, Guardian, Curator 
_ or Committee of’ the estate of a lunatic, etc. 
Any branch of the business of a legitimate 
fi; ieaned eneene will have careful and prompt 
a' ® 
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Individual vs. Corporation 
(Management 


Integrity, responsibility, good 
judgment regarding investments. 
knowledge of the law respecting 
trusteeship, executive ability— £§ 
and these sustained without in- 
terruption—are necessary under 
modern. conditions before a trustee 
can be considered whilly compe- 
tent. 


All of these qualifications can § 
be rarely found in a friend or @ 
individual. 4 


TRE STERLING TRUSTS 
CORPORATION possesses ail 


BANK CLEARINGS 
FOR PAST WEEK 
. MUCH LOWER 
Only Eight of Twenty-four 


Cities Were Able to Show 
Increase. | 


DOMINION OFF 17.5% 


Halifax, Brantford, Edmonton, 


Sherbrooke, Vancouver, Re- 
gina, Moose Jaw and 
Brandon Show Gains 


Returns of bank clearings for the 
week ending Thursday last show a 
decided falling off as compared with 
the corresponding period of a year 
ago. For the week the clearings total 
$263,729,726 compared with $319,660,- 
910 for 1917, a decline of $55,931,184 
or 17.5 per cent. In the West the de- 
cline is $23,069,797, while in the Past 
there is a falling off of $32,861,387, 
or 15.1 per cent. There are only eight 
cities showing increases, the city to 
show the largest percentage increase 
being Halifax of 49.2. Toronto clear- 
ings for the week amount to $66,580,- 
728, a decline of 21.7 per cent. Win- 
nipeg clearings at $47,947,794 show a 
a decline of $23,571,055, or 32.9 per 
cent. Following are comparative fi- 


gures: 3 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Apr. 18, 1918 Change. % 
- «+ +8. 89,295,123—$ 13,602,590 
\. 66,580,728— 18,540,258 
6,339,462— 203,055 
5,501,924— 553,636 
4,830,3835-—- - 284,376 
4,903,512+ 1,616,861 
2,481,765— 488,620 
2,075,157— 1,007,362 
994,457 + 18,922 
765,765— 13,154 
925,134+ 170,619 
693,452— 24,748 


Montreal 
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Brantford .... 
Peterboro .... 
Sherbrooke’ .. 
Kitehener . 
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Total, East..$184,886,814—§ 32,861,387 
Windsor ... 1,276,748 
Western Cities 
Apr. 18, 1918 Change 
«+ee$ 47,947,794—$ 23,571,055 
1,243,777 
884,014 
693,879 
29,442 
145,123 
376,199 
499 
33,951 
39,811 
28,271 
169,954 


_ 
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Winnipeg 
Vancouver .. 9,992,358 + 
Calgary 7,013,940— 
Edmonton $,517,745+ 
Victoria 1,890,3820— 
Regina 3,362,658 + 
Saskatoon .... 1,697,521— 
Moosé Jaw ... =1,261,124+ 
Ft. William .. 555,652— 
Brandon 625,912 + 
N. Westminster 393,669— 
Medicine Hat, 584,219— 
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Total, West..$ -78,842,912—$ 23,069,797 


Grand total.$263,729,726—$ 65,931,184 
Yr to date. .$3,541,633,088 + $178,269,498 


MONEY 
Call money in New York ruled 
around 3 per cent. in the early part 
of the week, but shot up to 6 per cent. 
on Thursday, closing at 4 per cent. 
The easing of the call money rate had 
some effect on time money, reducing 
the demand somewhat for that com- 
modity and inducing lenders to make 
some concessions. Early in the week 
quite a little money was lent for the 
60 and 75-day periods at 6 per cent. 
on mixed and industrial collateral. 
Some loans were also made for four 
months at 6 per cent. on industrial 
collateral, but most bisiness was done 
for 60 and 75 days. Later in the week 
there was less money offering, and 

fewer loans were made. 


EXCHANGE 

No relief is in sight from the pre- 
vailing high rate of exchange between 
Canada and the United States. This 
week the premium on New York funds 
went from 1 21/32 per cent, to 1% per 
cent., then to 125/32 per cent., and 
fimelly to 113/16 per cent., thus ap- 
proaching pretty close to the high 
point of recent weeks. Buying con- 
tinues fairly strong, but the supply is 
light and the tendency is upward. At 
the moment there appears to be no 
development in sight that would pro- 
duce other than a fractional recession, 
and even the opening of navigation 
and the grain movement are not re- 
garded this year as particularly hope- 
ful factors. 

Demand sterling has held fairly 
steady at 4.75%, with a bulge on Tues- 
day to 4.7552%. Cables have been. 
quoted for the most part at the old- 
established price of 4.76 7/16, with oc- 
casional sales at 4.7645. 

Francs have been practically un- 
changed all week at 5.72% for de- 
mand and 5.70% for cables. 

Rouble notes rose from 11.00 ‘to 
12.25 last Saturday, and touched 13 
on Tuesday. Wednesday they were 
not quoted, but on Thursday they 
were at 12.65. 

The extraordinary rates prevailing 
‘or New York funds have forced the 
American banks in border cities to te- 
-djust their policy in regard to taking 
anadian currency and cheques from 
‘heir customers. A recent press de- 
spatch from Detroit intimated that 
*he house 


cheques and currency would be an- 
nounced daily while present conditions 
prevail, Prior to this the exchange 
charged by Detroit banks was 75c per 
$100, or % percent. Ordinarily Can- 
adian currency brings par in Detroit, 
Buffalo and other border cities, and 
the charge on cheques is very small, 
many of the banks taking them at 
par. On receiving these items from 
their customers the American banks 
forward them to Canadian correspon- 
dents for collection, asking for settle- 
ments in New York funds. Canadian 
banks in remitting are obliged, of 
cousse, to charge the current rates on 
New York funds, hence to protect 
themselves the American bankers 
must pass the charge on to their cus- 
tomers. — ; 


STERLING y 
W. J.. Henderson of the head office 
of the Sterling Bank has been transfer- 
red to the Fort Erie branch of the bank 
as manager to succeed Basil Alcock who 
has resigned. 


DOMINION 

Mr. Hutcheson of the-Marmora branch 
of the Dominion Bank ‘has been trans- 
ferred to the Toronto office of tht bank. 

Miss Gillen of the Marmora branch 
has been promoted to the position of 
telles and Mr. Duck to the position of} 
ledger keeper. 


ROYAL 
The Royal Bank of Canada has de- 
clared its regular quarterly dividend of 
3 per cent. payable June 1, to share- 
holders of, record May 15. 


HAMILTON 
James W. McCabe, manager of the 
Bank of Hamilton, Queen and Spadina 
pranch, has been transferred to an im- 
portant position in the same bank at 
Vancouver. 


BANK OF. ENGLAND 

The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, increased £ 557,000 
Circulation, increased * 4,000 
Bullion, increased 561 
Other securities increased.... 3,881,000 
Publie deposits decreased 126,000 
Other deposits increased 6,038,000 
Notes reserve increased 614,000 
Government securities inc..... 1,445,000 

The proportion of the bank’s reserve to 
liability this week is 17.71 per cent.; last 
week it was 18 per cent. 

Bank rate, 5 per cent. 


U. S. IN WORLD TRADE 


Some Significant Changes During the 
Past Year 


NEW YORK.—The effect of the 


>| war upon world trade currents is illus- 


trated by a comparison of the present 
commerce of the United States with 
that of the period immediately pre- 
ceding the war. A compilation by the 
National City Bank of New York 
comparing our foreign trade in the 
seven months ending January, 1918, 
with that of the seven months end- 
ing with January, 1914, shows that 
our imports. from Europe have fallen 
50 per cent. while those from other 
parts of the world increased 150 per 
cent., also that the percentage of gain 
in our exports to the non-European 
world has been actually greater than 
that in the exports to Europe. 

The bank’s compilation shows that 
the total exports from the United 
States “to Europe in the seven 
months ending with January, 1918, 
were $2,205,000,000 against $977,000,- 
000 in the corresponding period end- 
ing with January, 1914, an increase 
of 126 per cent., while exports to the 
non-European world in the seven 
months ending with January, 1918, 
were $1,243,000,000 against $545,000,- 
000 in the corresponding period end- 
ing with January 1914, an increase 
of 128 per cent. Thus the gain in 
exports, comparing the lMdtest official 
figures with those of a corresponding 


“period immediately preceding the war, 


is 126 per-cent. increase to Europe 
and 128 per cent. increase to the re- 
mainder of the world. 


“SPEED UP” IS THE CRY 


United States Shipbuilding Board 
Inquiries Regarding Delays 

WASHINGTON. — The following 
telegram has been sent to all man- 
agers of shipyards now engaged in 
work for the United States Shipping 
Board and Emergency Fleet Corpora- 
tion: 

We are keenly disappointed in the 
amount of tonnage delivered by Ameri- 
can shipyards during month of March 
and the slow progress made in many 
yards. 


of this reduction from our estimate 
we should have had an.increase. This 
estimate was made on promises of 
shipbuilders. Thirty steel ships were 
launched, with a total tonnage of 219,- 
=. aes wooden aan were 
une ‘amounting to 40,000 tons. 
We are particularly anxious that 


are concerned with entire program, 
but we want April to break all records. 

Are the majority of your men doing 
a full day’s work?+ Are you working 
overtime? Are you running a night 
shift or planning to do so? It is im- 
perative that every hour that can be 


taken advantage of be used. Won’t 


you reply promptly to this telegram, 
stating frankly the facts? 

Money, material and men have been 
supplied without stint by the nation. 
Keynote of present situation is man- 
agement — leadership, Emergency 
Fleet Corporation looks to you fot 
teamwork in applying leadership to 
speeding up of program. We will 
welcome any suggestions which you 
wish to make, and if in your opinion 
the fault lies with the Emergency 
Fleet Corporation do not hesitate to 
advise us. What tonnage do you ex- 
pect to produce during April in the 
way of finished ships? How many 
keels will you lay? How many ships 
will you launch? Please do not over- 
estimate. We are anxious to get 
actual facts, so that our war program 
may be carried out. 

We are holding you personally res- 
ponsible for the successful manage- 
ment of your property. . If you fail to 
maintain your schedule of production, 
which schedule the country is expect- 
ing you to meet and which we must 
have you meet in order to win this 
war, the country will charge you and 
us with not doing our part. 


THE INVESTING RELATIONS OF 
CANADA AND USS. . 


Continued from page 1 
contributing most. importantly to im- 
prove and strengthen the industrial 
equipment of the country. These com- 
panies are usually strong in working 
capital and arg able to equip their 
plants advantageously in thoroughly 
up-to-date maner. 

“The rapid development of Canada’s 
industrial capacity insures that there 
will be a steadily growing demand 
north of the border for American pro- 
ducts. Not only the American brarich 
plants, but also the purely Canadian 
establishments will require to have 
American raw materials, fuel, ma- 
chines, etc., in increasing quantities. 

“And as soon as the after-the-war 
settlements are arranged the pro- 
cess of liquidation of Britain’s debt 
to Canada will put the Dominion in a 
most favorable position as regards 
foreign exchange. There should be 
no difficulty then in maintdining the 
exchange with the United States on 
a stable basis.” 

Power as a Factor 

J. E. Aldred of Aldred and Co.,, 
New York, has been an outstanding 
personality in this trek of Ameri- 
can manufacturers tu Canada. As 
president of the Shawinigan Water 
and Power Company, Mr. Aldred has 
personally witnessed a rapid expan- 
sion of industry in the district serv- 
ed by the company. Mr. Aldred’s 
statement this week that “there is 
a great movement from the United 
States in sight for the establishment 
not only of those dependent upon the 
war, but permanent industries where 
they know they can get power at 
a reasonable price,” is of the utmost 
significance. 

Canada’s great water powers, the 
tenth of which have only been touch- 
ed as yet, are and will continue to 
be a compelling factor in the indus-_ 
trial situation of the two countries. 
A writer in the Wall Street Journal 
recently was forced to this conclusion 
in an article which tended to show 
that leaders of industry in this coun- 
try must look ahead to after-the-war 
trade, when he said: “Unless ade- 
quate. water-power energy can be 
provided in other sections of the 
country than the Niagara section, 
manufacturers after the war will be 
compelled to establish plants in 
Canada,” 


UNLISTED SECURITIES. 
Bid. 
Abitibi Power, pref..... 
Do., 6s 
Alberta Pac. Grain, com. 
Amer. Sales Bk., pref... 
Atlantic Sugar 6s 
wear enh pref... oes. 
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Brand.-Henderson, 6s .. 
Brompton Pulp 
Black Lake, com 

Do., pref. 

Do., income bonds .. 
Can. Con. Felt, pref..... 
Can. Cereal & Flour, c. 
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Colling. Ship, com 
Dom. Linseed Oil 
Dom. Power, pref. ..... 
Dunlop Tire 6s 
Eastern Car 6s 
Ford Motor 
Home Bank 
Imperial Oil 
Lambton Golf 
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Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President _. J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt-Col. A. E. J. L. Englehart, 

Brig.-Gen, F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell” 


THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Ma 
D. C. GRANT, Chief Inspector . 


Business men a offered in this Bank the 
satisfactory banking service provided by our 
-complete facilities and extensive connections. 


Bankers :— 
NEW YORK—National Bank of Commeree. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited, 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act\as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert S: Holt, President. A. J. Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Wil 


the law takes command, and regardless of your desires or the needs of your heirs, 
= how yqrr property shall be divided. One inflexible rule applies in every 
such case. 


Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be ootained at onr offices of 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, Presideat J. M. McWHINNEY, General Manager 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700.00 
860,225.00 


BRANCHES: 


Mercantile Trust Company 
of Canada | 


LIMITED 
Hamilton, - - - Canada - 


- Aets ee Executor, Administrator and Trustee. Administers Real 
State. 

We have special facilities for handling property in the Niagara 

Peninsula. : 


Cyrus A. Birge, President S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet how 
necessary it is if we would dispose of our Estate as we would wish, instead of 
permitting the law to dispose of it for us. 


The. making of the Will now, won’t. accelerate death a single day, but- 
rather tend to make us satisfied with an act timely and properly done. 


=e corporate Executor is the only ideal Executor. Consult with us. Will 
orms f° ‘ 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET . : WINNIPEG 


The only place of perfect safety from theft 
is in gq safety vault. You will feel much 
more contented, and you will appreciate the 
conveniences and privacy accorded if you 
rent a Safety Deposit Box in our Vaults 
Visitors will find an inspection of out Vaults 
interesting. 


Ingividual Boxes $3 per Year 


TORONTO GENERAL TRUSTS| 
ESTABLISHED CORPORATION MSURORTS 


1882 
BRANCHES: WINNIPEG, - SASKATOON,  V: 


Place Your 
Valuables in Our 
Safety Deposit 
Vaults 


OTTAWA, 


Investors’ Information ; 
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oe ABLE TO TALK 
10 THE CUSTOMER — 
ABOUT BUSINESS 


ical Knowledge is of 
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uring Information ic 
Pane Insight Into Cus- 
tomers’ Affairs 


To the average customer of the 
‘gmaller bank branch there is some- 
| thing of mystery about the institu- 
~ tion and its systems, something about 
-fmance which he with difficulty ap- 
" plies to his everyday affairs. A 
banker in one of the smaller cities 
tells me that in his earlier days be- 
hind the manager’s desk he feit that 

_ there was a barrier between himself 
and the bank’s clients; that the cus- 
tomers, particularly the retail busi- 
ness men, did not understand the 
principles of banking and for that 
reason were often nonplussed by the 
attitude of the bank on their requests 
for accommodation. Knowing that 
he had made a particular success in 
building up the business of his 
branch I started some questions to 
find out the line on which he had 


“After giving the matter consider- 
able thought,” he said, “I decided that 
the difficulty was that there was not 
a sufficiently intimate understanding 
between myself, on the part of the 
bank, and the customers. They did 
not know banking and I did not know 
much about their affairs. I then 
teached the decision that it would be 
to the advantage of all concerned if 
we could meet on a basis of more 
intimate practical knowledge and- at 
the same time the further decision 
that so far as the banking end of it 
was concerned it was up to me to 
study the affairs of my customers 
rather than to expect them to take 
& course in banking. 

“I made a practice of reading 

‘trade and technical publications and 
thus kept in téuch with market 
prices and developments in a way 
which put me in a position to talk 
intelligently with the merchants. I 
also read commercial articles dealing 
with merchandising problems and 
with the knowledge thus gained was 
able to talk to different customers 
im @ manner which at once impressed 
them that I knew something of their 
problems. Further I supplemented 
this “book-learning” by dropping into 
some of the stores occasionally when 
I had a spare moment and when I 
knew that the merchant would not be 
very bu’y, and this had a very strong 
appeal, especially when I was able 
to look round the establishment and 
discuss stocks, methods, etc. 


Better for the Bank 


“And what is more, I found that 
‘main advantage gained from my 
efforts in this direction was not in 
what I had aimed at. It was not 
long before I found that I had ac- 
complished the purpose of establish- 
ing intimate relations with a large 
umber of customers where at first 
there had been a stiffness and 

. Strangeness which was anything but 
mutually advantageous. At the same 
fime 1 found that the information re- 
ing the undertakings of various 
customers and knowledge of their 
airs from a practical standpoint 
was putting me in a much better 
Position to serve the bank in a tech- 
Rical way, I _was able to employ 
much better judgment in handling 
accounts. Applications for 

+ Were decided on a more prac- 

an Sis; I recommended loans 
T would probably have done 

se without my knowledge of 

ter eilicant’s business and his man- 
of conducting it, and I refused 

i. Which on the face of it would 
We appeared to be worthy of the 
more favorable consideration. Fur- 
_ at, it was not long until the head 
gan to recognize that I was 
ack ood judgment and gave me 
a more latitude in the handling 
accounts which was to the ad- 
_of myself and the custam- 

in ty end to the returns-from 


die experience of this manager is: 
im Which 

hanker m charge of almost 

Dah, Specially where new @ 


broken. Knowledge. of | 


F business affairs of the customer OF} 


need not be confined to 
trade, the hardware 


Goods and to drugs.. The 
will find it to his advantage 


try—farming. In practically all the 
branches outside of the large cen- 
tres there are farm customers to be 
dealt with and none will appreciate 
more dealing with a banker who has 
knowledge and understanding of his 
practical affairs. 

An effective way for the banker 
to make a ‘success with farmer cus- 
tomers is t® know something about 
farm life and how the farmer makes 
his money—how he can improve his 
property, increase his crops and mar- 


‘| ket them to the best advantage. Then, 


too, the successful manager will take 
some interest in municipal affairs. 
He will be in a position to offer ad- 


vice if the council or the school board: 


wants to borrow money.—J. W. T. 


ENGLISH BANKING PROFITS , 


London Economist Reviews the Situa- 
tion for 1917, 

Reviewing the profits of the Eng- 
lish* banks. for 1917, the London 
Economist states that six of the banks 
have raised their distributions. Bar- 
clay’s Bank, whose profits increased 
by over £71,000, distribute a bonus of 
two and one-half per cent. on the “B” 
shares, making a total payment of 
twenty per cent., as compared with 
seventeen and one-half per cent. The 
Lancashire and Yorkshire pays seven- 
teen and one-third per cent. as agairfst 
sixteen per cent., thus raising the rate 
to “practically the same as it was be- 
fore the war.” The County and -West- 
minster, whose profits @re consider- 
ably higher, even after deduction of 
the tax, increases the rate by one per 
cent., to nineteen per cent. This com- 
pares with twenty-one and one-half 
per cent, paid for 1914. Parr’s profits 
rose by £67,300, and the dividend is 
raised from eighteeh to nineteen per 
cent. The Union Bank of Manctiester 
pays eighteen and two-elevenths per 
cent., less income-tax, as compared 
with thirteen and one-third per cent. 
free of tax. The three discount com- 
panies show large increases in profits, 
havin n able to obtain their money 
at fairly reasonable rates, and to 
take advantage of good treasury bill 
rates. In addition to a dividend of ten 
per cent. paid less tax, Alexander’s pay 
a bonus of two per cent., free of tax, 
while the National Discount raises 
the rate from ten to eleven per cent. 

A year ago over £4,300,000 was set 
aside by certain banks to meet depre- 
ciation in the value of their invest- 
ments, and this folowéd a similar allo- 
cation of £3,090,000 in the previous 
year. This time the bulk of the 
special appropriations consists of re- 
serves for contingencies, for which 
purpose only £15,000 was set aside in 
1916. The sums written off premises 
this time are on a larger scale. The 
reason is not obvious, but this method 
of creating hidden reserves is a fav- 
orite one with many banks. The staff 
fund allocations are also rather larger 
than in the previous year. Barclay’s 
make a special donation of £100.000 
to the staff widows’ fund as a war 
memorial to commemorate members 
of the staff who have fallen, doubling 
the amount of the annuities at pres- 
ent payable. With one exception the 
balances carried forward have been in- 
creased, conspicuously in the cases of 
the London City and Midland, Lloyd’s 
Capital and Counties, Parr’s * and 


‘Union of London and Smith’s. Of the 


discount companies, Alexander’s £30,- 
000 as against £20,000 a year ago, and 
the Union £25,000 as compared with 
£10,000 written off premises at the end 
of 1916. ' : 


TO MELT DOLLARS 


A Novel Proposal to Adjust American 
Trade Balances 
WASHINGTON.—Melting into bul- 
lion of not more than 250,000,000 sil- 
ver doHars now in the Treasury for 
sale and export to pay trade balances 


GUP BOYS - 
} OULD HIT BANKS 


Otherwise New Military Regu- 
lations Will Not Have Very 
Great Effect — 


Should the Government decide upon 
the change in military regulations by 
which boys of nineteen will be called 
to the colors, the difficulties being 
faced by the banks in maintaining 
their staffs will be accentuated to a 
considerable degree; in fact there will 
be a problem created which officials, 
who have already gone almost to their 
limit in staff reorganization, regard as 
very serious. ..However, until there is 
a definite official announcement on the 
point the best is being hoped for. 

So far as the decision to dispose of 
exemptions by applying the Militia 
Act» instead* of the Military Service 
Act is concerned, officials state that 
there will not be any very important 


| change in relation to the banks, un- 


less, as previously pointed out, the age 
limit is lowered. As the chief inspec- 
tor of one large bank puts it, “we 
were already hit about as hard as we 
could be under the decision of Justice 
Duff, which practically dismissed. all 
claims for exemption.” Also it may 
be pointed out that there was a very 
large proportion of the bank staffs be- 
tween the ages referred to who had 
joined up in the earlier stages of the 
war. About the only effect that this 
clause of the new regulations can have 
then is to shorten the time before cer- 
tain drafts of those being called out 
are asked to join up. 


BRITISH SPINNERS’ PROFITS 


Nineteen Companies Average Over 45 
Per Cent. on Share Capital 


LONDON.—Tattersall’s analysis of 
nineteen large cotton spinning com- ' 


panies has been issued. This covers | 
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and the repurchase of silver at $1 an |: 


ounce is proposed in an Administra- 
tion bill introduced by Senator Pitt- 
man, of Nevada, as an emergency. war 
measure. Silver ec cates would 
be withdrawn from circulation as the 
dollars are taken from the Treasury. 
and Federal reserve bank notes of 
new $1 and $2 denominations substi- 
tuted. 

If enacted, the measure virtually 
would fix a standard price for silver 
at $1 an ounce, several contracts 
above the presént market and stabi- 
lize the world market, since the 
United States produces almost half of 
the total. The bill also is infended to 


timulate silver production and to use 
the T s reserve stocks of that 


may be followed by the} im” 
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-FARM LOAN SYSTEM 


Applications for 120,000 Loans 
Aggregating $300,000,000 
Were Received 
NEW YORK.—The extent to which 
rate advances have been aliowed 
utility corporations for electric power, 
gas or street and interurban railway 
transportation service is shown by a 
compilation which is now being made 
by a well-known investment institu- 
tion closely associated with numerous 
public utility corporations and their 
financing. The preliminary data 
show that public utility commissions 
have been quick to observe the dan- 
gers that lie in steadily mounting 
costs of operation, with no corres- 
ponding increase in the cost of ser- 
vice to the consumer, and they have 
already granted fully five hundred re- 
quests for rate advances or fare ad- 
justments in all parts of the country. 

Another encouraging feature is that 
public utility corporations are able to 
charge more for their new service on 
new contracts and also that decisions 
are being given with greater prompt- 


for ‘ness than formerly, showing that the} 
rate-making bodies have sensed the 
situation quickly and also have found 
that public opinion is not so hostile to 
increases and reasonable adjustments 
as was supposed. In some instances 
-ithere is no opposition whatever to 
rate adjustments. 


It is believed, although the figures 


to support the argument have not yet 
been compiled, that the increases re- 


ferred to will almost certainly wipe 
out practically all the increase in 
operating costs and put the operating 
corporation back in the position it 
occupied before last year’s war prices 
for everything overwhelmed the coun- 
try and all industry. ‘This prospect 
will be strengthened by the fact that 
corporations which were whipsawed 
last year through failure to contract 
for coal supplies at reasonable prices 
and had to buy at the enormously 
swollen open market prices are not 
going to be caugbt again and are 
making’ contracts ahead so they know 
just what is in front of them. 


NEW TOBACCO STOCK 


Imperial Company Will Increase Capi- 
tal to £24,000,000 

LONDON.—The Imperial » Tobacco 

Co., of Great Britain and Ireland, 


ed ordinary shares of £1 each, bring- - 
ing the total capital up to $24,000,000. 
New stock ‘is to capitalize £2,786,624 
of the £5,465,501 now standing to the 
credit of the company’s general re- 
serve account. ie 
The plan of the directors to increase 
the capital stock by the above amount 
also includes the distribution of the 
new stock on a basis of one full paid ° 
ordinary share to every two ordinary 
shares now issued and one fully re- 
stricted ordinary share for every two 
restricted, ordinary shares now issued. 
This would make the distribution 
equivalent to a 50 per cent. dividend. 
on these two classes of stock. Stock — 
is to be allotted to holders registered 
on the 14th of February last..: 


Sold only by High-class Hatters 


in every city and town in Canada from 
Halifax to Vancouver. 


Exclusiveness is the word that can be used 

_ to describe the soft and stiff hats made 

g by Christys & Co. and Scott & Co., 
London, England: 


Ansley-Dineen Hat & Fur Co.. Limited 
52 Wellington St. West 
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wie " - ; O’CONNOR—A BROKEN IDOL 

F. O’CONNOR, the late cost-of-living .commis- 

¥ sioner, who stood a good chance of going down in 

history as a martyr to the cause of the public against 

the “big interests,” will probably now be best remembered 

A weekly newspaper, presenting in a popular manner relisble|as the holder of a national office who could not control 
his stenographers. 


U. F. Wintour Did it on‘War Contracts and is Now 
Known as England’s Great | 
Economizer 


Described tersely by the British Of- 


“Why did O’Connor resign?” With sinister import ee as ae nga 
* Advertising matter vestigated publica : the tion was spread ‘by the daily press and found ve nglani ions, ote - 
Montero is nren Pee py Pt savers Bie sew me a dacmadh lediciog ‘place in the public mind. The in-|tour is generally recognized as the 

editorial department from making such comments) +. was that this man, who had prosecuted the| great economizer of the British. Mili- 

| packing and other big business interests, had suffered/tary administration. As Director of 
on behalf of the people, had been politically beheaded | Army contracts he has had-the spend- 
because he dare stand between them and “big business.” | ing of more millions than anybody else 
Stronger and stronger became the public demand that in charge of one department directing 
the curtain be drawn and those who had done this thing fies ‘war aed thit hie suscass han Died 


the following. amounts among many 


others: — * ; 
$ 2,000,000 
65,000,000 


No paid advertising, other than annual reports or official notices 
[ill be inserted in the news columns unless marked 


ax 
Smoke helmets 
Boots 
Barbed wire 
Disinfectants- 


his department has saved his country is 
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being thrown upon the relations of. Mr. O'Connor and 
Mr. Crothers and their departments. What had been 
regarded as a politieal intrigue to bring about the 
moval from public life of a champion of the people’ 
cause turned out to be littlé better than a 


fishwives’ order. 
public idol was shattered 


cracked. ; 
At ghese revelations of the manner in which Mr. 


to report any instance ef 


increases that he should ever have been appointed to a 
position for which he had no technical or other qualifi- 
cation; 
Mr. Crothers—always. very doubtful—strengthened. 
erstwhile cost of living expert prov 
correspondence to be a politician of village 
methods would result in a brief career in any efficient 


business organization. ‘ 


THE SANITY OF THE SENATE 
[’ has remained for the Senate to call a halt upon the 

program otf coniiscatory legislation which has been di- 
rected at private public utility interests in Ontario by the 
Legisiatyre of this province, and which had received some 
encouragement at Uttawa in the Commons. ‘The Upper 
Chamber refused to pass a clause of the new Railway Act 
which would have had the etfect of putting the Toronto 
and Niagara Power Company practically out of business 
as a competitor of the Beck Hydro project. 

An etfort will be made to show that the Senate has 
stood by the “big interests,” and that the rights of the 
people have been trodden under foot, but the fact remains 
that by a decisive vote these men of mature judgment in 
national aitairs have taken a course which will protect 
the people from themsélves. They have as Senator Loug- 
heed, the Government leader so well said, “stood as a bul- 
wark against the clamor, the agitation and the caprice of 
the public’”—a public led by Sir Adam Beck who has long 
since ceased to recognize any right but the right of might 
in dealing with private interests which dare maintain 
theiselves, in a field in which they hold a prior right, in 
opposition to his Hydro projects. 

The action of the Senate will do something towards 
restoring the credit position of Ontario in the financial 
world but it will be necessary to strike at the root and not 
merely at one of the branches of this Beck propaganda if 
confidence with investors is to be re-established. 


HILL FORECAST RAILWAY BREAKDOWN 

HE gerious inability of the railroads to measure up 

to the added burdens put upon them by the war was 
not entirely due to the extreme weather suffered last 


the first snow fell, and the following months of bitter cold 
agd.frequent storms served only to aggravate a bad situa- 


great econ N 
of tendencies whose danger had been seen and pointe 


that it is difficult to explain the surprise with which most 
people discovered that transportation’was lagging behind 


industrial needs. 


ority, the late James J. Hill, precipitated widespread dis- 
cussion of the inadequacy of new railway development to 
keep pace with growing business. The truth of his state- 
ment made to the Governor of Minnesota, though chal- 
lenged then; has since been proved. Mr. Hill said that at 
least $1,100,000,000 should be spent annually for the next 
five years for new construction and improvements, a total 
of $5,500,000,000 for the period between 1907 and 1912. , 

Attention is called by Francis H. Sisson, now a vice- 
president of the Guaranty Trust Company, but until recent- 
ly associated with Frank Trumbull in the work of the Rail- 
way Executives’ Advisory Committee, to the fact that in 


NATIONAL CREDIT AND POLITICS 

HE menace to the credit of the Province of Ontario 

, provided by the confiscatory legislation that has been 
passed at the instance of Sir Adam Beck, supported by 
an unthinking press with its Bolshevik editors, by the legis- 
lature has been emphasized frequently by THE FINAN- 
CIAL POST. At the instance of a reader in Quebec City we 
may add some further evidence to support our.contention, 
feeling that it is opportune at the moment in view of the 
attitude which has been taken by the Senate in opposing 
on behalf of Canada-those tactics which have so ,well suc- 
ceeded in this province. We quote as follows from the 
letter of a man well known in business and industrial 
circles in Quebec. 

The writer, some years ago, was fortunate enough to clean 
up many investments he had in Ontario, not liking the stand 
taken by the legislature. I feel very gratified that I had 
this foresight, considering what is happening to-day. We 
hear a great deal of Belgium’s “scrap of paper,” but the 
same thing is happening to-day in Ontario in regard to 
public utility companies. 

Here we have the case of an investor who has been 
fortunate enough to save his capital. But his funds will 
never again return for the support of such projects. How 
much less are those who have seen their investments de- 
stroyed by the action.of a government which should have 
provided protection, likely to again display confidence in 
projects in this province? What chance is there that any 
class of investors will place their funds in a community 
where the rights of the private individual and private en- 
terprise are freely violated? Not perhaps in this period of 


road expenditures on new work was but $5,100,000,000. 


During the latter two years, especially, 
have been permitted to prepare for the increased 


war, only 1.532 miles of new road were constructed; 


1,098, and in 1917, 979 miles. 
causes-as follows: -" 


untry and could not bear the added burdens of war. 2 
of credit born of Governmental regulation had wrought thi 


finish. 
ment of the Hepburn act and the amendment 
Interstate Commerce Commission power to suspend rates w 


tiplied regulations consumed revenues. 


in to assume the burden of its own creation. What next?” 


EDITORIAL NOTES 


. .. | Britain’s 
himself by his were over 5,200,000 of these men; their 
libre whose} 2Umbers are now known only to a few 
5 high authorities, but they have increas- 
ed enormously. 
best equipped and best fed army the 
world has ever 
realized that looking after the wants 
of all these men is a job where one 
can waste £100,000 or so without mak- 
ing much of a stir. 
“This 
a early stages of this war when Britain’s 
winter.. Congestion had become a serious factor before — ves expanding into the first’ mil- 
: or two. 
in food and material in camps, at home, 
and in France. 
w material inflated prices and there 
was. fierce competition between manu- 
cturers, 


tion. The tie-up that brought about the fuelless Mondays | T@ 


rendered coal unobtainable for days at a time, and caused | f, 

omic suffering was so clearly fhe culmination | that could have been put to good ase 

d out and saved thousands of pounds were 

wasted—all because the task of supply- 

ing milions was too vast for men who 

had been accustomed to Iooking after 
thousands only. 


“And then Mr. Wintour 
usiness men came along and employed 


heir business genius with wonderful re- 
sults. 


the things his department has Lought 
during the war:— 


It was more than eleven years ago, in January, 1907,| ,, 
says the Annalist, that the nation’s foremost railroad auth- | t 


Most of this outlay was made in the earlier part of the en 


decade under review. Thus, in 1914, new investment in| 000 to $40,000,000 a day the war is now 
railroads amounted only to $512,000,000, or half the sum | °°S*ing Britain. 

required in Mr. Hill’s estimate} in 1915 it fell to $263,- 
000,000, and in 1916 it decreased further to $258,000,000. 
the roads should| contracts that 


much he could - save. 
so keen was the com 


which the war was sure to bring. In 1914, the first year of 


1915 the total was down to 933 miles, the smallest amount 

built in any year since the Civil War; in 1916 the total was | hardware, horseshoes, brushes, and simi-| experience, as he was a member of the 
lar articles to the extent of $2,000,000 on|tramways commission that drafted the 

a total < $68,000,000, a saving of 4.7|}new. charter last year. 

per cen 


secured 


Mr. Sisson explains the 


“The railroads had not kept pace with the growth a oe 
Cc 


The decline of railroad credit following the enact- 
giving the 


continued with deadly certainty. Rates moved ever down- 
ward, expenses piled ever upward, uneconomic laws and mul- 
Banks and investors 
looked elsewhere, and. the unremitting conflict of the public 
wrought its own undoing. Now the Government has» stepped 


spent $75,000,000 on seater with 
THE idea of municipal eating houses to meet overcharg- — ena ee bg 


be revealed. Finally the pressure resulted in the light Glicially recomnized vy such binh eam: 


pliments is indicative of the great exe- 
re-| cutive ability which he has shown. He 
s| has now been appointed Permanent 
dispute of the Secretary to the Ministry of Food, 


The pedestal upon which posed aj and the following descriptive of his 
and the idol itself badly|past accomplishments is from the 
British Press Bureau's statement: 


é a The Contracts Department is respon- 
O’Connor fell out with the Minister of Labor the wonder | sipie for geecsinther that the ara re- 
quires, with the exception of munitions, 
mcehanical transport, aeronautical sup- 
plies, and certain railway and engineer- 


nor is the claim to a cabinet position of| ing stores. 
The| Millions of men who are fighting Great 


It clothes and feeds the 


battles. A year ago there 


It is regarded as the 


seen, so it can be 


was what happened in tive 


There was serious waste 


The great demand for 


Worn uniforms and boots 


and other 


Here is a little list of some of 


35,000,000 pairs of boots. 

40,000,000 horseshoes. 

25,000,000 smoke helmets. 

500,000,000 preserved meat rations. 
260,000,000 tins of jam. 

167,000,000 lbs. of cheese. 

400,000,000 lbs. of bacon. 

35,000,000 knives, forks, and spoons. 
115,000,000 yards of flannel. 
105,000,000 yards of cloth. 


Total saving $139,325,000 


“The saving on disinfectants was ef- 
fected by gettingecontrol of blast fur- 
nace oil. Now that Mr. Wintour has 
joined the Minjstry of Food, and is 
looking after the feeding of 46,000,000 of 
people, his genius for economizing will 
have a still more severe test.” 


PERSONAL 


ROSS McKINNON, who for some 
years occupied the position of manager 
of the Pease Foundry Company, and who 
has more recently had charge of the 
munition plant of the Page-Hersey Corm- 
pany of Guelph, has been or to 
the general managership of the Cohogs 
Rolling Mills at Cohoes, New York. . 
« WILLIAM NEWMAN, who as naval 
architect and works manager of the, Pql- 
sons Iron Works, Toronto, has had 
charge of the important shipbuilding pro- 
gram of that concern and has super- 
vised the laynching of 54 vessels of steel 
construction, has severed his connection 
with the Canadian firm and will associate 
himself with the United States Fleet 
Corporation which is being re-organized 
and which will establish the largest ship- 
building enterprise in the United States 
at Hog Island, Philadelphia. 

JOHN M. FERGUSON, who has re- 
cently been appointed to the board of 
thes(hartered Trust and Executor Co., 
Toronto, is a member of the Toronto law 
firm of Day,.Ferguson & McDonald and 
is regarded as one of the most promising 
of the younger counsel practising at 
Ontario bar. He is a native of Walker- 
ton, but has resided in Toronto ever 
since he graduated from the | school. 
In the interval-he has built up a large 
practice and is particularly interested 
in estate work, which qualifies him well 
for his new affiliation with the Char- 
tered Trust and Executor Co. 


E. R. DECARY, B.A., LL.B., notary 
public, who was chosen as chairman of 
the new civic commission in Montreal, 
is a member of one of the oldest families 
in Montreal, which landed at the time 
of Maisonneuve. He was born in 1878, 
and is only 39 years of age, but hi: 
become one of the most prominent no- 
taries in the sity. He a gradua’ 
of Laval University, both in Arts an 
Law. In his practice he was in charge 
of some prominent real estate trans- 
actions, the purchase of the Canadian 
Northern station site, Place Viger sta- 


“The total value of purchases durjng| tion, and the model city. 


the war has been over $3,500,000,000, in- 
cluding $1,000,000,000 on behalf of Great|for many years had the honor of being 


the ten years between 1906 and 1916 the aggregate of rail-| Britain’s allies, and the present annuai|the only } 
value of purchases is about $1,750,000,- | Dominion Parliament. ' He was born in 


, including about $500,000,000 for the | 1864, and served an apprenticeship as a 


ies—or just $5,000,000.of the $35,000,-| Plumber and steamfitter. 


HON. ALPHONSE VERVILLE, M.P., 


labor representative in - the 


For 11 years, 
1882 fo 1893, he lived in Chicago, but 
returned and at once-led in the move- 
ment for the, organization of labor. In 


“Mr. Wintour set to work to see how/| 1906 he was elected for Maisonneuve, and 


reductions 


He found that/again in 1911, while in December he was 
petition for army|elected by an 
low prices could be se-|Labor-Liberal ‘candidate in a new Mon- 
traffic | Cured by competitive tendering. Then/treal riding, St. Denis, giving up his 

he instituted an examination of costings|old seat to Hon. Rodolphe Lemieux. For 
where the requirements were not large|some years Mr. Verville was president 
in | compared with the total output of the|of the Trades and Labor Congress of 
industry, and during twelve months hej Canada. 
on contracts for|commission who has h 


immense majority as 
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any direct civic 
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“He requisitioned output and got con-| Ross & Co., consulting engineers, former- 


trol of raw materials like wool, leather,|ly Ross & Holgate, was, apparently, the 
g| jute, flax, and hemp.. Getting this con-|only member of the Montreal Civic Com- 
trol was absolutely necessary, for. with|mission who was not previously con- 
the world-dearth of wool, which began jsulted as to his appointment. this 
as|to be felt at the beginning of 1916, | w« 1 . 
prices would have soared and the heavy | widely known in Canada as an engineer, 
military requirements for clothing would | particularly in connection with hy 
have been satisfied only at a prepos-jelectric development. 
terous cost. Mr. Wintour estimates that|appointed a commissioner by the On- 
$65,000,000 was saved on ‘the cost of the | tario Government to investigate the ques- 
manufactured article by getting control.|tion of the development and distribution 


Late 


week he consented to act. Mr. Ross is 


In 1903 he was 


f electrical energy at Niagara Falls. 


“In nine months in 1915 the army/jn 1909 he was appointed as chief ad- 


: the |viser of the Hydro-Electrie 
esperate compe-|of Ontario: under Sir 
nufacturers to get sup- 


Commission 
Adam Beck. The 
same year he was appointed a- professor 
of engineering economics at McGill Uni- 


ing by hotels and restaurants in Montreal will appeal to/| plies of raw material and some form of 


retrenchment will Ontario suffer from the consequence of are : s 1 
the sense of humor of those knowing anything of the man- | ©°"*To! was inevitable. The price which | versity. Mr. Ross has been a prominent 


the ill-judged treatment of private investments.but in the 
future when another phase of development is entered upon 
this province will surely face a day of reckoning. 

Our Eastern reader looking beyond Ontario to: Ottawa 
sees there also a danger that the weight of publie opinion 
may be used to undermine established interests. He thus 
refers to the political situation, with special reference to 
the free trade tendenties of the Westarn faction in the 
Commons and what he regards as the precarious political 
position of Premier Borden: 


ith Ontario and Quebec on opposite political sides, and 
as Went now. holding the balance of sear I am afraid 
many things may happen to Eastern provinces. You have 
seen already what has been done to the C.P.R. My opinion 
is that the Western people will gladly wreck this property 
if they can see any advantage to themselves. 

With the present mix-up I am afraid there will be a 
sorry day for the Ontario manufacturers at no very distant 
date. Sir Robert Borden is premier on suffrance. He will 
be. slaughtered whenever the party now in power at Ottawa 
think fit. He could only secure his position by sacrificing 
a lot of friends of the Conservative party to satisfy the 
renegade Liberals he took into the government. 


This reader is retiring from regular business. He is 
a millionaire and is one of the largest investors in 
Canada. If desired his name and the original letter will 
‘be given to the Lieut.-Governor of Ontario. 
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entered on his new duties as 


general manager of the Canada Pe. 


manent Loan and Investment 

tion, has been secre of that 
rtant loaning organization 
ormation as the result of 
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and Savings Com 


concerns in 1900. His 
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associa 4 
institution may, how : 
date back to 1882 when Bae he 
the service of the Canada Permanent, 
of which company he was made 

tary in 1888. For the past five year, 
in addition to his position as 

he has discharged the duties of super 
intendent of branches, being in this 
capacity a frequent visitor to , 
sections of the Dominion in which thy | 
company has interests. By his long ang 
varied experience as the result of whic | 
he is regarded as one of the . 
authorities in the mortgagé loan fis, 
Mr. Smith is remarkably well qualified ty 
fill the important position to which he | 
has now been appointed. 


WILLIAM M. BIRKS, vice-president 
Henry Birks & Sons, and well ove 
in Montreal financial as well as busi. 
ness circles, had his “picture” im thy 
paper last week, standing beside Joh, 
wv. Rockefeller, jr., who spoke befors the 
Canadian Club. Earlier in the week hs 
nad introduced the Archbishop of You 
to the same organization. Indeed then 
are few “distinguished visitors to Mont 
real who are not gently constrained ty 
come in and give a talk to the memben 
of the Canadian Club. Indeed, as one 
of the most energetic, one would ab 
most add enterprising, presidents the 
MMontreal Club has had in many : 
Mr. Birks has been responsible fe 
bringing many a leader in public life 
to his own city, and as the official 
sponsor for them before these club 
gatherings has really cast into the 
shade what has been popularly cop | 
ceived to be the prerogative of the 
Mayor himself—at ail events since the 
new commission has shorn his worship 
of the most of his powers. The public 
spirit of W. M. Birks has led him & 
take an active part in Y.M.C.A. work, 
and last year he took a leading part is 
connection with the campaign of th 
National Council to raise a fund of 
$750,000 for work among the soldien 
te $2:500000° be: a similar cam 
paign for » he is again 
the leading workers. Mr, Birks : 


has|Singled out in the current issue of 


“Sunshine Magazine” as one of the “Su 
Life celebrities” idizectors) in agen: 
lowing manner:: “Mr. Wm. Birks, whe 
joined the directorate of this company 
in 1911, ts one of*a group of brillisat) 
young men who have come rapidly 
the front in the business world of Mont 
real during the last decade. As vite) 
president of Henry Birks & Sons, Lim 
ited, and also of Kyrie Brothers, of Te 
rento, he is one of the leading f 
in the jewelry business of Canada. He 
is also a director of Molsons Bank, and 
of the National Trust Company. Ost 
side of his business interests, whith 
are many and large, Mr. Birks occupies 
a very prominent place in the com 
munity. For years he has been i 
identitied with philanthropic work ia 
many directions. He has-been 


larly active in connection with the work 


of the Young Men’s Christian 


tion and has filled a number of im 
portant offices in that organization? He 


18 @ governor of the Montreal 
Hospital, of the Verdun Asylum, and of 
the Protestant House of Industry ané 
Refuge. Educational matters have ot 
cupied a good deal of his attention, ané 
he has a seat on the Board of Gov 
ors of McGill University.” : 


AS OTHERS SEE US 


THE POTATO SITUATION 
“Niagara Falle Review 


It was a common thing before 
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to 60 cents a bushel, and the prié 
would- sometimes run up to the a 
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quite likely that the growers didn’t he# 
& profitable crop unless they were 
sed with a bumper year. 

Because of the extreme scarcity 
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interest to everyone, because they 20%) 
a large place on the table of the 
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production and comparatively low pret 
But the benefit has gone to the consemt 
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THE FOOD PROBLEM 


Dean of Elmira College‘Favors Corporate Agricultural 
Development—Application of Business 


Methods 


By M. AUSTIN HARRIS 


The great war is placing a sudden, 
keen finger upon weak spots in men 
—sore spots they never knew were 
there. So, too, the war is placing a 
finger upon sore spots in our economic 
and social life. The relation of our 
agriculture to our other activities is 
one of these sore spots. It has, we 
now remember, given us a twinge or 
two in the past, but suddenly shows 
itself to us as a menace of profound 
gravity. 

The land has been required to pro- 
duce large harvests, to produce them 
under the utmost economy of which 
the workers upon the land are cap- 
able. The summer of 1917 announced 
these requirements to every farmer 
in the country. These men lacked 
neiter the patriotism, energy, nor 
intelligence to accomplish the larger 
planting they thereupon undertook. 
Yet this winter past there were few 
Eastern farmers who did not know of 
crops that remained unharvested to 
be covered by snow. In the section 


‘ 


with which the writer is familiar 


there was a more striking waste of 
gtown crops in the past season than 
ever before observed. This occurred 
through the disorganization of labor 
which prevented the harvesting and 
proper care of crops last fall. 
Worse Conditions to Come 

Of course the disorganization of 
labor last summer was as nothing to 
the conditions which must be faced in 
the coming summer. One of.the most 
alarming symptoms of that disorgan- 
imation is the lack of understanding, 
a8 evidenced by the public press, that 
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the production of the food of’ the 
world is a full-sized man’s job. Hope- 
ful encouragement to the boys from 
school and to the women’s contingent 
will not result in planting the corn 
and the wheat, nor will it avail to har- 
vest them; it will not bale the hay; 
much less will it bring under the plow 
the thousands of acres of old pas- 
tures, in New York State for instance, 
that might be used but will not be. 
Nor will the “help” proposed milk 
fifteen cows apiece morning and night, 
lift heavy milk cans on to trucks, use 
and repair complicated and heavy 
machinery, and do such other parts of 
the everyday work as two years ago 
were in the care of the husky and ex- 
perienced lads who are now in camps 
or in munition factories learning a 
new trade. 

The agricultural contingent has 
fallen to pieces upon the labor_gide; 
there is no doubt of that. It was 
always more or less adventitious but, 
in the main, it was husky, and it was 
experienced. It is now gone. 

It is desirable, in view of the al- 
ternatives, that we shall, all know 
just where we are, in this matter of 
the world’s~food. The spot under 
the keen finger is very sore indeed so 
far as New York State is concerned; 
and her part in. production is not 
negligible and is perhaps fairly repre- 
sentative. ~° Certainly publication 
abroad cannot bring too soon to the 
attention of those who may be able to 
do something more than administer 
hopeful sedatives .the real conditions 
to be met this spring. 

Agriculture Long Handicapped 

Agriculture has, for years, had its 
handicaps in plenty. Perhaps they all 
go back to the one item; “farming” 
was based on the idea that the old- 
fashioned farm was, first, a home for 
the family, and secondly, some land 
and animals from the produce of 
which, at first hand, the home folks 
were’ to be sheltered, and fed, and 
warmed. To the extent to which this 
original connection between the farm 
produce and the family support sur- 


vives, to that extent the family fares) . 


hard and iron conditions of sacrifice 
and labor hem in the farmer. .A self- 
sustaining group fights out with na- 
ture the pipneer fight for existence. 
Only men of great personal strength 
and fortitude, and of high intelli- 
gence, can attain comfort under such 
conditions; and from “farming,” so 
understood, thoughtful men and 
women, who have observed facts, 
shrink with a prevision of the hard- 
ships it entails. Certain corollaries 


agricultu 
it is new tat tak at its b 


land is not only our wealth, it 

food, and food seems to be growing 
scarce. It is not so many months ago 
that food seemed to have become a 


N| thing for Which special, thanks three 


times a day were needless. “Give us 


S| this day our daily bread” had become 


a meaningless petition. We had more 
daily bread than war for our good. 
If a few months can already have 
changed our view, what may we ex- 
‘pect when we face the same scarcity 
as our Allies, not to mention Teuton 


.privation? Much greater scarcity is 


tiow inevitable unless large intelli- 
gence, and large patriotism, and a 
large experience of big business, can 
be induced to come to the rescue, and 
to come to the rescue well inside of 
sixty days from this February day on 
which the melting snows herald the 
approach of spring. Doubtless the old 
“farming” would pass, some day in 
any case, but it must go now and and 
go quickly, and agriculture as a big 
business must come quickly if it is to 
avail to save the day. 
Farm Operating Companies 

By farming as a big business I 
mean that capital in the form of farm 
operating companies must swiftly 
acquire a working control of the 
arable land in the Eastern States, 
each operating company controlling 
one or two thousand acres of land, 
and the labor of a hundred men, in 
order to utilize the modern machinery, 
aud the skilled machinists and en- 
gineers whose presence make costly 
machines profitable. Only on such 
areas and with such machines can the 
seasonal work be conveniently done 
by gangs of men moved with their 
tents and cooks from job to job as the 
work progresses. Trained executives 
must engineer this work, men used to 
large undertakings, able organizers of 
a departmental agricultural enter- 
prise. Not that such executives know 
anything about agriculture; they do 
not. But here the farmer may, per- 
chance, come into his own. Let no 
one think that “any one can farm.” 
He cannot. Let no one think that 
wisdom dies with the schools. It was 
not even born there. The farmer has 
a skill. It i§ indispensable. Nobody 
else has the knowledge who has the 
experience. And the farmer is on the 
ground. , . 

But the -farmers of the United 
States cannot do the great work now 
required, alone. If the work is to be 
done, capital must enter, agriculture 
must be departmentalized as regards 
its processes. A farmer may boss the 
department if he knows that job best. 
and may live in the country home if 
he prefers it, as he should, but that 
home will be fed and warmed and 
clothed by salaries earned, a certain 
income which may give at last perm- 
anence and comfort to the rural as 
to an urban population. 


much better t the far 
is why last summer’s crops of grain 
and potatoes lie beneath the snow 


As to Mackay Company the lack 
of information contained in the state- 
ment issued by this corporation 
makes it very difficult to speak spe- 
cifically regarding its position. How- 
ever, it has always been regarded as 


t} one of the strong utility investments 


good, stiff penalty, something might 
be done. Or, if the follow-up process 
would take more ‘men than it would 
save for agriculture, and if the com- 
petition with munition factories seem- 
ed too impossible, then labor might, 
perhaps, be imported for agriculture 
from China, or from Denmark, or 
from Sweden, where dairying must 
be aided. Such labor could be used in 
squads and gangs, and crops could be 
grown as roads are made. Then, if 
the help be nomadic it can, at least, 
be nomadic un@er supervision, and 
under good conditions, and in plenty 
of company. 
A Stock Problem Also 

In what has been said, emphasis 
has been laid on the crop problem, 
but the stock problem is not less 
pressing. Nor is-it a problem to be 
differently considered in its larger 
aspects. Cattle, for instance, can be 
handled in large herds: with much 
more profit than in small ones. Four 
hundred cows can be milked and fed, 
and their milk consigned to buyers 
with less fuss than is involved in the 
care of thirty cows. In the*one case 
you have a gang of men, handled as a 
factory gang would be, and housed 
and fed as a factory gang would be. 
In the other case you have one stray 
man to'help you, and the relation is 
troublesome, because it becomes a 
partly social instead of a purely busi- 
ness relation. 

The new agriculture upon which 
our lives now seem to depend must 
separate at one swift cleavage the 
home from the farm idea. The farm 
must become a strictly business enter- 
prise, such as a railroad’or a fac- 
tory, with its office executives, its 
managers, and its bosses, and its 
labor somehow nailed down on the 
job. And every one-must live where 
it is convenient for his business that 
he should live, and each must live 
upon his wage or salary and not upon 


the produce from the land in which he’ 


is interested and upon which his home 
may, in fact, be set. 

The writer, through first-hand 
knowledge, is deeply alive to the 
erave crisis of the land which now 
impends. The initiative which may 
save the situation can come only from 
men who. at this very verge of spring 
do not yet know that they are needed, 
the big capitalist and the big execu- 
tive. They have a big job facine 
them, and they may not have the first 
idea that it is their job. May Heaven 
help us, if they do not see it. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer te.direst requests from investors 
The Financial Post. securities 


who are readers of 


Many are 


answered by mail direct. We'svould remind correspondents that it is new nesessary 
te enclose three cents in postage stamps to sever postage on answers direst, 


STEEL WIRE OUTLOOK 
E. A. O., Broderick.—Please give me 
any information at your disposal in re- 
gard to barb wire. Will there be a 
shortage? »Have heard reports recently 


i ill b bl Diet te ; 
that retail merchants will be unable. and gas lands of which it is said 


to secure both wire and nails. 

We have investigated the situation | 
here and find that the feeling is that 
while of course there must be uncer- | 
tainty as to future supplies of any, 
lines of steel there should be ample 
tonnage available for the Canadian | 
market. There is a feeling also that 
Canadian*manufacturers may -have to. 
take care of all the demands for wire 
nails as the imports may be prohibit- 
ed but this they would be quite cap- 
able of doing under present demands. 
As a matter of fact few nails are im- 
ported into Canada. Wire rods have 
been coming along in fair quantities 
but should these also be shut out of 
Canada it is possible a shortage might 
develop. There is no ptesent indica- 
tion that rods will be prohibited. 
Canadian manufacturers are also 
proving a bigger factor in the sales of 
barb wire and we find no indication 
that supplies are limited. 


OKMULGEE OIL 
C.W.L., Salmo.—Will be greatly obliged 
if you would advise me regarding the 
Okmulgee Refining and Producing Com- 
pany of Oklahoma. I am advised that 
they are producing 14,000 barrels of oil 
per day and making a profit of $8,000, 
per year. s the price of the shares 
is only $8.50 I should think it would 
warrant a very much higlier price than 

indicated. g 
The. company operates in Okla- 
homa and Kansas and was formed in 
December, 1916, for the purpose of 
consolidating under control of one 
management seven separate and in- 


follow the survival of pioneer condi-| dependently engaged oil intérests, 


tions, one that it helps to 


Roa 4 


make labor} namely: Tiger Refining Co., 


ae 


4 


bick 200-aere lease in the South Ok- 
mulgee Pool, Huch Oil Co., and the 
G. A. Simons interests. The consoli- 
dated company owns leases on 8,960 
acres of proven and dependable oil 


but a hundredth part has so far been 
developed. On the property there are 
53 producing wells from which about 
1,500 barrels of crude and 12,000,000 
cubic feet of gas are obtained each 
day. Last reports indicated that 150 
locations for new wells had been ap- 
proved and it was then stated that 
it was the intention of the manage- 
ment to prosecute a vigorous drilling 
campaign to increase the company’s 
production materially... Operations 
were being conducted on a scale to 
bring in about twelve new mills a 
month. The properties include the 
modern plant of the Tiger Refining 
Co., which was completed and equip- 
ped late in’1916. This refinery has a 
daily capacity of 1,000 barrels and 
is being operated day and night. Over 
$600,000 in cash hati at last report 
already been spent in the develop- 
ment and equipment of the company’s 
properties. The Victor Oil Co. paid 
stockholders 25 per cent. in dividends 
in 1915, and 100 per cent. in 1916. 
The Susie company alsd declared 
dividends of 100 per cent. in 1916. 
The company is now paying regular 


000 | dividends of 2% per cent. in Janu- 


ary, April, July and October. 

Capital stock of $5,000,000 is au- 
thorized, of which there was issued 
and outstanding at last report $1,- 
750,000 and reserved in treasury $3,- 
250,000. Par value $5. Stock all 
common, fully paid and non-assess- 
able. ,No bonds. 


ea 


and we doubt if wireless telegraphy 
will have any serious effect in un- 
dermining its position. On the other 
hand we would consider more seri- 
ous the public attitude towards big 
public utility corporations and the 
tendency of the Government, in act- 
ing upon this public feeling, to exer- 
cise some measure of control. Also 
there is the menace to these big. in- 
stitutions of the socialistic demand 
for higher taxation. 
- As regards Brazilian Traction the 
recent movements do not appear to 
have been anything more than the 
effect of changing opinion from day 
to day on the company’s possibilities, 
However, it has been noted that there 
has been ‘a strong: demand from 
Montreal for \New York accounts. 
Opinion differs as to whether this 
reflects the possibility of an early 
resumption of a dividend or whether 
buyers are prepared to hold. As to 
the dividend prospects we do not be- 
lieve that the company would be jus- 
tified in resuming payment for at 
least a year and as regards the out- 
look after that the prevailing con- 
ditions would undoubtedly be the 
dominant factor in deciding . the 
policy. 

One of these propositions being re- 
garded as in the investment class and 


ey 


tains other ‘information 

which can be profitably 

used by every investor. 

Beulesantres Miben 
request 


GREENSHIELDS & CO. 


the other‘as speculative, they should 
be considered from different angles 
in relation to your question as to 
whether it would be advisable to hold * 
or sell and seek other investments 
under the prevailing conditions, As 
regards Mackay, from the investment 
standpoint, and in view of the uncer- 
tainties referred to, municipal or 
good industrial bonds have in our 
opinion attractions which would more 
than compensate for the lower re- 
turn. On the other hand, as regards 
Brazilian, which was probably bought 
as a speculation, the possibilities of 
the future would seem to have at- 
tractions for the holder who is in a 
position to hang on. 


_ THE 
SFRATHCONA. 
- FIRE 


_ INSURANCE COMPANY 


Head Office 


Montreal | 


Reliable and Progressive 


Claims promptly and liberally ad- 


justed and paid. 


Capital Subscribed - $300,000 


(by over five hundred notaries who 
act as its agents throughout the 
Province of Quebec.) 


Capital paid in 


$95,000 


Surplus to Policy Holders (includ- 
ing Reserve Fynd) for policies in 
force at the 31st of December 1917 


A. A. MONDOU, 


$318,087.80 


N. P. President 


P. J. PERRIN, Fire Manager 
J. MARCHAND, Secretary 
P. LACHANCE, Superintendent of Agencies. 


Agents in Montreal and in unrepresented districts will find it to their 


advantage to communicate with the Company. 


™ 
* 


Offices: 90 St. James Street 
Tel. Main 2181-2182 - 





Business Founded in 1706 


AMERICAN BANK NOTE COMPANY 


Aneorporated by Act of the Parliament of Canada) 


- 


OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches) 


TORONTO and WINNIPEG 


TBO HASTBOUND 


Lv. Toronto 10.00 p.m. Ly. Winnipeg 5.15 p.m. Eva 
Ar. Winnipeg 7.10 p.m. 


Ar. Toronto 5.00 p.m. ftir. 
CGansda und Pociie Coast pote’ | Call points in Outario ead Guedes. 
‘SCENIC BY DAY AND COMFORT BY NIGHT . 


and First-class and Tourist Sleeping Cars, and through Coaches, For information, fares, etc., 
any C.N.R. agent, or write General Passenger Dept., Montreal, Que.; Toronto, Ont.; Winnipeg, Man, 


Mon.. Wed. 
and Fri. 


BEAUSOLEIL, LIMITED 
Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 
MONTREAL | 


H: O'HARA & CO. 


Members Teronte Steck Exchange ° 


Btocks and Bonds dealt in on all Exchanges. Municipal, 
Bchool District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and of 
offerings. 


Royal Bank Building, Toronto 


Market Quotations 
and other information in 


aaa 


Accurate, Reliable 


Daily reports from the best. 
authorities—quotations of the 
world’s leading markets—com- - 
ment of London and New York’s 
xperts, supplementi the 
opinions of THE GLOBE’S own 
inancial Editor—full reports 
Canadian transactions — 
Northern Ontario mining news 
—these make the Financial 
Pages of THE GLOBE invalu- 
able to financier, investor and 
businessman. 


LEADERSHIP IN CABLE NEWS 


has been well illustrated during the war. Day 
after day THE GLOBE has appeared as the 
only Toronto morning paper with special 
despatches from correspondents with the. 
armies in the field. The cables of Philip Gibbs" 


have been masterpieces—they, of themselves, 


have been worth many times the subscription. . 


price of Canada’s National Newspaper. 


BUY THE GLOBE TO-MORROW 


and ee have satisfied 
superiority of 

and financial poe 

‘with your news- 


S POTEET E SE Ree RTE EMNS., se eeeeeHOSe™ Se oceeressenee 


" ° 
ADDRESS... ...0.5 <5. s0ene..scecaees FORE FHP we mee eee wees 
ge ‘ . 
: : eri 


Moderate Amount of ‘Trad- 
ing oc ne Day 
by Day 


VICTORIA’S BIG ISSUE 


tkiloncmead 
Sherbrooke and Saskatoon 


Make Sales of fairly Large 
Blocks at Relatively Good 
ee Figures > 


There has been very little change ta 
the market for bonds and debentures 
this week. Business continues quiet, 
batt eae ate 

om . Some 
dealers report a poredicanes among 


ing them out of the market but this is 
merely a temporary condition and will 
right itself in time. Trading in Vic- 
tory B keeps on in a very satis- 
factory way, the demand some- 


| what greater than the float 
the cca renee 


Of new issues, 
comparatively small and there are very 
jew coming on the market. 


The most interesting event of the 
week has been the offering of a mil- 
lion dollar.issue of the City of Vic- 
toria, B.C., six per cent. ten-year 
bonds. This is a new issue, the bonds 
bearing date March 1, 1918, and ma- 
turing March 1, 1928. They are be- 
ing offered by a syndicate composed 
of Housser, Wood & Co., Macneill & 
Young and Morrow & Jellett, Toron- 
to, and Greenshields & Co., Mont- 


real, though it is understood that 
other bond houses are also liandling 
them. At 92.89 and interest, the 
price at which they are being mar- 
keted, the yield is 7 per cent. 

The new issue which is secured by 
$1,090,566 consolidated 54% per cent. 
debentures maturing serially 1918- 
1967, as well’ as being a direct obli- 
gation of the City of Victoria, has 
been made to take charge of $1,000,- 
000 three-year notes’ maturing 
March 1. , = 

While Victoria, like all western 
cities, is bearing a burden of heavy 
tax arrears, it is making every effort 
to collect these arrears and has some 
very satisfactory legislation to this 
end before the provincial legislatcre. 
Its bonds are accordingly an attrac- 
tive purchase and it is not surprising 
to ‘learn that the present issue is 
being taken up rapidly by investors. 


Saskatoon’s Placed 

Saskatoon’s issue of $100,263, 5 per 
cent., 30-year sinking fund deben- 
tures, dated January 1, 1914, which 
were offered for sale by tender on 
Monday, were awarded’to W.. A. Mac- 
kenzie & Co., Toronto, at 75.51, at 
which figure the money will cost the 
city about 7.10 per cent. An offering 
of the bonds is being made by Mac- 
kenzie & Co. at 6% per cent., which, 
considering the standing of Saska- 


toon and the long term of the bonds, 


must be regarded as a very favorable 
figure. ; 

The debentures will cover the capi- 
tal expenditure program of the city 
for 1918 and, as this program has 
the sanction of the Local Government 
Board and the bonds are being issued 
under the authority of the Finance 
Minister, all necessary conditigqns 
have been complied with. 


Sherbrooke Sells $150,000 

Hanson Bros.-of Montreal were the 
successful bidders for the issue of 
$150,000 6 per cent. 5-year bonds of 
the City of Sherbrooke, which was 
awarded this week, their bid being 
$6.51 and accrued interest. Other 
bids received were: Nesbit, Thomp- 
son & Co., 96.26; Credit Canada, 
96.25; and Credit Canadien, Inc.. 
96.10. A flat bid was also put in by 
Versailles, Vidricaire & Boulais. The 
bond house is offering the bonds at 
99, which gives a yield of 6% per 
cent. The bonds are dated Jan. 1, 
1918, and mature Jan. 1, 1923. They 
are in denominations of $1,000. In 


brisk bidding for the bonds, a large 
number of tenders being 
Among these were: 


Weed, Guady @ Co. (A -ss i200 
A. E. Ames & 


Aemilius Jarvis 

Canada Bond Corporation 
Brent, Noxon & Co. ........-5-+ 
MeNeill & Youn 


CG. Meredith & Co. .......,.... 

W. LL. McKinnon & Co. were 
awarded the Village of Bradford 
issue of $15,600 6% per cent. 30- 
instalment hydro-electric bonds guar- 


anteed by the County of Simcoe. The} - 


price paid was 98.35. 

An issue of $60,000 6 per éent. 20- 
instalment bonds of the County of 
Essex was awarded during the week 
to A. E. Ames & Co., at 98.39. 


BORROWING IS LIGHT 


Nova Scotia Municipalities Do Not 
Ask for Much This Year 

HALIFAX—The municipal _ bor- 
rowing bills passed by the Nova 
Scotia Legislature at this session, 
apart from the financial loan, amount 
to a total of $309,600. Besides: this 
was the provincial loan of $1,500,000 
reported some time ago. The bills 
provide in all cases, except three, that 
the rate of interest shall be 6 per 
cent. The exceptions are Sydney, 
which is authorized to pay as high 
as 7 per cent., and Halifax and New 
Waterford, which are fixed at 5 per 
cent. The amounts authorized to be 
borrowed are as follows: “ 


Town of Amherst ......- Aes $ 7,000 
Town of Truro 

City of Sydney 

Town of New Waterford 

Town of Bridgewater 

City of Halifax 

Town of Dartmouth 


Dartmouth’s loan is to retire de- 
bentures, as also is that of Truro. 
New Waterford’s loan is for, sewers 
and sidewalks. Bridgewater requires 
the money for a hospital and Middle- 
ton for sewer construction. Halifax 
is borrowing $35,000 for the estab- 
lishment of a tuberculosis hospital, 
and for sidewalks, the sum of $75,000. 

The comparatively small portion 
of the. provincial loan of $1,500,000 
in the hands of the brokers met with 
a ready sale. The Province of Nova 
Scotia is. giving $100,000 to the Haii- 
fax Relief Fund, and this will prob- 
ably be provided out of the provin- 
cial loan. 


. 


STABILIZING METHODS 


Three Ways Provided to Hold Up 
* Price of Liberty Bonds . 
Congress in recent legislation has 
provided three »ways to stabilize Lib- 
erty bonds except the unconverted 
8%s. The tax exemption features 
and the fact that the 3%s. have a call 
on any higher interest bearing issue 
of bonds during the war is deemcd 
sufficient to keep those bonds at or 
near par. If Congress. should  in- 
crease the range of supertaxes the 
tax exempt feature of the 3%s would 

gain in value. 

The three ways provided to stabil- 
ize Liberty bonds issued or convert- 
ed after September 24, 1917, are the 
5 per cent. sinking fund provision 
of the third war loan bill; and two 
sections of the war finance act which 
give the corporation the right to deal 
in United States bonds and to invest 
the surplus earnings of the corpora- 
tions in these securities, 

Section 11 of the war finance act 
states: “That- the corporation. shall 
be empowered and authorized to sub- 
scribe for, acquire and own, buy, sell 
and deal in bonds and obligations ef 
the United States. issued or convert- 
ed after September 24, 1917, to such 
extent as the board of directors, with 
the approval of the Secretary of the 
Treasury, may from time to time de- 
termine.” 


Section 15. which provides that all 
net earnings of the corporation shall 
be accumulated as’a reserve fund 
states: “Such reserve fund shall, upon 
the direction of -the board of direc- 
tors, with the approval of the Secre- 
tary of the Treasury, be invested in 
bonds and obligations of the United 
States, issued or converted after 
September 24, 1917, or upon like 
direction and approval, may be de- 
posited in member banks of the Fed- 
‘eral Reserve system or in any of the 
Federal Reserve* Banks, or be used 
from time to time; as well as any 
other funds of the corporation, in 
the purchase or redemption of any 
bonds issued by the corporation.” 

Of the 6 per cent. 5-year City of 
Edmonton notes recently authorized, 
the sinking fund trustees have taken 
up $316,000. ig 


American railroads east of Chicago 
and St. Louis plan to combine ticket 


submitted. 


Acting Finance Minister 
Gives Estimate-of Cost 
of Flotation 


| CANVASSERS’ FEES 
Remuneration to Banks Was 
Nearly a Million and_ to 


. Brokers and Bonddealers 
$750,000 Was Paid 


In reply to an inquiry for infor 
mation as to the cost of flotation of 


‘the Victory Loan, Hon. A. K. Mac- 


lean, acting Minister of Finance, 
made public on Friday of last week 
a statement of the expenses incurred. 
Mr. Maclean went quite fully into 
the basis on which brokers, bond. 
dealers, canvadsers and the banks 
were paid for their services and in- 
timated that he would later supply 
information a$ to the amounts paid 
to the newspapers for ad@ertising. 


“All expenditures in the way of re- 
muneration to bond dealers and _canvas- 
sers is divided into three classes,” stated 
Mr. Maclean; “first, remuneration to co- 
operating bond dealers and brokers; 
second, commissions to canvassers; third, 
remuneration to banks. 

“As to the first, remuneration to co- 
operating bond dealers and brokers, in 
this loan principle of co-operation ratner 
than competition among brokers was 
adopted in order to organize and cover 
the whole country as effectively as pos- 
sible. For this work practically the 
whole organization of all bond dealers 
and brokers was employed. The ar- 
rangement made by the Minister of 
Finance in reference tc the remuneration 
of these firms was that at fhe close of 
the loan, after consultation with the 
Dominion Executive Committee and the 
consideration of any views or recom- 
mendations put forward by them, the 
amount to be paid would be based on 
the value of the service rendered in con- 
nection with the campaign by the several 
bohd dealers and brokers: Some adjust- 
ments may yet have tobe made, bat on 
April 5th the total payment under this 
head was approximately $750,00. Addi- 
tional payments may yet have to be made 
to brokers. On the other hand, only 
last week $30,000 was refunded by three 
of the principal bond dealing houses of 
Toronto, and a few days ago $2,000 was 
refunded by the chairman of the chief 
committee in Saskatchewan. Possibly 
further refunds may be made of allow- 
ances paid to several of the committees 
throughout the Dominion, 

. What Canvassers Got 

“As to commissions to canvassers, I 
may say that. local canvassers were em- 
ployed to solicit subscriptions and were 
given certain territory or lists of pro- 
spegtive subscribers to cover. Local can- 
vassers were not perMitted to solicit 
subscriptions from these who had been 
placed upon the special subscription list, 
which composed all. prospective sub- 
scribers who, under previous loans, had 
subscribed for bonds, to the amount of 
$25,000 or over. That is, any persons re- 
ceiving subscriptions from those who 
had subscribed for sums of $25,000 or 
over in previous loans were to receive 
no commission theron. Arrangements for 
subscriptions from these were made by 
the Special Subscriptions Committee, and 
no commissions were paid upon same, 

The Dominion Executive Committee 
was authorized to pay commissions to 
local canvassers on the following basis: 

(a). In all places having a population 
of more than - 10,000, local canvassers 
were to hespaid a commission of % of 
1 per cent. upon all subscriptions ob- 
tained by them. 

“(b). In places having a population of 
less than 10,000 and in rural sections, 
canvassers were to be paid one-half of 
one per. cent. on all subscriptions ob- 
tained from their respective sections, 
whether subscribed directly with’ the 
banks, excluding, of course, subscrip- 
tions from the special list referred to 
above. 

. “As at April 5, total disbursements 
for commissions to canvassers were 
$1,140,813.75. 

Remuneration of Banks- ; 

“As to remuneration to banks, a re- 
muneration to chartered banks of one- 
quarter of one per cent. on the total 
allotment was paid for. receiving sub- 
scriptions; payments, delivering interim 
certificates and definite bonds, and cash- 
ing coupons during the term of the loan 
—that is, during the 5, 10 or 20-year 
Joan periods, as the case might Be. The 
total amount paid to the banks for this 
purpose was $984,395.64. The allotment 
of the loan reaching $398,000,000 was 
5, 10 and 20-year bonds bearing 5% 
per cent. interest. The issue was made 
at par with the privilege of deferred pay- 
ments. It is estimated that the total 
expenses. will reach approximately 1% 
per cent. of the amount allotted. Put- 
ting the matter in concise form, the ex- 
penses of the loan up to date have been 
as follows: 


Organization expenses 
For publicity campaign: 
(a) Through the Dominion 
Publicity Committee 163,000 
(b) Through Can. Press 
Association (dis- «% 
bursement to date) 207,000 
For remuneration to 
brokers and. bond 
dealers 750,000 
Com. to canvassers. .1,140, 
Remuneration to banks 984,395 


“In addition to this, there are, of 
course, the departmental experses for 
engraving the bonds, for the staf em- 
ployed, numbering some 700 persons, in 
ae Department of Finance, who have 

n 
since t Decem It- is estimated 
that the total cdst of the loan, when 
finally available, will approximate $5,- 
000, or abo 
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- Manicipal 
Bonds 


es 
C.P.R. BUILDING 
TORONTO 


FREE FROM 
TAXATION 


We offer all 
maturities of 


Victory Loan 
at 9876 and ac- 


crued interest, 


R. A. DALY & CO, 


BANK OF NOVA SCOTLA BUILDING 
TORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete, 
Canadian Bank of Commerce Building, 
Toronto 
Cable Address: Blakes, Toronto. 
> eral Solicitors for the Canadian Bank 


merce, National Trust C 
Limited, ete. a 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block, 


CONSULTING ENGINEERS 


& 
& 


NORTHERN © 
CROWNBANK & - 


HEAD OFFICE - WINNIPEG 


DIRECTORS 
President, Capt. Wm. Robinsvn. 
Vice-President, John Stovél. 
W. R. Bawif, , * A. McTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 
Geo. Fisher, +E. F. Hutchings. 
General Manager - Robert Campbell . 


Four Branches in Alberta, seven in British 
Columbia, twenty-two in Manitoba, twenty 
five in Ontario, fifty-six in Saskatchewan. A | 
total of one hundred and fourteen Branches 
throughout Canada. 


Vv. F. CRONYN, 
Manager - - - 


. 


Torente. 


TENDERS WANTED : 


City of Trail § 


B. C. 


sp ZNDERS will be received until 7.30 9 
on Tuesday, April 30th, 1918, for @ 
following Corporation of the City of Tal | 
debentures :— nie 
$15,000, 6%, serial bonds, $1,000 with ® 
terest payable annually for 15 years on Ma 
Ist. Denomination $560. - Issued for puny 
of extending Central Schoo! building: 
$6,400, 6%, Waterworks bonds, matariag 
20 years. Dated Augtst Ist, 1917. Denomilr 
tion $100. Interest payable half-yestly @” 
February Ist ‘and August Ist. oa 


2a 
<< 


a 


“The price of the securities 9% 
was, of course, par, but by accelé? 
of payments, a slight discoun equal 
the rate of interest which the 
bear, namely, 5% 
to subscribers. ps may * 
that clearer to the House by sayimg™ 
Peay ct Ber gaid pis: subset: 

on January 2, last, he 
for his bonds at the rate of 9%. 


$5, 
t d 


) 


P RENE-TLE 


* 


_. Denomination $100, 
| tterest June and 
Price: Par an 


| | Dominion Goal § 


Price on Appi 


160 St. James Street 
Telephones: Main 12 


One of the best A 
investments for TR 
is our 


5%% DEBE 


Ask fer Booklet ‘Abou 
Paid-Up Capital 


THE GREAT 
PERMANEN 
COMPA 


WINNIPEG 
TORONTO VICTOR 
CALGARY V 
EDMONTO 
EDINBURGH, sc¢ 





vAmaturities of 


at 9876 and ac- 
crued interest. 


A. DALY & CO. 


SOLICITORS 


iE, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Ete. 
m Bank of Commerce Building, 
Teronte 
‘Addreas: Blakes, Toronto. . 
1 Solicitors for the Canadian Bank 
bmerce, National Trust Compang, 
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Mia, twenty-two in Manitoba, twenty- 
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DERS will be received until 17.30 
n. Tuesday, April 80th, 1918, for” 
ying Corporation of the City. of Teas 
tures :-— e 
000, 69%, serial bonds, $1000 with i 
payable annually for 16 years on 
Denomination $560. ~Issued for 

nding Central School ballding: 

00, 6%, Waterworks bonds, 
rs. Dated Augtst Ist, 1917. Denomint 
$100. Interest payable : 
lary ist and August Ist. 


WM. E. B. MONYPENNY, 
City Clerk, ‘Trafl. 


he price of the securities 
of course, par, but by accelé 
ayments, a slight discount, 
rate of interest which 

» namely, 5% per cent., was 
abscribers. 
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: The Mercantile Agency 


pT « MONTREAL 


A'S TAX RATE 


SIX 
6% Five Year Bonds 
due 1st December 1922 
Denomination $100, $500, $1000 
interest June and December 
Price: Par and Interest 


New Rate is Thirty 
For Public School 
Supporters 


_ ALL RATES ARE UP 


Last Year’s Council Started 
With Surplus but Left a 
Deficit Which Must be 
Cared For 


A tax rate for public school sup- 
porters of 30 mils on the dollar and 
for separate school supporters of 36.8 
mills on the dollar has been struck by 
the Regina City Council. The in- 
creases are respectively 6 and 6.4 millg 
over the 1917 rate. - 


The annexes this are paying 
seven-tenths of the rate under the 
agreement by which the subdivisions 
were brought into the city limits. A 
public school supporter residing in the 
annexes will, therefore be faced with 
a levy of 24.35 mills, or a fraction over 
the full rate for last year, and the sep- 
arate school supporter in the outskirts 
will contribute taxes on the basis 31.15 
mills on his assessment. 


All Rates are Up 


All the rates are up this year. The 
general rate is increased 4.65 mills 
over last year. The increase in the 
public school rate is .6 and for the 
separate school one mill. The library 
rate has been advanced one-twentieth 
of a mill, the collegiate institute one- 
fifth of a mill and thespatriotic fund 
half a mill. 


The total requirements for the city 
for carrying on genéral municipal 
government in 918 amount to $753,- 
201.50. In addition to this the city 
must provide for a deficit from last 
year’s general revenue account 
amounting to $14,117.37, making & 
total of $767,318.87 to be provided for 
in the general levy as compared to a 
total expenditure last year of $687,- 
508.70. 

The requirements of the other insti-. 
tutions deriving their revenue from 
the taxes are as follows: 

Public schools 

Separate schools . 

SApaeg Sac eiiek bis 

Collegiate 

Patriots 84,956.78 


The foregoing with the require- 
ments of the city council, make a 
grand total to be raised from the tax- 


Dominion Coal 57° Bonds 
due 1940 , 
Price on Application 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


WANTED 


Government and 

Municipal Bonds 

which mature to- 

wards the end of 
1918. 


F.H. DEACON & CO. 


. ® Members Toronto Stock Exchange 
* INVESTMENTS 


97 Bay Street, - TORONTO 


Chartered Trust &nd 
‘Executor Company 


Chartered Trust and 
Executor Company 


an increase of nearly a quarter of a 
million dollars. 


Reason for Increase 


The taxes over which the council 
has control show an increase of $181,- 
300 over the same taxes of 1917. The 
council of 1917 used to reduce the 
taxes of that year the 1916 surplus of 
$88,000, and the year1917 closed with 
a deficit of $14,000, making $102,000 
expended in 1917 for which no levy 
was made in that year, a sum equival- 
ent to approximately 2% mills. 

Owing to a similar policy in general 
hospital expenditure for 1917 the sur- 
plus of. previous years was appropri- 
ated and no grant was necessary from 
council. In 1918, however, the ordin- 
ary deficit of the hospital must be pro- 
vided for by way of grant amounting 
to $20,000 for the year, estimated. 
These statements show that the con- 
trollable increase is $60,000, or 10 per 
cent. increase on the 1917 levy, and 
Commissioner Thornton pointed out 
that this increase is more than cover- 
‘ed in the estimates in the increase in 
wages for the staff, amounting to 
$35,000 and an increase of $35,000 in 
the cost of fuel for the power house, 
without taking into consideration the 
increased cost of material in other de- 
partments. ; 

Ald. MacKinnon -referred to the 
principle adopted by last year’s coun- 
cil of levying for less than its require- 
ments, and Ald. Habkirk asked for an 
assurance that everything that would 
be required for this year’s operation 
was provided for in the 1918 estimates 
and covered by the levy. 


Need Dominion Park Money 

The discussion on this pont eliicted 
the information that if the govern- 
ment does not hand over to the city 
the $100,000 ‘representing the pur- 
chase price of Dominion Park by the 
T. Eaton Co...a supplementary levy of 
this amount might have to be made 
later or during the year to satisfy the 


One of the best AUTHORIZED 
a for TRUST FUNDS 
our 
54% % DEBENTURE 
Ask fer Booklet ‘‘About Debentures” 
Paid-Up Capital $2,412,566.31 
Reserve - «= ° 7§6,580.13 
= ~7,168,537.29 


THE GREAT WEST 
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We Present a Record— 
Not a Prospectus. 


spectation gained by yeare of 


weus, censecications and 
successful work. 


Thomas C. Irving 
General Manager Western Canada 
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payers this year of $1,257,349.90, as| mu 


source, either by the bank carrying 
the account, or by a special levy, if 
the government does not pay over to 
the city the proceeds of the Dominion 
Park deal, this money having been 
ear-marked to cover these old street 
railway deficits. 
The, bank has been pressing for 
some settlement of this account, and 
the‘ aldermen decided, at the request 
of Mr. Thornton, to appoint a 5 
committee to wait on the bank to en- 
deavor to come %o some satisfactory 


eae t, and a committee con- 
sis of the mayor and Ald. England 
and Campkin was appointed for this 
purpose. 


The president of the Fede 
Sugar Refining Company predicts 
that Cuba’s sugar crop, now more 
than half harvested, will be the larg- 
est single crop in the history of any 
country. : 


Shortage of material is blamed by 
forty-two American shipyards for not 
turning out as many vessels in March 
as promised. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
” direct news of contemplated bond 
ssues. , 


TENDERS WANTED ‘ 

April 25, Education Department, Ed- 
monton.—$19,480 of school district. de- 
bentures in five blocks as follows: (1) 
Ardmore, $500; Leader, $1,200; Mossy 
Bank, $1,500; Centennial, $1,800; (2) 
Bonny Doone, $2,000; Merklejohn, $1,800; 
Hilliard, $1,800. (8) Evanston, $3,000. 
(4) Federal, $2,000, (5) Naples, $1,000; ’ 
etagama, $1,000; Flagstaff, $1,880. - All 
are 10 years, 7 per cent., except block 
4, which is 7 years, 7 per cent. J. T. 
Ross, Deputy Minister, Edmonton, Alta. 


‘BY-LAWS PASSED 
Timmins, Ont.—$30,000 for the pur- 
pose of providing funds for construction 
of a Roman Catholic Separate School. 
A by-law was passed July 4, 1917, 
authorizing issue of 5 per cent., 20-in- 
stalment debentures. It being inexpe- 
dient to sell these, a second by-law has 
been passed Je for the issue of 
temporary 7%, 5-year debentures on the 
security of the 6% debentures. 
York Township.—$25,000 and $175,000 
on account of the construction of trunk 
mains. Passed by council, April 15. 


BY-LAWS TO BE VOTED ON 
May 6, Trenton, Ont.-—$21,000 for pur- 
chase of water system and appliances 
owned and operated by the Hydro-Elec- 
tric Power Commission; $14,000 to pay 

for fire engine and. fire appliances. 


DEBENTURE NOTES 
. Quebec.—The Minister of Finance has 
authorized a bond issue of $479,000 for 
the city of Quebec. 
issued at 6 per cent. for a period of five 
years, and it is expected that they will 
be floated locally. 

Cobourg-—Replying to an erroneous 
report appearing in a Toronto daily to 
the effect that Cobeurs had rejected all 
tenders for a bond issue, Ben Ewing, 
town clerk, states that the rejection 
took place in May, 1917. “The reason 
we did not sell then was because we got 
a higher price locally and felt that we 
were justified in taking it. The brok- 
ers themselves were looking out for 
No. 1 as willbe shown by the wide differ- 
ence in price quoted. The only reason 
I can see foryour informant giving you 
that information now is that we are 
about to issue debentures for $88,100 to 
rebuild the public school that was de- 
stroyed by fire November last, so as to 
discourage other brokers from bidding. 
An explanation to say that those bids 
were received in 1917 would possibly 
overcome the imprcssion created that it 
was a recent issue, and put us in right 
with our friends, the brokers.” 


BOND SALES 

$1,000 Canada Bread at 90; $100 Cedar 
Rapids at 84; $400 Montreal Trams, ¥ 
at 72%; Ogilvie Flour, Series C, 
at 100; Cteel of Canada: at 91%; 
$8,000 Wayagamack at 76 to 75%; $20,600 
War Loan (1925) at 94% to 92%; $47,200 
War Loan (1931) at 92% to 92%; $33,600 
War- Loar (1987) at 92% to 91%, 


The bonds will be/j. 
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Experience of Province of 
Nova Scotia Last Year 
‘Was Unusual 


REVENUE DISAPPOINTS 


Had it Not Been That Expen- 
diture Was Kept Within 
Estimates Would Have 

Been Large Deficit 


In the Nova Scotia Assembly last 
week, Premier Murray dealt with 
provincial finances both in retrospect 
and prospect. He stated that it had 
been estimated that the sum of $2,- 
404,865.50 would be sufficient to main- 
tain the various services during the 
year. Last year while the revenue 
was disappointing, thé expenditure 
was kept well within the estimates, 
the fact being that $85,000 less than 
the estimate was actually expended. 
He pointed out that the present con- 
ditions are abnormal and that it 
would be remembered that at the 
last session of the house the esti- 
mates indicated that should the ex- 
pectations be realized in regard to re- 
ceipts and expenditures and no un- 
foreseen expenditure would have to 
be provided for, a deficit might well 
be expected. As a matter of fact 
instead of reaiizing the full esti- 
mated revenue the receipts fell short 
$143,000. This amount would have 
left a deficit of $265,000, but for the 
lessened expenditure. 

A few of the sources of revenue 
showed a gain over the estimated 
amount, yet shortage from several 
of the larger sources of revenue more 
than offset this gain. From mines, 
the amount received was $45,000 less 
than anticipated.. From theatres, 
owing to the change in the method 
of taxation at the last moment, meant 
$40,000 less than expected. The reve- 
nue from succession duties was $20,- 
000 less than was looked for, in view 
of the large amount received in 1915- 
16. The three hospitals—the Nova 
Scotia, the Victoria General, and the 
Provincial Sanitarium, were § also 
short to the extent in round: num- 
bers of $41,000. These six services 
more than accounted for the short- 


| age of revenue from that estimated. 


One loan was effected during the 
term of $94,000. Nova Scotia stock 
certificatd was issued fow $94,006, 
dated July ist, 1917, for twenty 
years, due ist July, 1937, interest 5 
per cent. per annum, payable ist 
January and ist July, at the office 
of the provincial treasurer. The 
stock sold for 98 less bank charges, 


$58.75. The loan was given by B. H.| 


Collins, of England, and was made to 
redeem $92,000 of debentures which 
matured 1st July, 1917. 


RECORD REDEMPTIONS 


Many Properties Are Rescued From 
Tax Sale in Toronto 

Although 1,357 properties were 
listed in this week’s sale of proper- 
ties for arrears of taxes in Toronto, 
only about 200 actually came up for 
disposition, the rest having been re- 
deemed in the interval. In twenty- 
four hours, some 600 claims were set- 
tled. Finance Commissioner Brad- 
shaw declared himself as well pleased 
with the result, taking it as an in- 


dication of the excellent financiai | 


condition prevailing in Toronto. 
TAX RATES 


Most Cities and Towns Have Struck 
Higher Rates - 

Stratford’s tax rate has been struck 
at 82.1 mills, not including the pro- 
vincial war tax. This is an advance 
overlast year’s rate but is not as high 
as was expected. : 

Vancouver, by placing a tax.on im- 
provements to the extent of 25 per 
cent. of their value, has been able to 
hold down its 1918 tax rate to prac- 
tically the same rate as last year—24 
mills net to the taxpayer who meets 
his obligations in time to take advant- 
age of the discount. ; 

Moose Jaw has struck a tax rate of 
28 mills on an assessment of $24,- 
459,930, 

The 1918 tax rate for the town of 
Oshawa has been struck at 32 mills, 
an increase of 2 mills over 1917. 

' Every cent of 1917 taxes has been 


debs, | collected in Tillsonburg, according to 


a statement made by S. Betts, the 
local tax collector, to the town council. 
Reeve Denton stated that it was the 
best showing ever made by a local 
tax collector. s 


ND MUNICIPAL BOND SALES 


AND PAYMENTS _ | 


British Colonial - Fire 
Insurance Company 


*The sixth annual general meeting of the sharehold- 

ers was held at the Company’s offices, No. 2 Place 

- d’Armes, Montreal, on Wednesday, the 10th of April, 
1918. 


The President, Mr. I. L. Lafleur, said that he was 
confident that he expressed the sentiments of the 
shareholders in stating that the Company had sus- 
tained a great loss in the person of the late President, 
the Honourable-C. E. Dubord, whose place he now 
fills, and that the shareholders had lost a sincere and 
sympathetic friend. 


A statement of the business iranmuvted in 1917 was 
submitted. 


. The net premium income amounted to $261,336.47, . 
and the total income to $315,599.87. 


The premiums written during the past year show 
an increase of $81,388.97 over the year 1916, and the 
income from all sources, for the same period, shows an 
increase of $82,518.49, the disbursements showing an 
increase of $74,060.30. 


~The cash assets amount to $285,683.48, and .the 
Ledger Assets to $1,176,000.30. 


The liabilities to the public amount to. $142,846.40. 


A report was also submitted of the Managing- 
Director’s recent. sojourn in Europe with reference to 
the passing of re-insurance treaties and the extension 


of the Company’s operations in that country, this being 


facilitated by the connections which the Company en- 
joys through its shareholders in France. oie 


By reason of arrangements made the “British Colonial” expects. 
to receive a larger volume of business and steps have, therefore, 
been taken to increase the paid-up capital during the present year. 


_In view of the extension of the Company’s affairs, it was decided 
to establish an Advisory Board in Paris, and to increase the number 
of the Directors residing in France. The following Directors were 
elected in addition to the French Directors at present holding office: 
Messrs. Dupont-Descat, Luzarche-Dazay and le Vicomte de Jes- 
saint. 

The Honourable Ernest F, de Varennes was elected to the 
Board and the Directors whose term of office has expired were 
re-elected. 


At a subsequent meeting of the Directors, Mr. I. L. Lafleur was 
elected President; Mr. J. B. Morissette, Vice-President; Mr. J. EB. 
Emile Leonard, Treasurer, and Mr. Theodore Meunier, Managing- 
Director and Secretary. : 


oy 


YOUR. MONEY— 
HOW TO MAKE IT EARN 


To invest his savings where they will 

be absolutely safe, accessible, and earn 

their right rate of interest, is the desire 

of every investor. 

Time saved is money earned. Nothing 

shows this so clearly asthe fact that— 
$100 laventad at 574% doubles itself in 


ess than 13 years. 
$100 saved at 3% takes 23}4 years to 
thing. 
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do the same 


STANDARD RELIANCE 514% MORTGAGE 
CORPORATION DEBENTURES 


are issued in sums of $100 and upwards for a fixed 

ap to suit your convenience. Interest at 544% 
payable by your bank in cash on the day it is due, 

No trouble, no worry, no inconvenience. Your 

security never fluctuates. 

Not a dollar has ever been lost by an investor in 

these debentures. 

An taseronting. booklet about “PROFITS FROM 

SAVINGS,” be sent free on request. 


Paid ap Capital and SurplusFunds - - $3,362,378.63 
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CETTE TTA ET TAC Se 


Branch Offices: : 
BROCKVILLE CHATHAM 
REW HAMBURG WOODSTOCK 
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DEALERS IN 
GOVERNMENT, MUNICIPAL 
_ CORPORATION BONDS 


A. H. MARTENS & COMPANY 


(Members Torente Steck Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bidg., Chicago, 1! 
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Free Financial Information — 

HE FINANCIAL re maintains an Investors’ Informstion Bureau 
for its subscribers. you desire special information on at 

don eects shee Sonacia Semen Peet On ce ae 
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for the least fe 
CANADA 


THE MUTUAL LIFE ASSURANCE COMPANY OF 
WATERLOO, ONTARIO : 
ASSETS, $32,165,432 ASSURANCES, $123,510,899 


_NEW RECORDS" 


position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business: 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Polieyholders. 


SUN LIFE 
OF 


HzAD OFFICE> 


Bun. Life of Canada 
Policies are safe and 
ofitable oer 


° 


RANCE 


ON TREAL 


The. Anchor 


of Life Insurance 


“We all need our anchors, and I know of no better one than a 
Great-West Policy,” is the opinion of a prominent Western financier, 
expressed in a recent letter to The Great-West Life. 


Life Insurance offers the surest way of providing ‘for the welfare 
of dependent ones. A Great-West Limited Payment Policy gives 
the additional advantage that the insured is enabled to provide for 


his own future as well. oN 
Rates on request. 


The Great-West Life Assurance Co..- 


Dept. ‘‘G.”’ 
Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing ite Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 
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The Independent Order of Foresters 


Policies issued by the Society 
are for the protection “of your 
Family and cannot be bought, sold 


pag Mary -Benefits 


Furnishes 
A Complete 
System of 
Insurance 


disability, 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 

W. H. HUNTER, 


HEAD OFFICE - - 


A. NEWSPAPER DEVOTED TO 
MUNICIPAL -BONDS | 


There te published fa New York Otty » daily and woekly newspaper which hs: 
for over twenty-five years been devoted to mrunicipal bonds. Bankers, bond dealers, 
investors and public officials consider it an autherity in ite field. Municipalities 
eonsider it the logical medium in which to announce bend offeriigs. - 


THE BOND BUYER . 
35 WEST BROADWAY | NEW YORK, Nv. 


Dollars 


8. A. PIPE, F.A8., ATA, 
TORONTO | 


FRED J. DARCH, 


The New Dominion Companies Act 


owt balaaes shost ot every mpan tie tater Dominion 
eater Pics ak pee ot Pete 
| Set esecoce ite eee 
| The Canadian Appraisal Co., Limited 


| Bank Bldg. = MONTREAL—17 St. John 3 


Owing to Increasing Value 
of Goods Must Raise 


Their Insurance 
BUT WAR PROFITS TAX 


Hits Them- Harder When 
‘ They Do This and ao it is a 


Question Which Policy 
They Should Pursue 


The increased and increasing value 
of merchandise, which is one of the 
striking phenomena of the times, ¢on- 
stitutes an important problem both 
for the fire insurance companies and 


for their clieitts, the manufacturers, 
wholesalers and fetailers. For the 
usual basis of payment in case of 
loss by fire is the “replacement value,” 
or the figure at which the goods, be 
they merchandise or property, can be 
restored again to the insured. 

“This. condition of affairs began to 
manifest itself to some extent over 
two years ago, but only this year is 
the extreme effect of conditions that 


operate the world over beginning to 
be felt. If the war continues for an- 
other year or more, prices in many 
lines, it- is prophesied, will soar at 
least as much higher as they have dur- 
ing the first four years of the war. 

In the face of the appreciation of 
prices the insurance companies, brok- 
ers, and adjusters have been working 
to warn clients of the serious losses 
to which they are liable through care- 
lessness in not bringing up their poli- 
cies to conform té the new and higher 
value of the risks. This is obvious 
in the case of ordinary insurance. 
and insurance men:point out that only 
carelessness or forgetfulness lies be- 


‘hind the failure to increase the risk, 


but in the case of those holding voli- 
cies with a co-insurance clause, ignor- 
ance is the main reason for the de- 
fault. 
A Letter to Agents 
One of the largest fire insurance 
concerns operating in Canada sent out 
the following urgent message this 
week to its agents, calling on them 
to keep the insured posted. This let- 
ter reads, in part, as follows: 


“The increase in values due to the 


rise in cost of building material, labor, 


ete., has changed the basis of fire in- 
surance completely and every client should 
be reminded of this fact so that they may 
adjust their insurance according to the 
new conditions. This' is of the utmost 
importance where a co-insurance clause 
is carried and our adjusters report that 
a large number of claimants have over- 
looked the increase in values and conse- 
quently find themselves co-insurers at the 
time of loss. 

“The only way to prevent such a con- 
dition is to point out to insurers the re- 
quirements of the co-insurance clause and 
see that sufficient insurance is carried, 
-based upon present day values. Prac- 
tically every kind of merchandise or pro- 
rerty is higher in value to-day than it 
war before “the war and in many cases 
is difficult of replacement. The assured 
looks to you to keep him posted and we 
beg to reeommend that you at once do so.” 


The co-insurance clause, as its name 
implies, makes the insured a co-part- 
ner of the company. In other words, 
if the policy is an “80 per cent. co- 
insurance” one, the insured must keep 
his goods insured up to 80 per cent. 
of their value at the time, not the 
cost, but the “replacement” value. 
This 80 per cent. policy is what is 
known as a specific one, where men- 
tion is made of the amount allowed 
for stock, for equipment, for building, 
and so on as the case may be. The 90 
per cent. clause is a “blanket” one, 
with a lump sum for everything. 


Not Keeping Pace With Values 
Now in an ordinary case where the 
the merchant or manufacturer in- 
creases the quantity of his stock, the 
natural step is to add to the insur- 
ance to cover the extra loss there 


would be in case of fire. But at the 
present time stocks as a rule are 


lower than they were, but the value is 


much higher. The companies and ad- 
justers have found that in probably 
the majority of instances the insured 
have not kept pace with the increased 
valuation, but have left the totals of 
their policies where they were under 


normal prices of merchandise, 


Penalizing the Insured 
The assumption behind this is that 
no fire will bring a .total loss, and 
to cover all the damages that will be 
done even although the value of the 
stock as a whole has appreciated con- 
siderably, and often doubled. But this 
is a fallacy, and an adjuster of wide 
stated FINAN- 
had to penalize many companies for 
the failure to live up to their agree- 
eat to increase the insurance as the 
cut a fellows: 3 


ee 


‘| Hamilton, M.P., in. referring to the 


Insures for (80%) ...7........ $ 80,000 
On stock value of .........+.+. 100,000 
Stock value rises to cx 150,000 
Insurance should be (80%).... 
jut is left at i 
—I fire loss is cevteecevuceve 
Insured receives not $60,000, but 
only the proportion of his ‘risk 
to what it should be, or as 
$80,000 is to $120,000, i.e.,.... 
Had he insured for the 80%.... 
Or $120,000, he would receive 
all, or ‘ 
B—If loss by fire is........++% 
Merchant receives only 8-12, or 
instead of full amount 
Loss, therefore would be 
Again i¢ he insures for 
On valuation of 
And stock value rises to 
Insurance should be (80%) 
If it remains at 
And fire loss’is 
Merchant will receive only 16-20— 
—or- 4-5, namely 
Losing by his neglect 
Afraid of Government Tax 
But, as in most cases, there is the ob- 
verse side of the shield, as an adjuster 
pointed out. There is a Government 
tax on profits. The merchant or 
manufacturer is faced with the other 
result, that if he places a valuation 
on his goods, not the cost price, as is 
usually done in figuring on the year’s 
profits, but the value of the goods at 
the time, his profits will appear far 
more than they actually are. That. is, 
he will be working out for himself 
what ig often called “profits on paper,” 
profits counted before the goods are 
sold. If the market falls during the 
ensuing year he must mark dgwn the 
selling prices of those goods, and his 
actual profits after the sales will fall 
far below what he worked them out 
as, and on which he paid the Govern- 
ment tax months before. In other 
words, the average manufacturer and 
retailer and jobber, with no thought 
of escaping a proper taxation from 
the Government, prefers to value his 
stock on the safer basis of what he 
paid for it—and usually allow a fair 
depreciation for poor stock in addi- 
tion, than to bring up the valuation 
to the figure that the insurance ad- 
justers feel is their due, namely, the 
valuation on which premiums should 
be paid, as well as adjustments made. 


The “Replacement” Value 


Indeed, it has,been the experience 
of a number of adjusters who were 
spoken to that those who suffer fire 
losses expect the companies to reim- 
burse them for the values for which 
the goods could be replaced in the 
open market, not the cost price of the 
goods .six months or a. year before. 
And this is, of course, the usual basis 
of settlement in normal times, for the 
company has the right to replace 
goods or property that is destroyed in 
lieu of a cash settlement. 

The problem has worked out in very 
many cases that the business man, in 
seeking to avoid the Scylla of Ottawa 
(in the person of R. W. Breadner of 
the War Profits Tax Department) 
has struck the “Charybdis” or the 
rock of the penalty provided in the 
co-insurance clause of the fire insur- 
ance companies. From what THE 
FINANCIAL POST has discovered of 
the “Scylla” in question, it is not as 
“rocky” in its heart as the other side 
of the “strait,” and goods should be 
kept insured up to the -replacement 
values while the Government taxatior 
is worked ‘out on a fair basis that 
recognizes the peculiar problem of the 
merchant in relation to appreciated 
values, the possibility of a falling 
market with the close of the war, and 
the danger of considering “paper pro- 
fits.’ The mercies of Ottawa are 
more tender than the co-insurance 
clause of the fire insurance companies 
can afford to be. 


~ IMPROVED CONDITIONS 


Chairman of Employers’ Liability 
Reviews American Business 

At the annual meeting. of the Em- 

ployers’ Liability Assurance Corpora- 

tion recently held in London, the 

chairman, the Right Hon. Lord Claude 


American business of the corporation 
said: “One subject for congratulation 
is the removal of the anxiety felt in a 


more or less degree as to the ultimate 


result of the very great increase in 
our casualty or workmen’a compensa- 
tion business in the United States, ow- 
ing to its being the outcome of new 
legislation, and consequently a class 
of business in regard to which insur- 
ance managers and agents possess in- 
sufficient experience to enable them to 
forecast with any degree of certainty 
the running off of the policies effected 
under its provisions. We have now 


had three or four years’ experience, 
and, though it is too early to say that 
it can be run at a profit, it may be as- 
sumed that such business can be car- 
ried on if wisely selected without the 
risk of heavy loss.” 


USE AND OCCUPANCY 


Underwriters Differ as to Method of 
Procedure 

Discussion of use and occupancy in- 
surance was to furnish the 


expected 
chief interest of this week’s session 
of the Western Union of Fire Under- 
sa apie of precedes 


7 


ed between the West and the East and 
uniformity ‘was essential, as much of 
this rapidly growing form of insur- 
ance ig carried by large corporations 
having plants in both sections. So 
many varying views were disclosed 
when the matter was brought up that 
it was finally decided to refer it to a 
joint committee of the Western Union 
and the Eastern Union. The rule on 
binders and returned policies was 
strengthened by providing that when 
binders are issued and are not re- 
placed by a policy, a premium must 


“be collected for the time the binder 


was in force. 
The uniform forms committee re- 
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ported that its forms were now in use} 


or arranged for in all but three of the 


60U| Western States and that over 135,- 


000,000 forms had already been is- 
sued. It was reported that the desired 
arrangement with the Western Insur- 
ance Bureau over bank agencies. had 
not yet been concluded, and insistence 
updn a correction of the conditions 
was urged. 


a 


SHORTAGE AT FALLS 


Carpenters’ Union Asks That New 
Houses Be Tax Exempt 

Niagara Falls Council has decided 
to take immediate action to relieve 
the house shortage. A proposal was 
made to the Council by the Carpen- 
ters’ Union that all houses built or 
started this year be exempted from 
taxes until 1920. The carpenters 


considered that this move would en- 
courage building. After some discus- 
sion, in which the legality of such 
action was questioned, it was decided 
to refer the matter to the city soli- 
citor. The large number of men com- 
ing to work on the Chippawa-Queens- 
ton Hydro Power Canal is what is 
causing the @mnprecedented house 
shortage. The canal will be at least 
two or three years more in building. 


A LARGE PROFIT 


een 
Big Money Made by Sale of Farm 
Lands in Alberta a 

A profit of $89,000 in seven years 
on an investment of $17,000 was ob- 
tained when W. L. Knight, of Cal- 
gary, sold 1,700 acres between Stan- 
dard and Strathmore for a total of 
$106,000. The purchasers are J. J. 
Morris, of Emporia, Kansas, and H. 
E. Destul, of Calgary. The land was 
improved considerably, with a large 
area broken. It cost Mr. Knight $10 
per acre in 1910. The tract is an 
excellent farm of large area, between 
Standard and Strathmore.- It is said 


>to be of the finest soil of that pro- 


cence cana CC I 
—_———-- 


ductive section; is undulating: and 
well watered, and sold at a price 
which means $60 per. acre. Several 
other land deals have been made 
within the past several days by Cal- 
gary agents, some of them for areas 
of considerable dimension, and others 
smaller farming tracts. e Cana- 
dian land department is making its 
usual number of sales. 


CHATHAM REALTY 


Practically No Rentable Houses Va- 
cant in the City 

There is a great’ demand for houses 
in Chatham. So ‘great is the demand 
for residences that, according to a 
report received from a reliable source 
a local house-owner has completed 
plans for turning a single residence 
into a double house and already has 
tenants in sight for both sections; 
although it, will be several months 
before they are ready for occupation. 
City Assessors Knight and Steph- 
ens, who are in close touch with local 
conditions, stated that in their work 
they had discovered practically no 
houses for rent, with the exception of 
a few delapidated premises, which no 
decenttenant would wish to occupy. 
A local contractor, discussing the 
opportunity for a good investment in 
local house property, said at the pres- 
ent time there is no prospect of the 
house situation being remedied. The 
increasing cost of building material, 


together with the scarcity of skilled 


mechanics, to say nothing of the in- 
creased cost of labor, makes invest- 
ments of this nature actually prohib- 
itive, as the cost of erecting a modern 
house would be so large that in order 
to procure a return on the invest- 
ment it would be neeessary to charge 
a rental so high that people would be 
unable to pay it. 

Many people are overcoming their 
difficulties by purchasing homes, 


prices at present being reported as 
reasonable. 


BUYS BIG RANCH 
Sum of $200,000 Involved in an Al- 
berta Purchase+ 


A price in the neighborhood of 
$200,000 is said to have been paid by 


0. F. Malmberg & Sons of High 
River for the Eldridge Ranch of 11,500 
acres, lying five miles south of Sprin 

Coulee, Alta. Messrs. Malmberg é 
Sons have been in the’ 
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Plenty of Ammunition 


A prominent agency manager said 
recently: “I have never 
joining, the Dominion Life. Their 
actual results to Policyholders 
make it easy to write business.” 


The Dominion Life | 
Assurance Company 
Excels in actual results to Policy- 
holders—Results that give force to 


your arguments, and inspire confi- 
dence in your prospect. 


Head Office, - Waterloo, Ont. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals’ have found 
our Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. : 


the land was idle under summer fal 
low, he has taken more than 30,000 
bushels. of grain. ° Mr. Malmberg will 
put in a crop of about 1,700 acres 
this year. He will both farm and 
raise livestock on his new holdings. 
Great Eastern Railway, interest, 
$907,200; Wellington Colliery Co, 
$15,000; B. C. House (London), mort 
gage, $9,750; Songhee Reserve works; 
$50,000; roads, streets, bridges gad 
wharves, $208,650. In the railway de 
pértment only $41,730 is set aside, n0 
provision being made for any com 
struction work on the P. G. E. Ry. . 
which is now a Government enter 
prise. The chief expenditures charge — 
able to the present year’s income até 
$1,794,940 for public works, $1,77% 
290 for the Department of Education, 
and $1,633,345 in the Provincial See - 
retary’s Department. : 


GAIN AND LOSS 
Guelph’s Utilities Made a Varied 

Showing Last Year 4 
The annual report of the Guelph 
Light and Heat Department for 7 
year makes.a satisfactory ne | 
the electrical d t, while 
made by the gas plant justifies the 
raising of the price of gas that ¥ 
recently made. After ing liber- 
ally for depreciation, interest and 


sinking fund in the electrical bra? 


there is still a surplus of $9,260 
port for the year. The total id 
in this department is $54,225. kis® 
the gas plant that the poorer showiit 
was made, there being a deficit of 
568 to report after provision for site 
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_ BEING TAKEN IN 


‘Never Before Have They 


, &tound. They tell the local railway 


’ Western states, and after a thorough 


a have picked out for 
They will spend the 
ting out a supply of 
putting up some buildings, and n 
later than the beginning of August, |: 
they expect, the rest of ‘the people 
will come with their sheep and cat- 
tle. When this new enterprise takes 
shape it will represent the farthest 
north agricultural immigration that} - 
Canada has yet had, and will doubt- 
less be watched with interest as an 
evidence of the country’s industrial 


expansion. 
School Lands. 


Considerable comment has been 
caused by the apparent inaction of 
the Dominion authorities respecting ; 
the cultivation of school lands 4o as Been Subscribed 
to assist the campaign of greater ‘ 
food production, says the Sasiatoon| . An interesting house-building plan 
Phoenix. oe —— —— the| is to be tried in Welland. A loca! 
Department of the Inlerior takes on| company will be fo 
the subject of school lands is strictly | w. 25 wena ate Br 
defined by law. The Dominion Land| , — 
Act expressly provides for their sale o model homes will be erected 
only by public auetion w the highest | from standardized plans. When these 
pidder, for the sole benefit of the | are completed they will be furnished 
educational endowment fund of the} and thrown open to the public. for 
province. In this province there are inspection. Orders are then taken for 


some 3,900,000 acres classified as dupli 
school lands, large blocks of which'| “¥Plicates of the model homes and 


are not accessible to the ordinary| the houses ordered will be built just 
seitler on account of transportation | as fast as possible. The advantage 


difficulties. of the plan on the part of the buyer 
The practice of the — Depart- | is that he knows exactly what he is 
men sane hl ht | el et an int ei 
applications for school lands in A yea ae fact eos a the geo Pa 
ticular areas as to form a real de- ’ exce © Hrs 
Cit agony os vege Hs mana, they immediately arrange for two houses are to be built without 
One sale of a section near Colfax} S#ic by public auction, and with the| an order. The buyer will have the 
was reported to have brought the] Tse mm land values in the settled parts advantage of a small payment down 
vendor the sum of $37,120, or at the} of - ——. a: oe ae and the balance as rental. 
rate of $53 an acre. rese * : ‘| The W. N. McEaehren Co., Limited, 


| school lands in many districts fetch- 
of Toronto, which ‘will conduct the 


A Dealer’s Opinion ing top prices. . Bes, 4 
“Never before have Western Can-| Holding these lands aa a public business for the Welland company, 
has had an experience of ‘eighteen 


ada farm lands been in such great] trust, it has not been in the power t eri 
demand,” states Robert A. Scott, of] of the department to allow entry fo: | years, in housebuilding, and has‘erect- 
the Scott, Hill Company, Winnipeg,| soldier’s homestead of pre-emption ed upwards of one thousand work- 
“During the past month,” he contin-| any more than in the case of the or-| memens homes on the plan proposed 
ued, “we have had hundreds of en- dinary applicant. A large number of | it Welland. s 

quiries regarding farm lands. People} applications have been received from| “Of these thousand homes,” said 
are buying farm lands without first] soiuiers in the various agencies of| Mr. McEachren, “we have had only 
examining it, something that is very] the department, and the auswer in-| two revert to us, and in both cases 
seldom done in the West. Hundreds] variably has been founded on the| we were able to resell at an advance 
of settlers are coming from the] cxact letter of the law, which ex-| of $200 over the amount of the de- 
United States and Western Tanada| pressly withdraws schooi lands from faulted contract. Last year when we 
to settle on the fertile lands of south-| the Dominion Lands Act. opened our model house in Toronto, 
em Manitoba. This aftérnoon, 2} he Department of the Interior is| we had 2,600 visitors in seven days 
sale of a 480-acre farm lying four| ...+e of the increasing demand for| 4nd were given 175 contracts for 
miles south-west of Napinka, Mani-};,,4 in Saskatchewan, and The houses.” : 
toba, was affected through this com-| pioenix has been informed that this} After a careful survey of Welland 
pany for $25,000. A large portion of} .ummer a very large amount of| he had: come to the conclusion that 
this was paid in cash. It became the} .-no01 land acreage will be put up| no urban municipality in Ontario was 
property of an American farmer who} ¢.. public auction. so much in need of housing as Wel- 
intends to go in for diversified 


farming. but a few days and was engaged 
“As many retired farmers are go- INTERNATIONAL LOAN only in the organization of the local 
Se end tecen With tee demand. Sebiee MUCH STOCK war trim to rest Ooo eae 
for farm lands there is * the ere poy of their being able to se- 
time and the recommendation made cure a house, 
to the Government that the price of The industrial commissioner, L. B. 
wheat for the 1918 and 1919 crop Duff, stated that Welland’s house- 
be fixed at $2.21 per bushel, the price . Shown building program had run from 250 
of land will certainly soar. Flax,| The International Loan Company of| to 350 per annum in the years before 
oats and barley rose in price last} Winnipeg, a company which has no} the outbreak of the war and even 
winter to an unprecedented figure. | liabilities to the public, but which in} that had proven inadequate. Since 
At the price grain is at present sell-|the last five years has sold stock to| the war began the ratio of population 
ing, one could pay for a farm with |the extent of $607,600, of which $210,-| increase had not diminished, but the 
an average crop. With the weather }596 has been paid up, had a year of} house-building program had been cut 
conditions so far this spring, ,, the “wonderful progress” for the fiscal) to almost nothing. .Thus was the 
grain should take excellent root. period ending January 31, 1918, ac-| situation doubly aggravated. The 
cording to the report of the directors} city had spent a cogsiderable sum of 
; : presented to the shareholders at the; money two years ago to try’to get 
An interesting story comes from jannual meeting held recently. No contractors to come to Welland to 
Edmonton regarding the establish-] statement of the profit and loss ac-| build houses, but the result had not 
ment of a colony of Oregon ranchers | .ount was presented in connection| lessened the house scarcity. Work- 
. the Upper Peace River i with the balance sheet, but the latter| men were leaving Welland because 
as to present plans, the initial] .owed- that the surplus had increas-| they could not find homes, and Wel- 
talment of a proposed colony will} 64 from $10,447 to $11,922, while the| land industries were suffering as a 
oe ee — a — information was given that regular/Tesult of it. Others were remaining 
w% oe north about May Pan dividends to the shareholders at the| in most uncongenial surroundings. 
uring the summer by! pote of 6 per cent., had been paid.| The Welland Board of Tradé has 


the rest of the party and a large ed ; . ; 
: aor Following are comparative figures of | passed a resolution approving of the 
quantity of stock. It is. intended the’ balance shout: 


to take in from. three to five train- 
loads of cattle and sheep, and the 
colony will number in all some 150 Cash 

Persons, who will settle in the north Sore ree. 

for tha purpose of making them-| Contracts rec. ... 
Selves permanently at home there. Furniture <..e.6.. 


Organization 
100,000 Acres of Grazing Land 


A tract of 100,000 acres of grazing 
‘and has been secured from the Brit- | Ace. payable 
ish Columbia Government, it is claim- | Cap. 7 
ed by these Oregon ranchers, and| Def: profit - 
; nage ; Surplus 
Y propose moving their entire 
flocks and herds to this new feeding 


WESTERN FARMS 


Local Company Will be 
Formed and Model 
Houses Built 


MADE TO ORDER 


Welland Board of Trade Ap- 
proves the Idea and Already - 
Minimum Capital Has | 


Been in Such Great 
: Demand 


IMMIGRATION NORTH 


Ranchers From Oregon Are 
Planning to Establish Them- 
selves Far North in Peace 

River Country 


With the coming of spring there 
appears to have developed great ac- 
tivity in western farm lands. From 
Saskatoon comes the report that large 
land sales are taking place in the 
Sedley and Lajord districts at good 

j The largest deal reported 
lately involved 1,120 acres and the 
gum of $54,000, the sale including 
gome stock and implements. The 
farm is situated near Lajord, and was 

by Pierre Lefebvre, who 
arrived recently from the East, from 
Oscar Masba and Olle Hesla, of La- 
jord. The price per acre averaged 
nearly $50. Another sale was nego- 
tiated at $43 an acre’ for land adja- 
cent to Sedley. The sale was of 320 
acres for $13,760 by John Stewart, 
of Indian Head, to Zed Coupal, of 


Western Company Reports 
Success in Campaign Among 
Farmers—Earnings Not 


Ranchers for Upper Peace. 


Co. and already enough capital has 
been subscribed to make it a success. 


SELLING OUT GERMAN 


124 
13,138 | Von Alvensleben’s Holdings in B. C. 
$205,788 i elng Diapnent OF 
*{~ The holdings in British Columbia 
963 | of Alvo von Alvensleben and his Ger- 
175,373 | man clients are gradually being clos- 
19,000 | ed out. The sale through the courts 
10,447 | to the Red Cliff Company of immense 
$205,788 | timber limits on Vancouver Island 
: lately held by one of his companions 
rDuring the year the company had! was recently completed, and later ar- 
its authorized capital increased from/ rived the news of the sale under éx- 
$500,000 to $2,000,000 and succeeded) ecution of some 2,000 acres of ranch- 
in selling $107,600 of the new author-} ing land in the interior, which Al- 
ized stock. There are 697 sharehold-| vensleben had sold to Count Victor 
of whom 191 were added during} Voss.. The lands in question, it is 
Of the total a large per-| stated, consisted almost entirely of 
e farmers to whom a large) ranch land, situated in the Kimberley 
are made. The) district, up the Coldwater river. The 


15,043 


$239,435 
- Liabilities 
896 


agents that the ranching business is 
being gradually crowded out. of the 


‘spection of the Canadian north they 
“ave come to the conclusion that up 
in the vicinity of Fort Nelson and | °&® 
Fort Laird there is the best natural} the year. 
cane ae in America. In the Seen sais eke 
Ss of the i 

of the present Reverie yi directors reported that all the moneys/ sale was held at Kamloops by the 
almost limitless stretches of natural [of the ‘company were being invested) Sheriff of Yale, and the purchaser 
&tass-covered fields, and '¢ is the in- | either in first mortgages or clear title) was M. L. Grimmett, barrister, of 
tention of these newcomers from Ore-|of agreements for sale. Merritt, who it is understood made 
gon to turn the hitherto unused re-| Special emphasis was made as to|the purchase for an English client. 
Sources of that country to some ac-|the popularity of the company and the Wm, 
_ directors announced that a special ef-| Vancouver, 
Farthest North Immigration fort would be made to sell $390,000) itor: 


The first party going north in the | worth of stock during 


was the judgment cred- 


, . i the next four or five weeks /increasing 


of the line ) $1,008 
then make [P 


plan proposed by W. N. McEachren |. 


C. Weeks, civil engineer, of} 


6% Bonds 
_.» $1,500,000 Five-Year Gold Bonds — 
- $1,000,000 Two-Year Treasury Gold Notes 
: Interest payable semi-annually. | 


This issue provides a safe and profitable investment in support of-a 
most worthy cause—public instruction—an investment backed by 


the wealth of the Catholic citizens of Montreal. 


These bonds and Treasury notes are offered in denominations of 


$100.00 $500.00 $1,000.00 


at par without commission 


or expense to the purchaser and are issued with the approval of the 
Minister of Finance, Ottawa, and the legal sanction of Hon. 7. ae 


Perron, K.C., and Mr. Aime Geoffrion, K.C., of Montreal. 


_ Applications will be received until 3 o’clock in the afternoon of 
‘April 25, 1918, and securities will be delivered May 1, 1918, upon 


payment of the amount of subscription. 


All persons desiring to ~ 


participate in this loan may subscribe at any branch of the Bank of 
Hochelaga in Montreal or the Province of Quebec, or at the offices 
of the Montreal Catholic School Commission. Mr. Ayme Lafon- 
taine, Secretary-Treasurer. : 


Montreal Catholic School Commission 
~ 87 St. Catherine Street West; Montreal, Canada 


land. Though he had been in town|_ 


THE 


COLONIAL INVESTMENT 
| AND LOAN COMPANY 


Capital Authorized - $5,000,000.00 
Capital Paid Up - - $2,455,375.55 


Assets - - - - + - 


HEAD OFFICE: 


—[—$ $$ $$$ —_—_—_—_—_$_$_ _—_—_—_—_—_—_—_—_—_—_—_—_—_—_——— 


A FARMERS’ TELEPHONE 


Conditional Charter te. Opposition of 
Maritime Company 
Special te THE FINANCIAL POST 

HALIFAX.—The committee, of the 
Legislature on Railways and Public 
Utilities has only been called together 
once during the present séssion of 
the Provincial. House and that was 
for the consideration of a bill en- 
titled “an Act to» incorporate the 
Farmers’ Telephone Company, Lim- 
ited. .This company has its head- 
quarters at. Waterville, Kings County, 
and has something over five hun- 
dred telephones. By the Act it seeks 
permission to extend into any part 
of Nova Scotia and the bill is prac- 
tically a duplicate of the privileges 
of the Maritime Telegraph and Tele- 
phone Company. . 

WwW. ke ee eae a 
the Maritime, a 


$3,519,623.35 


-increase of the allied nations 


Mortgages and other authorized securi- 
ties are deposited with the i 


ers, to the amount of $125 for each $100 
worth of Debentures issued. 


$100 or multiples 


15 Richmond Street West 
TORONTO, ONT. 


Write or ‘phone for full information. 


larger concern which now covers the 
province, 


Finally the committee decided to 
confine the extensions of the com- 
pany to the Counties of Kings, An- 
napolis and Lunenburg, but added 
the rider that “the Board of Com- 
missoners of Public Utilities on ap- 
plication may give the company leave 
to operate in such other parts of the 
province as may be necessary and 
just.” 


COST OF THE WAR ._ 
Public Debts of Twelve Nations En- 
ormously Increased 

‘WASHINGTON.—Three and a half 
years of war have caused an increase 
of~$111,700,000,000 in the public debt 
of the twelve leading warring nations, 
according to tabulations made. by the 
Federal Reserve Board. Of this sum 
$72,400,000,000 ‘represents the eo 
¥ 


$00,000,000 that of the Ce na- 


‘tions. The United States debt incur- 


red since the country entered the war 


is given as $6,500,000,000, the stand- 


tide has not 


anuary 31. 


= 


ee 


begun to ebb; the report explains, — 


since governments are 


+ 


~ Montreal Catholic School. Commission — 


more and more to meet the rising 
costs of materials which, in turn, are ~~ 


increased directly by credit expansion a 


caused by borrowing. 


. Three and a Haif- 
Million Dollars 


ORE than this sum-gives your investment —_ 
in Colonial Debentures desired security,, 


- 


COLONIAL 
5%% DEBENTURES 


bear interest at 5¥%q,, ang! are ismued in sums of | 


Interest Coupons, to 
payable half-yearly. 


Great Britain, up to February 16, % 


showed an increase of $24,178,000,000 


in public debt, including $7,027,000,000: 
ominions. 


udvanced ‘to the allies and d 


wee 


Russia ranked second with $20,201,- ~ 


000,000 last September, and France 


third with $15,629,000,000 January, — 
1918.. The United States was fourth, 


and Italy fifth with $3,884,000,000. 


December, was $24,243,000,000, and 
Austria-Hungary’s at. the same time, 
$15,083,000,000. 

Nine billion dollars is i 
mate cost of the United States of one 
year of war. More than half has ; 
in” loans to allies and will be 


has been 


spent for the army and military estab- 
lishment; one-tenth for the 
one-fifteenth for 


* - 


An amendment providing for the 


= 


Germany’s war debt, reported last = 


——————— m3 





Ail Maturities 
Price: 9876 and interest 
Particulars on request 
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Members How York Stock Exohange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
rercate 


‘Industrial Plant Valuations 


Quali perts in ali Lines 
pet ee Staff 


Geo. O. Merson & Co. 


j Chartered Accountants. 
1807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil § Dominion Sugar 
Volcanic Oil & Gas 
Canadian Mortage 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


WE OFFER 


$30,000 


Town of Mimico 
Ontario 


’ DEBENTURES 


TO YIELD 637 
0.H.BURGESS & CO. 


Bank of Hamilton TORONTO 
Bullding Canada 


Who Know 


I 


| fl 
c 
i 
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2 


Bal. forward. 3 aden PSs 
‘Profits 


Arialysis of, 15-Month State- 
’ ment Covering New 
Bank Year 


IN STRONGER POSITION 


Government Investments and 
Foreign Call and Current 
Loans Ghief 
Factors 


The annual statement of the Bank 
of Hamilton for the new bank year 
ending February 28th covered a pe- 
riod of fifteen months, for which rea- 
son it is difficult to compare results 
with previous years; although defi- 
nite conclusions can be arrived at as 
to the change in the position of the 
institution’s finances as revealed by 
the balance-sheet. An outstanding 
feature of the assets is the exten- 
sive investments of funds which have 
been made in Government securities, 
the holdings having risen from $569,- 
568 to $3,295,775, an increase of $2,- 
726,317. This had’ the effect of ma- 
terially” strengthening the bank’s 
position as regards immediately 
available liquid assets. In addition 
there were call loans abroad of $1,- 
400,000—a-new item—an increase of 
gold reserve of $1,000,000 to $2,500,- 
000, and enlarged holdings of Domin- 
ion notes by- $1,562,690 to $6,624,951. 
These and some other minor changes 
increased the immediately available 
assets,~ according to THE FINAN- 


| CLAL POST’S analysis, by $7,030,- 


163, from $10,882,411 to $17,912,574. 
This had the effect of increasing the 
percentage of immediately available 
to total assets from 19.8 per cent.. to 
27.13 per cent., and to total liabilities 
to the public from 21.76 per cent. to 
30.34 per cent. 

Total assets at the end of the pe- 
riod were $66,541,680, an increase of 
$9,378,336. . Apart from the changes 
referred to, an outstanding feature 
was the increase in current’ loans 
by $1,138,337. Public securities in- 
cluding British ‘treasury bills, in- 
creased $905,943. Call loans were 
lower by $357,179, but a new item ap- 
peared for current loans elsewhere 
than in Canada of $575,196: 

The new loans shown in the state- 
ment-—call and current loans else- 
where than in Canada—amounting to 
nearly $2,000,000, are a feature of 
more than usual interest, indicating 
one way in which this bank has been 
making use of the largely increased 
funds of the public deposited with. it. 
Savings and demand - deposits _in- 
creased the bank’s liabilities to the 
public by $5,848,850 and $2,117,967 
respectively. Balances due to banks 
elsewhere than in Canada increased 
by $588,260 and circulation’ was 
higher by $717,260. . 


Immediately Available Liquid Assets 
15 months . 12 months 
1917 4.1916 Change 

Specie ......$ « 901,257 § ~860,148+$ 41,114 
Dom, notes.. 6,024,951  4,462,261+ 1,562,690 
Note er. dep. 157,000 “157,000 
Notes bank.. 389,297 437,656— 
Bank Bal.... 338,559 119,399+ 219,160 

Do., abroad 1,059,603 439,410+ 620,193 
Gov. secs. .. 3,295,775 569,458+ 2,726,317 
Cheques .... 1,846,182. 2,837085—~ 490,953 
Gold res... 2,500,000 1,500,000+ 1,000,000 
Call Ins. abd. 1,400,000 + 1,400,000 


~———— 
$17,912,574 $10,882,411 + $7,030,163 
% of total assets 27.13 19.08 
% of total liab. 
to public .... 30.85 


Other Assets 
- +-$ 7,541,280 § 6,635,3387+$ 905,943 
"674,841 641,982+  . 82,859 
.. 8,487,456 © 3,844,685— 357,179 
++ ++ 38,184,199 31,995,962+ 1,188,237 
Elsewhere .. 575,196 
Over debts.: . 175,542 
Lets. of cred. 194,917 
Real estate. 407,629 
Premises ... 2,145,455 
Other assets 292,591 


21.76 


~ 198,195— 
119,731+ 
485,606— 

2,042,596 + 
336,889— 


2,658 
75,186 
77,977 

102,859 
44,298 


$48,629,106 $46,280,933 + $2,348,173 


Total assets. $66,541,680 $57,163,344 + $9,378,336 


Liabilities to Public 
Circulation .$ 5,127,111 $ 4,409,351+§ 717,760 
Dom. dep.... 16,771,669 10,927,819+ 5,843,850 
Savings .... 36,588,312 34,470,355+ 2,117,957 
Due banks... ~- 44,156 31,799 + 12,356 
Due else... 1,192,396 604,136+ 588,260 
Accept. ....> 194,917 119,781+ 75,186 


$59,918,560 $50,563,191 + $9,355,369 


kW Liabilities te Shareholders 
Capital ....$ 3,000,000 $ 3,000,000 
Reserve ..... 3,800,000 ! 
Dividends .. 90,699 
Balance . 282,421 


209,556+ 22,865 


$ 6,623,120 $ 6,600,158+$ 22,967 
Total liab. . .$66,541,680 $57,163,344 + $9,878,336 


Profit and Loss 
Profits for the fifteen months were 


| seen the rate of 


| Net income ..$352,285 $229,447 


Dividends 

Pension fund 

Patriotic 

War tax citi. s sce : 
Premises , 


Balance 

Figures of the earnings 
since 1913 are given in the following 
table: 


Bank of Hamilton Earnings 
° . % Earn. % on 
Earnings Div. on cap. Invest. 
41917 ...: $6 ; 2. 92 


1916 .... 68 
6.2 


165 «7.9 
498278 12° 166 ° 73 


ad 
earned on the balance 
brought forward, rest and capital re- 
present the shareholders’ funds. 

tFor fifteen months. 


GREAT ACTIVITY OF 
GOULDS COMPANY 


Government Orders Resulted 
in Big Profits but Took 
Large Amount of Capital 


*Per cent. 


The large amount of work which 
the Goulds Manufacturing Company 
has undertaken for the Government 
of the United States, in supplying 
materials needed directly or indirectly 
in the carrying out of war plans, has 
been responsible for a volume of busi- 
ness reaching a higher point than 
in any previous year in the history 
of the concern. This activity is re- 
flected in the fact that net income 
showed an increase from $229,447 to 
$352,285 for the year, the increase 
being emphasized by the fact that 
for 1915 the profits were only $9%,- 
069. The nature of the business and 
the very high prices of material have, 
however, necessitated. the employ- 
ment of a great amount of additional 
working capital, atcording to the 
president, N. J. Gould, and this has 
resulted in tying. up current profits 


to the extent that the directors fol-. 


lowed the policy of conserving capi- 
tal; of the profits referred to only 
$97,175 was paid in dividends, the 


-balance being caffied forward to the 


credit of profit and loss. The com- 
pany now has a surplus in this ac- 
count of $1,141,337.. Following. are 
comparative figures: 


1917 1916 =: 1915 
$ 99,069 


886,227 753,954 749,501 
29,119 


Gross surp...$1,238,512 $983,401 $877,689 

Dividends ....$ 97,175 $ 97,175 $ 97,094 

Profit and loss ; 
26,640 


charges 
$1,141,337 $886,226 $753,956 


The necessity for large funds of 

ee capital is indicated in the 
act that the showed in- 
ventories of finisfiéa parts, work in 
process, ete, of $1,555,185, which 
compared with $1,066,261 in the pre- 
vious report. These inventories were 
put in at cost but there is a reserve 
against obsolescence -of $188,681, 
Bills receivable amounted to $562,280 
as compared with $466,567 and cash, 
at $196,737, was about $60,000 
greater than a year before. A new 
item in the assets is $74,779, being 
amount due from employees for sub- 
scriptions to Liberty Loan bonds. 
Large Working Capital 

Through using its own funds, the 
company was able to keep its cur- 
rent liabilities to a comparatively low 
level. Bills payable amounted to 
$260,000 as compared with $120,000 
in the previous report, but these fig- 
‘ures are comparatively small in rela- 
tion to the immense sum represent-. 
ed by inventories. The bond debt 
was reduced $261,000 to $236,000, ac- 
counts payable increased from $170,- 
166 to $181,068, and a new item of 
reserve for contingent liabilities of 
$39,161 appeared. 

The strong position of the com- 
pany as tegards working capital may 
be judged from the fact that current 
assets amounted to about $2,200,000 
and current liabilities to about $740,- 
000. Another: significant point from 
the standpoint of the shareholders 
is that while the company had a sur- 
plus of $1,141,337, the combined 
stock liability of preferred and com- 
mon amounted to only $1,495,000 and 
the bond debt was only $246,000. 


Prev. surplus.. 
Profit and loss 
adjust. 


ENGLAND AND COTTON 
Consumption Restricted in Order to 
Conserve Cargo Space. 
WASHINGTON.—Only 50 per cent. 
of the spindles in British cotton mills 
will be allowed to run on American 
cotton, according to a new order issued 
by England. This announcement has 
just been made here by the Depart- 
ment of Commerce upon the authority 


00 | Continued © 
Building Trades Respon- . 


| Pref. Dividends. ... 


Depression’ in 


sible For Crisis | 
OBLIGATIONS TO FACE 


Scrip Certificates Issued to 
Bondholders in Lieu of In- 
terest Will Expire on First 
* October Next . 


MONTREAL.—The National Brick 
Company of Laprairie, Limited, is 
facing a reorganization as a result of 
the continued depression in building 
lines. At the annual meeting this 
week the profits for the year ending 
Feb. 28, 1918, were reported to be 
practically the same.as last year, $22,- 
957, as against $22,714 for 1916-17. 
This amount, however, falls far short 
of meeting even the bond interest 
which in the years 1914 and 1915 was 
$139,146 each year. What is of su- 
preme interest to the company at the 
present time is the fact that there will 
be due on Oct, 1 this year interest 
covering the past three years and 
more on the scrip certificates that 
were issued to the extent of 20 per 
cent. of the bond holdings in 1915, the 
equivalent of the coupons maturing 
during the three years with 6 per 
cent. interest and a small premium, 
together with interest due on Oct. 1, 
1915. ‘ 

These were accepted by* the bond- 
holders in lieu.of the interest that was 
overdue and could not be met. A spe- 
cial return on Sept .30, 1915, showed 
accrued interest of $69,573. It was 
hoped that the affairs of the company 
would .be in a position to meet the 
obligation maturing on Oct. 1. next, 
as at that time there was little idea 
of the war continuing for anything. 
like three, years later. This od 
has nearly passed, and the fi of 
the company are in no better shape 
to meet this interest than in 1915. 
Speaking to THE FINANCIAL POST 
the president, A. A. Ayer, stated that 
no plan had been formulated yet for 
facing the situation, but there is a 


\feeling among the shareholders that 


some form of reorganization must be 
worked out very shortly, and it may 
well be that,most of the common stock 
issue of . $2,000,000 will disappear as 
was the case with the Ontario Na- 
tional Brick ‘Company a few months 
ago. Mr. Ayer said that before the 
interest was due in the fall repre- 
sentatives ofthe bondholders and 
shareholders would be called together 
and asked to devise some plan to 
meet the unfortunate conditions. As 
in the case of the other compary, the 
disappearance cf business and profits 
is simply the result of wa: coriitions 
that could not be foreseen—the cur- 
tailment of néarly all building opera- 
tions. . 
At present the plant is in very fair 
shape, and will be ready when build- 
ing picks up to begin earning again. 
Until this time arrives. no hope of a 
betterment of conditions is held out. 
The common ‘stock paid dividends at 


the rate of 5 per cent. from March 1, 


1913,. to June Bf the following year. 
In the balance sheet the liabilities 
show an increase from $11,060 to $23,- 
000, the difference being due to a 
mortgage on property adjoining the 
Laprairie yard which had never been 
transferred. There is a profit and 
loss surplus of $208,000. The old 
Board was re-elected at the meeting. 


BOOTH FISHERIES 


Earned $6.56 a Share on Cofmmon 
Stock in 1917 
Booth Fisheries Company, which, 
through a subsidiary, operates impor- 
tant interests in Canada, reported net 
profits for the year 1917 of $3,388,829, 
as compared with $1,659,295 in 1916. 
After appropriations, as detailed in 
the following comparative table, there 
was available for distribution on th? 
common stoek $1,641,521 as compared 
with $792,082 at the end of the pre- 
vious year. 
1917 1916 
$1,659,295 
378,919 
274,024 
1,006,352 


Net profits 

Interest 

Depreciation 

Balance 

Res. for Fed. Taxes 

236,110 

Bal. for Com. .... 1,641,621 792,082 
The earnings applicable to dividends 

on the common were equal to $6.56 

per share on 250,000 shares, against 

$3.16 per share for 1916. é ' 
As indicating the progress whic 

the company has been making, it may 

be stated that net profits have doubled 

in twelve months and more than 

trebled in twenty-four months. It is 

estimated that the war has added not 

over $500.000 to the company’s net 

profits and all this and $125,000 more 

was added to the reserve in 1917 for 

federal taxes. Then again, the net 
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| BANK OF NOVA SCoTIA | 


INCORPORATED 1832 


CAPITAL, .- - 
RESERVE, - -. 12,000,000 
TOTAL ASSETS, over . 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 
> Qbarles Archibald, President 
G. S&S. Campbell and J. Walter Allison, Vice-Presidents 


John ¥. Payzant ~ 
Hon. N. Curry 

W. W. White, MD. ° 

WwW. Rosas 


$ 6,500,000 


H. A. Richardson, General Manager. vw. A. Meteod, Asst General Manag 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


Dominion Linens Limite | 


BALANCE SHEET, DECEMBER 3ist, 1917 


ASSETS— é 


Cash in Bank and on hand 

Bills and Accounts Receivable 

Inventories, Goods Manufactured, in process, ’Raw 
Materials, etc. ‘ 

Insurance Premfums_ prepaid : : 

Real Estate, Buildings, Plant, Machinery and Equip- 
men 

Trade 

Deferred Expenses 


LIABILITIES— 


Accounts Payable 
Dominion Government for Income War Tax 
Bank’ Loans 
Wages Accrued 
Capital Stock Authorized— 
' Preferred 


$ 14,404.26 
56,975.83 


196,690 .93 


372,386.31 
95,000.00 
15,607 .50 


Reserve for Depreciation of Buildings, Plant 
and Machinery . 26,864 .2 

Reserve for Depreciation of Inventories 
arising out, of fluctuations due to war 
conditions 

Contingent Reserve 


5,000.00 
92,093.38 


128,967.55. 
Sarplus as shown December 31st, 1916 $ 8,738.50 
Saianes at Credit of Profit and Loss Acct. 29,767.42 38,506,92 


$751,570.26 $751,570.28 | 


Note—Contingent Liability for Bills Receivable 
Discounted > $ 43,602.98 


PROFIT AND LOSS ACCOUNT 


YEAR ENDING DECEMBER 31ST, 1917. 


Balance at Credit December 31st, 1916 , 
Profits for Year Ending December 31st, 1917, after de- 
ducting Cost of Management, paying Interest on Bank 
Loans and writing off bad debts 
Half-yearly Dividend, No. 5 at 7% per annum on Preferred 
Stock to Dec. 31st, 1916, paid January 15th, 1917....$ 7,165.17 
Half-yearly Dividend, No. 6 at 7% per annum on Preferred 
Stock to June 30th, 1917, paid July 15th, 1917 
Loss on Realization of Plant disposed of 
Provision for Income War Tax 
Written off Charter and Organization Expenses (Balance). 
Written off Deferred Expenses 
Reserve for Depreciation of Buildings a 
Reserve for Depreciation of Plant and Equipment 
Provision for Depreciation of Inventories arising out of 
fluetuations due to War Conditions 
Balance at Credit, December 3ist, 1917.......... Mitre ce. 


9,749.96 
2,452 .00 

818.19 

700.00 
5,000.00 
1,667 .73 
11,485.99 


29,767.42 


oe 
$ 73,306.46 $ ree. 


I hereby certify that I have examined the Books, Accounts and Vouchers a 
Dominion Linens Limited, for the year ending December 31st, 1917, and that, © | 
my opinion, the S€regoing Statement is drawn up so as to exhibit a tw 
correct view of the Company’s affairs as on that date. All information 
in the course of the Audit has been promptly and cheerfully furnished. 

s W. M. -PENTLOW, 
Chartered Accountanh 


Guelph, March 30th, 1918. ; 
Janu 


Note—The Preferred Stock Dividend to December Sist, 1917, was paid 
15th, 1918. 
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NINETEEN SEVENTEEN BROKE 
MANY RECORDS IN HISTORY OF 
CANADIAN LIFE INSURANCE 


Largest Gain on Record 


Made in Volume of Insur- 
ance in Force 


INCOME EXPANDING 


Peréentage of Waste Was Con- 
siderably Reduced Owing to 
Smaller Amount of 

Lapsed Policies 


MPRESSIVE, indeed, has been the 


growth of the life insurance busi- 
ness in Canada during the past 
year. By the addition of a net amount 
of insurance of $162,952,812, the larg- 
est gain ever recorded in the history 


of the business in the Dominion, the 


total insurance in force reached the 
huge sum of $1,585,132,446 by the end 
of the year. Of this amount close 
on to a billion dollars or very little 
short of two-thirds was carrie@*by our 
own Canadian companies, while of thé 


balance, United States companies held 


by far the larger proportion. 

There was effected during the year 
$281,958,430 of new insurance, which 
is over fifty millions in excess ef the 
amount written in 1913, the previous 


record year. Canadian companies 
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CURRENT LOANS AND SAVINGS DEPOSITS 


1912 


debentures increased from $108,353,-| : 


964 to $130,791,877, and loans on poli- 


cies grew from 1,134,377 to - 
749,481. ‘ gt +, 


It is significant of the increasing 


| charges being levied against the insur- 


ance companies under wartime condi- 
tions that the growth im liabilitics of 
Canadian companies.has almost kept 
pace with the expansion of assets, the 
result being that the cdémbined sur- 


pluses show but a small increase. The 


net reinsurance reserve alone experi- 
enced a growth from $246,172,484 to 
| $267,172,474, or $21,000,000, leaving a 
’ margin of only ,000 to cover all 
other liabilities, including much 
| larger unsettled claims. The increase 


in surplus, excluding capital, was just 
$827,505. Between 1915 and 1916, this 


surplus showed a growth of $2,753,- 
354 and between 1914 and 1915 of 
little short of $2,000,000. 


Payments to Policyholders 


While during 1917 policyholders 


paid in premiums to Canadian compa- 
nies approximately $47,000,000, they 
received in return the sum, of $27,568,- 
5638- Of this amount nearly $12,000,- 
000 was paid out in death and disabil- 
ity claims; over $4,000,000 in matured 


wrote $172,703,621, which was over endowments; $5,700,000 for surrender- 


TABLE ILLUSTRATING AMOUNTS 
CANADA 


OF LIFE INSURANCE EFFECTED IN 


FROM 1875 TO 1917 


Canadian 
Companies 
$ 6,077,601 


121,038,310 

188,201,281 

172,708,621 
thinty millions more than was written 
in 1912, when the record total of 
$141,267,596 was obtained by them. 
United States companies, with $104,- 
145,626, were the closest rivals of the 
Canadian companies; their previous 
record was struck in 1915, when over 
$94,000,000 was secured in this coun- 
try. British and colonial companies 
had to their credit $5,109,183; their 


TABLE SOT ake THE NET 


British and 
Colonial 
Companies 
$1,689,823 
2,302,011 
preyed 


Total 
$ 16,074,268 
13,906,887 
27,164,988 
40,523,456 
44,341,198 
896,092 
105,907,336 
152,762,520 
176,866,979 
70,617,555 219,205,103 
98,164,269 
82,206,602 
A 231,101,625 
5,109,183 Seioee 480 
ed@olicies and $4,187,679 in dividends. 
As compared with 1918, the year be- 
fore the war, the premium income was 
$33,728,175, while policyholders re- 
ceived $16,601,436, or less than half 
that sum. In that year death claims 
were between six and seven millions; 
matured endowments. just over three 
millions; surrendered policies, $3,478,- 
198, and dividends $2,159,047. Devel- 


AMOUNT OF LIFE INSURANCE IN 


RCE IN CANADA FROM 1875 TO 1917 . 


British and 


Canadian 
Companies 
$ 21,957,296 


897,946,902 
565,667,110 


829,972,809 

895,528,435 

996,699,292 
business in Canada has been steadily 
declining since the war started and 
in 1917 was over four millions less 
than in 1914. In fact, one has to go 
k to 1910 to find a year when busi- 
hess written was as small as last year. 


Premium Income Expands 


The substantial gain in business 
Written and in business in force was" 
naturally reflected in the premium in- 
come of the insurance companies. Last 
year the insured in Canada paid $54,- 

7,718 as premiums on their policies, 

ing an increase for the year of 
$6,794,613, the largest gain in the 
experience of the companies. The 
Premium income of the démestic com- 
Panies climbed from $30,296,416 to 
38,717; that of the British and 
companies from $1,903,590 to 
$1,956,334 and that of the United 
tes companies from $15,898,099 to 
“a 667. The fact that there has 
ween this remarkable gain in premium 
18 a sure indication of the pres- 

®t prosperity of the country. 


Assets and Liabilities 


Pg to $25,000,000 has been added 
the assets of the Canadian life 
companies during 1917, these now ag- 
Sregating $322,753,547. | Compared 
1913, the year before the war, 
falls little short of $90,- 

Interest in this 


Thus be 


. 


from 
ot ta 


fa Ms holdings 


Companies 
$19,455,607 


United 
States 
pempens 
$ 48,596,361 


Colonial 


19,789,863 
26,930,272 
$1,613,730 
$4,341,172 
39,485,344 
43,809,211 
47,816,775 


1915 


Greenshields & Co. 


THE IMPORTANT RELATIONS OF BANKS AND BUSINESS 
AS-THE RESULT OF WAR-TIME PRODUCTIVE ACTIVITY 


Increased Bank Clearings Indicate Expanding Domestic Trade While, Despite Higher 


Costs, Current Loans Have Grown But Littlh—Immense Bank Deposits 
Have Supplied Business Needs and Left Big Surplus 


HEN the affairs of the bank- 
ing institutions are so closely 
‘ interwoven with those of all 


industrial and business concerns of 
the nation as they are in Canada, the 
trend of financial developments is to 


be closely regarded in relation ta cur- 
rent conditions and the outlook for 


the future. This is all the more the|4 


case when such radical changes in the 
whole national business fabric are 


taking place as for some years past 
and as are likely to take place in the 
uncertain period to come. Some of 
the dominant factors in the situation 
in relation to domestic business are: 

Bank clearings—indicating the vol- 


646 | ume of business. 


Bank deposits—indicating funds 
available to the banks. . 

Current - loans—indicating credits 
extended to trade and industry. 

Other loans—indicating other rela- 
tive uses of funds. 

Considering these factors, the gen- 
eral effect of the changes of the past 
four years may be summarized as fol- 
lows: Bank clearings have, as the re- 
sult of the general business ‘and in- 
dustrial activity, showed expansion: 
This, despite the falling value of the 
dollar in relation to commodity val- 


| ues, has heen accomplished with a 


comparatively small increese in cur- 
rent loans. At the same time public 
deposits have risen to new high levels 
and this has enabled the banks to 
render extensive aid to the govern- 
ments in national financing for war 
purposes. 

Taking bank clearings as a baro- 
meter of current business activity, we 
find that in August, 1914, the figures 


69 | Were $583,000,000 and that, although 


68,590, 
1,242,160,478 
: 1,311,616,677 
59,151,931 »2 1,422,179, 
58,707,379 529,725,775 1,585.182,446 
opments in the interval are illustrated 
in the accompanying comparative 
tables.” 


Conservation of Business 


With respect to the new business 
written by Canadian companies and 
the business in force on their books 
it is particularly gratifying to observe 
that the percentage of waste during 
_1917 was very considerably reduced. 
There was issued and revived during 
the year a total of $191,886,001 in- 
surance, while the business in force 
grew by $104,639,183. That is to say 
the increase in business in force was 
54% per cent. of the new insurance 
written and the old insurance revived. 
When it is considered that in 3916 the 
equivalent of only 23.8 percent. of 
the business written and revived was 
added to the insurance in force ard 


for some time after the outbreak of 
the war, the general depression was 
reflected in smaller totals, by August 


632 | of 1917 the amount had risen to $970,- 


000,000 and it has been maintained 
about on that basis. Following are 
comparative figures: 
Bank’ Clearings 
$583,943,112 
Aug., 566,042,056 
Aug., 858,474,941 
Aug., 970,078,186 
Mar., 1918 958,874,612 
At the same time there has been a 
comparativély small increase in cur- 
rent loans. When the war broke out 
the total was $836,000,000, and in 
February, 1918, the figures were 
$859,000,000._ In the interval there 
was a sharp decline during the latter 
part of 1914, and again during the 
second six months of 1915, while dur- 
ing the late summer months of 1916 


Aug., 


there was again another falling off 
following a rise in April and May. 
During the last few' months of 1916 


and the early months of 1917 there 
was a very sharp recovery. Following 
are comparisons: 

Current Loans in Canada 
$836,574,099 
158,342,735 
2 739,938 
Aug., 1917 836,429,670 
Feb., 1918 859,363,147 


In an accompanying chart is’ illus- 
trated the comparative changes in 
current loans and clearing figures of 
several of the large Canadian business 
centres. 

Clearings and Deposits 

During this period when business 
activity was on the-increase—and with 
comparatively little additional credit 
from the banks — some remarkable 
changes took place as regards de- 
posits. Comparative figures follow: 

Savings Demand 
Aug., 1914 ... $659,399,151 $338,984,418 
Aug., 1915 ... 692,580,626 884,022,174 
Aug., 1916 ... 806,774,687 443,317,275 
Aug., 1917 ... 952,591,821 439,995,259 
Feb., 1918 ... 908,822,988 | 569,266,642 
The Surplus Available 

The effect of these changes was 
that, while under normal conditions 
the banks in Canada extend much 
larger current credits than the de- 
posits carried, since the middle of 1916 
the balance has been the other way 
and has been substantially increasing. 
This is conclusively shown by the fact 
that while current loans were $836,- 
000,000 in August, 1914, and savings 
deposits were only $659,000,000 an un- 
favorable balance of $157,000,000—the 
February bank statement showed cur- 
rent loans of $859,000,000 and savings 
deposits of $908,000,000—a favorable 
balance of $49,000,000. The effect of 
this change of conditions is illustrated 
on the accompanying chart. It may 
be also pointed out there that there 
was an increase of $231,000,000 in sav- 
ings deposits which would further ex- 
pand the indicated surplus. 

National Financing 

The manner in which the banks 
have made use of the surplus funds as 
betwen the deposits of the people and 


the requirements of current business: 


may be seen by reference to the follow- 

ing comparative figures of holdings of 
government and public seeurities. 

blic Govt. 

Securities Securities 

Aug., 1914 .... $22,836,23 $11,567,526 

Aug., 1915 .... 84,955,836 14,099,773 

Aug., 1916 .... 153,319,333 33,580,875 

Aug., 1917 .... 176,249,192 142,483,388 

Feb., i918 .... 242,256,480 113,725,526 

The rise in holdings of government 


securities from $11,000,000 to $113,- 
000,000 and of public securiiies from 
$22,000,000 to $242,000,000, indicates 
that over $320,000,000 more money 


from the Canadian banks was being 
used for national purposes this year 
than when the war broke out: Govern- 
ment securities represent direct in- 


"513 vestments with the Canadian Govern- 


ment and the fact that the total was 
lower again in February, 1918, than 


in August, 1917, may be taken as an 
indication of the fact that the govern- 
ment liquidated a portion of its ob- 
ligations after the floating of the 
Victory Loan. Public securities held 
indicate credits extended to the Brit- 
ish Government in connection with the 
purchase of shells and other munitions 
of ‘war financed on Treasury bills. 
Effects on Business 

That business and industry_have 
been able to operate on the broader 
basis indicated by the larger bank 
clearings without calling upon the 
banks for increased capital—in fact 
they are using much less capital rela- 
tively speaking considering the 
change in commodity prices and the 
shrinkage of the value of the dollar— 
has been due to the fact that sub- 
stantial profits have been made and 
that these have not been generally 
distributed but have been conserved 
for capital purposes. At the same 
time, with,money generally prevalent, 
there has been an opportunity to re- 
duce credits both in the manufactur- 
ing and wholesale trades and the re- 
tailers have in turn cut down their 
book accounts with the-consumer. 

Looking to the future prosperity 
promises to continue so long as the 
market for the country’s products con- 
tinues on a basis which will keep sav- 
ings deposits on a higher level than 
domestic loans. This of course de- 
pends both upon the proportions of the 
consuming demand and the margin of 
profit. Naturally the end of the war 
with the discontinuance of war orders 
and with a measure of readjustment 
of farm values would be unfavorably 
reflected in this connection. On-the 
whole, though, Canada’s position in re- 
lation to natural assets and the world 
shortage of agricultural and other 
natural products should offset in a 
large measure at least the stoppage 
of war orders and permit of a gradual 
readjustment during the post war 
period—a readjustment which should 
later be aided to a greater or less 
extent by the resumption of immigra- 
tion. 


CURRENT LOANS AND BANK CLEARINGS 
(The figures oo the line below represent thousands of millions of dollars) 
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FIRE INSURANCE 


TRANSACTED ON | 
- INCREASED SCALE 


Premium Income of Cana- : 


dian Companies Show 
Large Gains 


LOSSES ALSO LARGER 


Heavy Increase in Amount of 
Insurance Effected, 


Running Over Four 
illions 
EF before equalled was 
tr: ted in Canada 
1917. The premium income of all 
companies operating under Dominion 
license, -including Canadian, British, 


United States and foreign companies, 
reached the huge total of $31,269,677, 


an increase of very nearly $3 

over 1916, which was the largest pre- 
ceding year. Of this immense sum, 
$16,291,021 was paid to British com- 


panies, $10,082,813 to United States 
eompanies and $4,895,843 to domestic 


companies. - 

In the 
amounted to $16,427,529, which also 
proved a record-breaking sum. From 
the loss standpoint, the largest. pre- 


ceding year was 1014, when $16,347,- 


scale never 
anhsac 


284 was paid, so that 1917 was over 
a million dollars more costly than any 


previous yeam The fact, however, that 
premium incofie increased a 
greater extent than the losses, makes 
it possible to show a lower pereentage. 
of losses to premiums, This works 


out at 52.54 per cent., comparing with 
54.40 per cent. in 1916, 53.49 per cent. 
in 1915; 55.81 per cent. in 1914; 54.39 
per cent. in 1913, and 52.25 per cent. 
in 1912. ¢ 


Premiums 


gu uae 
1 eg 

1913 |... 25,745,947 

1914 |... 27,499,158 

1915 .... 26,474,833 

1916 .... 27,783,852 

1917 .... 31,269,677 16,427,529 


$482,009,237 $288,669,474 


British companies were called on to 
pay $8,379,236 or over 5Q per cent. 
of the losses; United States companies 
$5,636,502, and Canadian com 
$2,411,791. Compared with 1916, the 
loss fell less heavily on 
companies, but more heavily on both 
British and American companies. In 
that year Canadian companies paid 


23,194,5 


gresres 
SSSlSeRs 


|; 


IRE insurance business on a a 


same period losses paid ~~ 


$2,595,578 as against $2,411,791 im 


1917, while British companies paid 
$7,926,463 and United States compa 
nies, $4,592,022. és 


Insurance Effected 
There was a heavy gain in the 


amount of insurance, new and renéw- 


ed. Over four billions, or $4,039,485, 


082, was effected, this comparing with 
$3,418,238,680 in 1916. Here again 
British companies were well in the 
lead with $1,908,989,781, United States 
companies following with $1,311,166,- 
450, and Canadian com with 
$819,328,851. The significant develop- 
ment was the way in which the Am- 
erican companies have been overhaul- 
ing the British companies. The gain 
registered by the former was 18.8 per 
cent. and: by the latter, 22.6 per cent. 

The showing of the individual Cana- 
dian companies was as follows: 

1917 


Beaver 5. 
British America 107,750,412 1 
309,583 - 


ial 12 
British Colonia 5 440/482 Sites 
3,701,149 
21,892,153 : 
985,655 


Brit. Northwest. 


Canada Accident 
Canada National 
Canadian Fire. 
Can, ee 
Dominion Fire. . 
Dom. of Canada 

G’tee & Acct.. 
Globe Indemnity 
Fact. Ins. Go..+ 
Bamibton Five. 
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Reduction in n Dividend Scale 
Has Been Made by Some 
Companies Merely as Pre- 
cautionary Measure 
By G. CECIL MOORE, 
and Assistant General Manager, 
Life Assurance Co. 


O ask what effect the war will 
have on policyholders’ dividends 
is to ask the net result of all 


‘ the special factors, some favorable, 


_ others unfavorable, arising from the 
war, which influence those items of a 
life company’s business which chiefly 

determine surplus. These items are 

- death Josses, investments and interest 

earnings, and expenses. 

Mortality 

Of the items iuecified that affected 
most directly and to the greatest ex- 
tent is the déath losses. Death losses, 
however, have not yet been, and there 
is not the slightest probability of their 
being, increased by the war to such 
an extent as to affect more than th 


- dividend scales of the life companies |- 


. their stability is in no wise threat- 
ened. It is only common sense, how- 
ever, to recognize that a company, no 
matter how strongly fortified its divi- 
dend scale had been to allow for any 

unexpected reduction in mortality sav- 
ings possible in the ordinary course 
of business, could hardly hope that 
such allowance would be sufficient— 
any restrictions in respect of war ser- 
vice on policies in force at the out- 
-break of war having been waived—to 
protect its dividend scale for many 
- years from the increase in death 
losses and consequent decrease in mor- 
tality savings due to such an abnor- 
mal condition as an extended war, in 
- which Canada was actively participat- 


ing. 

I think it can be said that practi- 
~~ gally, without exception, the Canadian 

’ companies, notwithstanding the extra 
claims superimposed by the war on 
the ordinary death losses, have still 
been able, by reason of the very fav- 
orable mortality experi 


The Margi 


year some surplus 
is because this surplus 


higher rate of savings cannot be main- 
tained without some sacrifice of se- 
— if like war conditions long con- 


a with each succeeding 
year of war there are increasing in- 
fluences at work tending to lessen the 
effect on surplus.of the war claims. 
These are, first, the large and steadily 
accumulating new business put on 
each company’s books since the out- 
break of war, under which the com- 
pany, by reason of extra premiums 

imposed in respect of active service, 
or a limitaticn of liability at death 
where the extra is not paid, is ade- 
quately protected against war claims 
and, gecondly, the steady decrease in 
amount at risk, consequent on in- 
crease in duration and increase in re- 
serves, in respect of those policies 
which were taken out prior to the war 
‘and allowed unrestricted war ‘service. 


The extra mortality due to the war 
up to the end of 916, paid by compa- 
nies in Canada, was about $7,000,000, 
the heaviest war claims until then be- 
ing experienced in 1916, when they 
amounted to about $5,000,000. The 
war claims of 1917 are stated by the 
Superintendent of Insurance to exceed 
those of 1916. While these figures, 
viewed by themselves, seem large and 
have had an appreciable effect in tem- 
porarily reducing surplus earnings, 


nevertheless, the yearly average of all aan 


war claims over the years 1915, 1916 
and 1917 has been only one per cent. 
of the assets in Canada of these com- 
panies. 
Investments 

Looking next at the effect of the 
war on investments and interest earn- 
ings of life companies, we find that 
new investments, by reason of a fall- 
ing off in the demand for orirana | 
loans and recent legislation requiring 
companies to place a substantial por- 
tion of their new funds for investment 
in securities of Canada, are being 


lar securities, where formerly in the 
case of most companies they went 
into mortgage loans, a slight decrease 
may: be looked for in the average in- 


‘terest rates of the companies, par- 


ticularly in the cost of those com- 
‘panies whose investments were made 
largely in Western farm loans, the 
interest yield on which was somewhat 
higher than even the present high 
yield rate at which bonds and deben- 
tures can now be purchased. In view, 
however, of the high rates being yield- 
ed by present purchasers of bonds 
and debentures and the absence of 
expense in buying. and handling. this 
kind of security, any decrease in in- 
terest rate—in the actual net rate at 
least, and this is the rate that influ- 
ences surplus earnings—should not be 
a material one in the case of any com- 
pany, while in the case of a company 
whose investments prior to the war 
ran largely to bonds and debentures, 
an increase in the rate of average 
interest yield would probably result. 
Also it must not be overlooked that 


ues of each company’s holdings of 
securities purchased prior to the war. 
Under the Canadian system of mak- 
ing Government returns, the net de- 
erease during any year in the market 
values of a life company’s securities 
is deducted from assets in the year’s 
statement, or what is the same thing 
so far as the year’s surplus earnings 
are concerned, is added to liabilities 
in the form of an investment reserve. 
In either event, the year’s surplus 
earnings are adversely affected to the 
extent of the net decrease that takes 
place in the market values. The de- 
erease since the outbreak of war in 
market value of securities purchased 
prior to the war has, therefore, been 
another important factor in reducing 
surplus earnings and in making it dif- 
ficult, unless security is sacrificed, to 
maintain the scale of policyholders’ 
dividends that heretofore has applied. 
An important fact to bear in mind, 
however, in this connection, is tHat 
though the company’s current surplus 
earnihgs suffer by reason of having 
to enter these securities at their mar- 
ket values, yet since a life company’s 
investments, generally speaking, are 


TABLE ILLUSTRATING THE GROWTH OF CASH INCOME, PAYMENTS TO 
POLICYHOLDERS AND OTHER EXPENDITURES OF CANADIAN 
COMPANIES SINCE THE FIRST YEAR OF THE WAR. 


Income 


Premiums 

Disability prems. 

Con. for annuities .... 
Interest, rents, etc.... 


8,523,476 
13,561, 140 


408,118 
52,766,630 


1915 
$38,492,313 


1916 OT 
$41,626,424 ea 
; ,07 
2,332,401 1,448,569 
16,004,312 17,639,378 
287,860 "153,094 
60,251,007 66,238,549 


1,699,597 
14,512, 708 


133,22 
54,837,839 


nditure 


Death claims 
Disability claims . 
Matured endowments . 
Annuitants 
Surrendered | 

Pee 2,638,253 
Tota 19,403,821 


os thet Payments 
99482) 130.64 


Investment exp. 
General exp. 
Total 


Dividends on oe 458,682 
Total expend. ........ 80,857,408 


Excess inc. over exp.. 21,909,221 


Expe: 
i To Policyholders) 
1,274 


: 11,322, ‘A0T 


16,915,613 


n o 


8,372,107 


4,531,801 
1,454,359 
6,338,247 
5,211,748 
25,908,264 


9,817,782 11,949,726 
. 2,48 


24, 145,518 


30,644 
463; 801 
10,122 962 


679,429 - 
482,878 
11,091,681 
12,258,484 
610,815. 
36 911,417 
23,839,589 * 


690 ‘436 
$7,922,225 140 
24, 097,876 


that which they now suffer. 


Expense 


The item of expense does not re- 
quire much comment. It would be 
natural to assume that the increase 
in cost of living might be reflected 
in the expense rate and again the 
contributions made by the companies. 
to patriotic funds would also tend to 
increase it slightly. Fortunately, re- 
cognition has been given to the bur- 
dens the life companies are bearing 
in the form of the many extra claims 
they are called upon to pay to the de- 


pendents of those killed in the coun- |. 


try’s service, and they have been wise- 
ly exempted, to a large extent, from 
the special war taxes imposed by Fed- 
eral and Provincial legislation. Also, 
new business, contrary to forecasts 
made at the beginning of the war, has 
been coming in freely; and while the 
issue of a large amount of insurance 
in any year places some strain on that 
year’s surplus, the expense rate ulti- 
mately benefits through the spreading 
over a greater volume of business of 
that large portion of the expenses 
which does not increase proportion- 
ately with increase in total insurance 
in force. 


It speaks much for the strong posi- Cc 


tion of the Canadian companies and 
for their surplus earning power, that 
notwithstanding since the beginning 
of the war much of what would other- 
wise have been surplus earnings ‘has 
been diverted to pay war claims and 
to provide for the temporarily reduc- 
ed market values of pre-war holdings 


of securities, the scale of policyhold- North 


ers’ dividends had, nevertheless, been 
generally maintained up to the end of 
1917. And those well . established 
companies which now reduce their 
scale of dividends could without doubt, 
did they deem it prudent, have con- 
tinued the old seale during many more 
years of war, before even the special, 
additional security which they volun- 
tarily maintain for the protection of 
their policyholders in excess of Gov- 
ernment requirements was exhausted 
and the minimum standard of secur- 


ity upon which they legally could pay 


f f Safety 


After paying $8,840,000 to Policyholders — Beneficiaries in 1917, the Sun 
Life Assurance Company of Canada still held a 


At that, the Company's standard 
than the law itself requires, 


ment of life 


$8,550,000 


assurance benefits. 


a feature which m 


for calculation of liabilities is more ‘Stringent 
akes for extra security for the pay- 


SUN LIFE MEANS SAFETY 


A family or a business needs a 
means of providing it. 


. Will you let it solve the ee for you? 
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ket values, of what otherwise would 
be surplus earnings, is over, these 
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undiminished and possibly inpew 
volume into their normal channel, 


LARGER DIVIDENDS 


Shareholders of Canadian Life Com. 
panies Got More Money 


Shareholders of the Canadian fife 
insurance companies as dis 
from policy-holders received in divi. 
dends last year the sum of wane] 
this comparing with $510,815 in 1916 
and $690,436 in 1915. There are sey 
eral changes to note in the amounts | 
paid by the various companies, these 
being set out in the following table: 
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The labor dieanieition: of the New. 
York Railways Company is asking 
the Public Service Commission t } 
grant a six-cent fare so that the In | 
terborough may pay higher wages. 


The American Draft Law has bem 
amended to exclude neutrals who have” 
declared intentions of becoming cit 
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4 AVOID DISCRIMINATION 


r it is Doubtful if Participating 


holders Should be Re- 
reuired {0 Bear All Present 


Adverse Influences 


By M. P. LANGSTAFF, A.LA., F.AS. 
actuary, Dominion Life Assurance Company 


There appears to be a growing im- 
that owing to prevalent con- 

ditions, the life companies should 
adopt » very conservative policy in 
the payment of dividends to policy- 
While at least one of the 

leading Canadian companies has dn- 
nounced a considerable reduction in 
its previous scale of dividends, yet, in 
the main, no retrenchment has been 
in this respect by Canadian 
eompanies since the outbreak of the 


war, One or two of the companies, 


indeed, have even increased their divi- 
dends slightly. We find much the 
game condition of affairs in the States. 


Turning to a consideration of the 
British companies, however, we find 
a widespread reduction in dividends, 
for of the British companies who, 


ABLE ILLUSTRATING HOW SPLENDIDLY THE BUSINESS OF 
§ ‘LIFE COMPANIES WAS CONSERVED IN 1917, AS COMPARED 


WITH 1915 AND 1916, 
1915 
144,621,617* 
34,350,498 
23.8% 


8 
21,170,691 

9,903,314 
14,539,124 


61.4% 


*Exclusive of the business of other companies absorbed by the Sun’ Life in 


. New Assur, and Revivals 
Increase in Ass. in force 
Per Cent. of (2) to (1) 
Surrendered Assurance 


"Not tak 
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1915 and 1916. 


years. Expense r 
have advanced considerably; mortal- 
ity profit, even with: the extra war 
premiums taken into account, is ap- 
proaching the vanishing point, and, 
indeed, this factor may very possibly 
swing to the wrong side of the ac- 
count; and while interest rates have 
not experienced much change, yet the 


market values of the companies’ 
assets have suffered materially, and 
may not return to their old values 
for years to come. 


Consider Dividend Reduction 


It would appear, therefore, . that 


Canadian companies, in the main, wi)) 
be well advised in considering seri- 
ously a reduction in their present divi- 
dend scales. The problem will vary, 


however, for different companies, and 


more especially as between the large 
companies and the small ones. Speak- 


CANADIAN 


1917 
$191,886,001 
104,639,183 
54.5% 
17,234,647 
47,163.572 39.606,026 
13,887,500 18,670,716. 
88.0% 27.7% 


1916 
$158.988.878* 
66,505,714 
41.8% 
20,396,357 


IS YOUR WIFE A GOOD INVESTOR? 


Very few women have had experience in 
handling large sums of money. .Secure insur-. 
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EXCELSIOR MONTHLY INCOME PLA 


which will give your Beneficiary 


$50.00 TO $200.00 A MONTH 


as long as she shall live. 


Send us your age and that of your wife on the 
back of your business card and we will submit 


specimen policy for your consideration. 


to-day. 


Do it 


THE EXCELSIOS LIFE INSURANCE COMPANY 


EXCELSIOR LIFE BUILDING, TORONTO, CANADA 


—WANTED— 
A man with some ostling: ability 


to take charge of .a productive 


territory. Exceptional opportunity 
for the right party. 


In taking up this work you enter a 


Permanent Business of your own; 


you learn the business quickly by 


means of a Free Course in Sales- 
manship, and you receive from 


the Company a 


Special Service 


that helps you to make good. 


Your income is limited only by the 
energy and ability that you put 


into your work. 


» ¥ 


All correspondence strictly confidential. 


Canada Life Assurance 
Company | 


was having and was likely to, have 
the future on its dividend earnings, 


dend scales, we think the advisability 
of raising premium rates, nun-partici- 
pating as well as participating, should 
be carefully considered. Is it fair that 
participating policyholders . should 
bear the whole brunt of the present 
adverse conditions, while the non-par- 


ticipating policyholders get off scot 


free? It may be argued that the 


present stringent circumsiances ure 
only temporary and since the partici- 
pating policyholders have had the ad- 
vantages of the better experiences. of 


the past, they should’ be prepared: to 


accept the more unfavorable ex»eri- 
ences of the present; in other words, 
that they took the participating con- 
tract for better or for worse. Lut 
this line of reasoning. requires t:vo 


amendments: first, that this war may 


be with us for many years yet and, in 


any event, adverse conditions brought 
about by the war will continue in one 
form or another, and more or less 
seriously, for a considerable time 


after the termination of the war; then 
too, that while participating pol.cy- 
holders should justifiably experience 
the normal ups and downs of business 
conditions, it is doubtful if they 
should have the whole adverse influ- 
ences of the present abnormal condi- 
tions thrown upon them. Present 
non-participating rates contain, com- 
paratively speaking, very little load- 
ing for expenses and contingencies. 
Companies have depended upon inter- 
est and mortality savings to muke 
their non-participating contracts pro- 
fitable to themselves. But since mor- 
tality profit is greatly diminished and 
in fact, may easily turn to loss; since 
a depreciation in security prices has 
taken place and may be long contin- 
ued; and since increased expenses cer- 
tainly predicate larger non-participat- 
ing loadings, we think a continuation 
of present non-participating rates 
with a drastic reductien in participat- 
ing dividends, will be distinct discrim- 
ination against the holders of partici- 


pating policies. Insurance depart- 


ments at present require very strict 
accounting as between. participating 
and_ non-participating business in 
order to see that participating policy- 
holders receive their just dues. They 
should extend the principle fully and 
see that no one class is parasitically 
bearing on another, and that the eoui- 
ties as between old and new policy- 
holders are being maintained by mak- 
ing the new entrants pay adequate 
rates, commensurate with the extra 
strain being put by the abnormal con- 
ditions on the funds of the older pol- 
icyholders. 


U.S. RAILROADS IN 1917 - 


Expenses Had Effect Of 
Reducing Net Income 

WASHINGTON.—Total operating 
revenues of American railroads for 
1917 amounted to. $4,041,014,239, an 
average of $17,482 per mile of line; op- 
erating expenses amounted to $2,852,- 
880,196, or $12,342 per mile; net oper- 
ating revenue amounted to $1,188,- 
184,048, or $5,140 per mile. Compared 


| with the preceding calendar year, the 


year 1917 shows increased operating 
revenues of $415,761,868, increased 
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INCORPORATED 1833. 
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"FIRE, MARINE AND HAILINSURANCE. | 


Fire and Hail Premiums for 1917........... 06050000000 +40$2)442,677,86 
~ Marine Premiums for-1917 , ey 


TOTAL INCOME 


Fire and Hail LOWS ....5...ccsssesessseee 
hase Gomiiaens SoA 100.7 


MONG COIN Fis cided oskee beanie 
Agents’ Commissions 


RNS ok vie 
General Expenses 


187,185.10 


PROFIT FOR THE YEAR. ...... $726,791.36 


Capital Stock (fully paid up) 


Total Assets at $ist December, 1917 .....°.......5. pePecss sieves eens es Opa 019, 18 


Losses Paid Since Organization in 1833; over 


BOARD OF DIRECTORS 


W.B. Meikle, President 


Dr. John Hoskin, K.C. 
Z. A. Lash, K.C., LL.D. 
George A. Morrow, O.B.E. 


Lt.-Col, the Hon. Frederic Nicholls 
____ Brig.-Gen’l Sir Henry. Pellatt, C.V.0. 
VST E. R. Wood 


sae a pada) 
BOARD AT LONDON, ENG. 


og Rt. Hon. Sir John H. Kennaway, Bart, C.B., Chairman 
Sir Ernest Cable Alfred Cooper Sir Charles Johnston, Bart. 


London Office—14, Cornhill, E.C. 


ee 


Sir John Aird 
Robert igeg veiaey (Montreal) 


H. C..Cox 
Alfred Cooper (London, Eng.) 
D. B. Hanna 

E. Hay 


HEAD OFFICES—Corner Scott and Front Streets, Toronto. 
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The icdisendent Order of Foresters 


‘ORGANIZED IN 1874 


Paid Policy Holders and Beneficiaries 
FIFTY-EIGHT MILLION DOLLARS 


VALUATION BALANCE SHEET 
3ist December, 1917 


ASSETS. 


Real Estate and Mortgage Loans on Real Estate $ 7,927,984 
Government, Provincial and Municipal Securities, Bonds, Stocks and 


other Securities at market value . 16,186,781 


Cash in Banks and Trust Companies 5 dh hea eee ee cL ee 
MONA ARE Ei ces cels ce esiseh st Ee oe eee 24,908,814 


3 $48,700,995 | 
LIABILITIES. | 


Reserves maintained under The Independent Order of Foresters’ Consoli- 
dated Act, 1913 

Additional reserves ; 

Investment Fluctuation Reserve 


» War Risk Reserve ........... cf 


Value of Deferred Installments of Benefits 
Net Sick and Accident Fund 
un 
fariaeet Ooms 


Surplus (Ins 


$40,913,148 
1,850,000 — 


ee 


Life Insurance Policies Issued from $500 to $5,000 


HEAD OFFICE, TORONTO, CANADA 3 


W.H.HUNTER,  * S.H. PIPE, F.AS, ALA, 


FRED J. DARCH, 


Secretary. 
i & Se ae Sle BI 
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__ -@perating under Dominion license 
_. @mounted to $322,753,547, while their | Excelsior .... 
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Paves Companies Pai 
Dividends in 1917- 


YEARS TO GET FOOTING 
Sh : holder. At 
or an eee, ee Rowkak tee 


Dealt in on the Stock 
Exchanges 


By an Experienced Actuary. «- 
: Compared with their total funds, The 
the paid-up capital stock of life in- 
surance companies is a small item. 
_ At the close of 1917, the total assets | canada ......$h 04000 $150,000" 


of the 26 Canadian life companies | Confederation 100,000 
Continental .. 200,000 
Dominion .... 
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panies esta d in the 
years are not particular 


the same time, always 


ganization, there is no special reason 
why an ably and vigorously managed 
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Rate 
16 % 
20 % 
1 % 
10.6% 
12.8% 


14.9% 


Great-West eet 000 10 


paid-up capital stock was $5,740,582. imperial <... 
This works out at 1.8 per cent., which| London ..... 
is admittedly a very limited propor- ee. * 
tion of the total. N, American . 
 -Having this in mind it is a feir| Yortherm ---- 
assumption that the capital stock of 

life companies becomes of very little - es 

ce companies 
service; so far as the stability of a} | Snare © oi ppg yg 
company is concerned, once the com-| subscription, as have the shares of in- 
pany has become thoroughly esiab-| gustrial and other concerns and this 
lished. The moneys needed to carry | in itself is a significant feature. An- 
on a life i nce company are as) other interesting point is that sales 


tribu f these shares on the stock exchanges 
er ee oe ee as Oe ‘as so rare as to be almost iegligible. 


policyholders, and when once & com-| 4 few stocks are listed but the quota- 
pany secures a firm footing and en-| tions are usually merely nominal and 
ters. upon and obtains an established | there is never any active dealing in 
organization, its future (assuming, of | them. 


‘course, capable and efficient manage- are wigmally, es vent 
racticall ured res have been plac 
ee Cmrsatn privately with individual investors 
Dividends Paid 


and usually in comparatively small 
amounts. In many instances, especi- 

eating a or = ally in the older companies, the shares 
fourteen during 1917 and of these the | the steady dividends which accrue and 
youngest started business no less’ for a worth. — of = 
than seventeen years . It is true| newer and less successful companies 
that certain younger Eccinales were | can often be picked up. The fact that 
in the dividend-paying class prior to | in some of these cases no dividend has 
1917, but the fact that they have been paid as yet or that the dividend 


found ‘vi. | is relatively small or that the pros- 
a of the company are not very 


It should be pointed out, however, bright, leads holders to part with 
,that in the early years shareholders their holdings. 
cannot expect to receive dividends.’ When a sale is made of the shares 
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A modernly efficient man 


He’s never in a hurry when I drop in for a confidential 
He’s never flurried or ruffled when 


chat about some important deal. 


Alberta 
A. O. F. 


Albe Sask. 
Arcient Order ¢ 
C. Lif 
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company should not eventually suc- | Federal 
ceed. 
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ABLE ILLUSTRATING THE GROWTH OF ASSETS AND 
* E OVER OF CANAD 


y | of the | . 

Mr. Ferguson worked s for 
what he described as a model company 
dividends of life insur- | operating under favorable conditions. 


be remember- | 


SURPLUS OF ASSETS 
IAN LIFE COMPANIES DURING 


For..... 


1 6 
128,514 
4,198,784 
21,702,570 


12,974,417 
"915 168 


1,090,409 
64,605,314 I 
229,314 275,682 


$257,826,938  $274,248,438  $298,078,258 


Surplus of Assets Over Liabilities 
(Excluding Capital) 
1914 1945 


1916 


Sask. 


Confederation 
Continental 
Crown : 
Dominion 
Excelsior 
Federal 
Great-West 
Imperial 
London 
Manufacturers .....0.... 


National 
North American ......... 
Northern 
R. Guardians 
Saskatchewan 
La Sauvegarde 
Security 


ance companies are from.time to time 
increased and enhanced by sabstantial 


are held by estates, being valued. for | S°v°re!#" 


bonuses. 


Buc 


An Expert’s Estimate. 
At the Canadian life underwriters’ 
convention in Winnipeg last August 
some attention was paid tc the subject 
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LC 
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_ ATRISKINCANADA 

Premium Rate for All Com- 

- panies Shows Small 
_ Decrease " 


LARGE GAIN IN INCOME 


$14,602,348, leaving an excess of 
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Beaver Fire 


Last Year Every Canadian Fire Brith Colonial 


Company Was Able to Show 
a Surplus of Premiums 
Over Losses. 


: Dominio: 
The net amount at risk stood on| Dom. of 
December 81, 1917, at $4,166,011,013, i 


the inerease having been from $3,720,- 
058,236. Of this amount, British com- 
panies held $2,156,796,666, American 
companies $1,140,114,108 and Cana- 
dian companies, $698,047,897, 

The largest amount held by any 


Mount 
North Empire ... 
North West Fire .. 


British company was $234,667,348 by | Western 


the Royal, comparing with $221,809,- 
567 in 1916. Next stands the Li 1 
and London and Globe, with $195,344,- 
324, as against $191,887,733 in 1916. 
The Guardian comes third with $140,- 
302,464, a gain of about $20,000,000. 

Aniong United States’ companies 
the-Hartford leads with $127,680,626, 
being a gain of a little over a million 
dollars. The Home is a close second 
with .$125,173,168, a gain of over 
eleven millions for the year. The 
Queen of.America stands third with 


_} $83,622,774, a gain of $3,500,000. 


3,808,599 
2,074,138 
290,66 


96,970 


$36,715,309 $39,468,663 $40,296,169 
His conclusion was that under the 
most favorable circumstances, a com- 
pany which spends $50,000 in organ- 
ization expenses would not be in a 
position to pay its shareholders more 
than ordinary interest on their in- 
vestment for at least twenty years. 


Premiums Charged 

Canadian companies in 1917 charg- 
ed $9,331,741 in premiums on $819,- 
328,851 of risks, or at the rate of 
1.14 per cent. of risks taken. This rate 
was 1.19 in 1916 and 1.25 in 1915, so 
that the cost of insurance has been 
steadily declining. British companies 
charged $20,590,060 on $1,908,989,781 
of business, this being at the rate of 
1.08 per cent. or the same as in 1916. 
American companies charged $13,- 
546,831 on $1,311,166,450, being at the 
rate of 1.03 per cent., a decrease of .01 
per cent. for the year and of .05 per 
cent. for two years. The rate for all 
companies dropped from 1.09 per cent. 
to 1.08 per cent. 


Income and Expenditure 
Canadian companies in 1917 en- 
joyed a total cash income of $16,451,- 
916, a gain of approximately $4,500,- 
000. This was derived principally 
from premium income which ygrew 


16,451,916 $14,509.48 

Cash Ssivens ‘Todine 
It is significant that in 1917 every — 
Canadian company was able to show 
a surplus of premiums over losses, — 
this running as high as $2,900,806 ip 
the case of the Western Assurance — 
and $1,660,149 in that of the British 
America. In 1916, three out of — 
twenty-five companies reported losses — 
in excess of premium income, so that 
the experience of 1917 was decidedly — 
more favorable than that of 1916. The” 
surplus for all Canadian companies — 
swas $7,277,430, as against $4,536,520 
the previous year. a 


WOOLWORTH SALES 


An Increase of Over 20 Per Cent. in 
March as Compared With a 
_ Year Ago 

NEW YORK.—Sales of the F. W. ~ 
Woolworth Company for the monthof — 
March totalled $8,712,378, showing ai 
increase of $1,476,571 over March, ~ 
1917, or 20.41 per cent. For the three — 
months ending with March the total 
amounted to $20,929,752, the increase 
being $2,449,971, or 12.26 per cent. | 
The splendid showing for March this 
year was due in part to the Easter. 7 
shopping, sales for Easter week be 
ing $2,395,444 as compared with $2- 


cs 


$19,970 in the same week in 1917. : 


Western Assurance 
Company 


INCORPORATED A.D. 1851 


Fire, Marine, Automobile and 
Explosion Insurance 


STATEMENT AS OF DECEMBER 31ST, 1917 


he wants a certain paper; he’s never delayed or disappointed because 


a clerk fails to bring him that paper when he wants it. 
That little file—that wonder file—beside his desk gives 


Agents’ Commissions 
Taxes 
General Expenses ..... 


him just the paper he wants, when he wants it—gives him commana 


of the subject on which he’s talking; he’s not caught making mental 


reaches for “little details he’s not just sure of.” 


According to modern standards Jones is an efficient man. 


Marine Losses 
Agents’ Commissions 
Taxes 


Personal efficiency isn’t an accidents Nor is it some 
vague, mysterious thing reserved for a choice few. 


Efficiency is doing the daily tasks the easiest way in the © 
shortest time with the least effort—it. means common-sense organiza- 


tion of your work instead of thoughtless performance. 


The Half Section Stack pictured above is one way to per- 
¢ It gives to the big executive absolute ‘control of 
current working materials in the form of important documents, sales 
records, purchasing data, factory statistics, contracts, etc. To the. 


sonal efficiency. 


one-man organization it makes possible big business methods on a - 
small seale. In fact, for the small business it will in most cases accom- 
modate all the business records—in a simple, thoroughly efficient and 


“get-at-able’ way. 


Send a postcard to-night for descriptive folder. Address 


nearest Service Store, please. 


THE OFFICE SPECIALTY MFG. CO., 
Home office NEWMARKET 


F e Equi 
—— Meeueal "haan 


Stores At: 


Halifax 


Sir John Aird 
Robert Bickerdike 
H. C, Cox 


Alfred Cooper (London, Eng.) - 


D. B. Hanna 
E. Hay 


Hamilton 


innipeg Regina Edmonton Vancouver 


General Expenses ..... 


$1,572,995.10 


eeeeeeee Meee eeeereeeee 


Fire Premiums for 1917 ...... ‘ecee ea ea eeeeees oe cecee sha 0T, 2 12.19 
Marine Premiums for 1917 ........cceecsecccscsscecses «++ 4,282,714.87 
————+$ 


Interest and Rents eeeseeeeev eee aeee eeeveeeee eoeereeeee eee eer eaeeeeveeeeeeeee 
TOTAL INCOME .... 


7,140,487 . 66 
‘133,989.26 
cokes «+ + $7,274,476 .92 


671,007 .07 


7 
8,960,040.1 


19 
631,047 .26 


PROFIT FOR THE YEAR .....__ 643,429.66 


Capital Stock (fally paid up) 


BOARD OF DIRECTORS 


W. B. Meikle, President 
(Montreal) Z. A. 
Lt.-Col. the Hon. 


“W'NWE. R. Wood 


BOARD AT LONDON, ENG. 


cose $2,484,625.65 


aennrnr nnn eeearreee arcane acre eee ce cern nce ececcc caer rccrceeececccec ce 
Total. Assets at 31st December, 1917 ..............4. nenaeunnhs soeeeess $6,393,588.75 
Losses Paid Since Organization in 1851, over ...... intwavieekes + +++ ++$70,000,000.00 


Dr. John Hoskin, K.C. — 
Lash, K.C., LL.D. ‘ 
George A. Morrow, 0.B 


N 


Brig.-Gen'l Sir Henry Pellatt, C.V.0. 


Rt. Hon. Sir John H. Kennaway, Bart, C.B., Chairman 


Sir Ernest Cable 


HEAD OFFICES—Corner Scott and 


Charles 
London Ofhee le’ Ceruhill, London, E.C, 


Johnston, Bart. 


» 


‘Wellington Streets, Toronto. 2 
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*ercentages of total asests 
averages of eight largest 
companies, , 


| THE FOLLOWING TAE 


PAST SIX YE 
LIFE COMP 


| Canada Life— 


1913 
1914. 
1915. 
1917, 
1917. 
2. 
1913. 
1914. 
1915. 
1916. 
1917. 
1912. 
1913. 
1914. 
1915. 
1916. 
_ 1917. 
tame «9912. 
1913.5 
1914, 
1915. 
1916. 
1917. 
, 1912. 
19138. 
1914. 
1915. 
1916. 
1917. 
1912. 
1913. 
1914. 
1915. 
1916. 
1917. 
1912. 
1913. 
1914. 
1915. 
1916. 
Ts . 
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America .. 
Colonial ... 
orthwestern. 


‘nderwriters. . 
bD| Manitoba . 
h Mutua l.... 
htile Fire .... 
Royal 
Empire ... 
West Fire .. 


y significant that in 1917 every 
Rian company was able to show 
plus of premiums over losses, 
nning as high gs $2,900,806 in 
ase of the Western Assurance 
1,660,149 in that of the British. 
ica. In 1916, three out of 
y-five companies reported losses 
ess of premises so that 
xperience-of 1 was decidedly 
saesrabla than that of 1916. The 
s for all Canadian ies 
7,277,430, as against $4,586,520 
evious year. re. 


WOOLWORTH SALES 
crease of Over 20 Per Cent. in 
March as Compared With a 
Year Ago 
YORK.--Sales of the F. W 
vorth Company for the month of - 
totalled $8,712,378, showing an 
se of $1,476,571 over March, 
r 20.41 per cent. For the three 
ending with March the total 
Mted to $20,929,752, the increase 
$2,449,971, or 12.26 per cent. . 
plendid showing for March this 
wos due in, pert © ee 
bing, sales for k be 
82,395,444 as compared with $2," 
779,970 in the same in 1917. — 


$7,274,476.92 


’ Nicholls 
latt, C.V.0. 


i) CE CO. Hae 
NDS ARE BEING 


© KEPT EMPLOYED | "=" 1S 


; s ment of Mortgage 
pancipal Somewhat Ex- 
ceeds Demand - 


T RATE LOWER | 


Satine Due to the Increasing 
: derance of War Loan 


n 
Among Assets of 
ane Companies’ - 


E. M. Saunders, Treasurer, 
interview Life Assurance Company 


: “ AM firmly of the opinion that as 
Jose as the war is over and we 
have got through a short period 
+ of readjustment, when there may be a 
temporary setback, there will be a 
yey large demand for mortgage 
"funds, which will tax all the loaning 
companies of the country to meet. I 
held this view right along and I 
it is no harm to emphasize it, 
that some people are looking at 
things 80 pessimistically.” 
This is the view of E. M. Saunders, 
treasurer of the Canada Life Assur- 
ance Company, who is generally re- 
as one of the best-posted men 
on investment conditions in the’ life 
insurance field. Mr. Saunders was 
| asked this week to give THE FIN- 
ANCIAL POST a review of the situa- 
tion as affecting the disposition of 
life company funds and the foregoing 


Nett tt TT ia 
Pe tt 


Chart Illustrating Trend of Life Com- 

| pany Investments, 1912-1917 

Percentages of total asests are based on 

| averages of eight largest Canadian 
companies. , 


on mortgage of the principal moneys 
thus repaid, the general experience 

the companies has probably been that 
the demand for mortgage money has 
scarcely come up to the supply made 
available from maturing loans. In 
the past month or two, however, there 
has been an indication of a little 
stronger demand. Conditions sur- 
rounding mortgages in Eastern: Can- 
ada have changed very little. as 


Bonds and Debentures te 


“Life company investments in bonds 
and debentures, and particularly in 
war loans, continue to be large,” 
states Mr. Saunders, “and this per- 
centage of total assets is showing a 
rapid increase. Never in the history 
of the life insurance business have 
such splendid rates for bonds been 
obtainable, The supply is rather lim- 
ited but companies are experiencing 
no trouble in keeping all their funds 
employed.” 

“Do you apprehend that the supply 


of municipal debentures may dry up?” | 


Mr. Saunders was asked. 

“No, there will always be a supply. 
Absolutely necessary expenditures will 
have to be made and then municipali- 
ties will have to take care of maturing 
obligations in Great Britain and the 
United States by floating. refunding 
issues in Canada.” 


Funds Available ~ 


“Viewing the problem from the 
other side, will the life companies 
have funds available to take up these 
issues or will all their surplus funds 
be required*to finarice purchases of 
war bonds?” 

“Our experience with the Victory 
Loan was that there was a substantial 
margin, leaving a considerable sum 


for ‘investment in other directions. | 


The eagerness with which all the best 
bond offerings of the past few months 
‘were taken up is a very good indica- 
tion that the companies have the 
money.” 


The demand for policy loans, ac- 
cording to Mr. Saunders, has become 
just about stationary, while the per- 
centage which the loans bear to total 
assets shows a decline. This is due in 
part to More prosperous times, mak- 
ing loans less necessary, while in part 
it arises from the policy adopted by 
the life companies of discouraging 
such borrowing. Whereas prior to the 
war loans were made very largely for 
speculative purposes, since then a 
much more careful scrutiny has been 
made of applications with the result 
that there is practically no borrowing 
of this kind at present. 


. Interest Rate Drops 
Mr. Saunders attributes the decline 


in the interest rate earned by Cana- 


7 
ie 


ly by the life companies. 
companies will not feel the 
these changed conditions to the 
extent as the new companies, for 
reason that the former have a good 
many investments which they have 
been carrying for many years at com- 
paratively low rates and these they 
can now raise to higher rates, thus 
averaging up to better advantage. 
Newer companies, on the other hand, 
which have enjoyed high rates right 
along, will find it more difficult to 
maintain these rates in face of large 
investments in war bonds at less than 
6 per cent. 
Table illustrating t - 
inthe’ three princpalforsa"at Saeed” 
ment of Canadian life companies having 
assets from one to ten million dollars. 
Mortgage Bonds Policy 


Loans and Stocks Lo 
Continental— 7 one 


ie ::;, 
1918 |. *; oe Geena 
1914 |;.: 


i 
gE x 


$111,363 
154,600 

* 210,950 
249,787 
270,721 
296,154 


soars 
6 
278,787 
327,367 
834,526 
363,003 


171,145 
202,677 
251,611 
277,286 
285,712 


3 
+ 8,052,064 286,227 


.. 2,207,898 
we» 2,864,744 
vee 2,221,798 
wees 2,048,854 
. se. 2,061,060 
.. 2,055,548 


49,285 
50,180 
67,665, 
279,875 
555,133 


- 8,889,754 241,274 
262,247 
417,694 
983,963 

oe 2,052,047 
- 8,547,285 3,855,042 


6,408 | 861,631 
8,899 2,948,196 


«e+e 1,022,102 425,510 
+++ 1,116,025 431,919 
«++ 1,848,812 487,928 

eves 1,898,172 

1916 


1917... 


La Sauvegarde— ss 
"188,014 95,184 
66,885 4 


599,758 


837,862 
295,742 
~260,493 
262,807 
469,713 


1917 .... 695,614 


LIFE COMPANY INVESTMENTS 


THE FOLLOWING TABLE ILLUSTRATES THE CHANGES WHICH HAVE TAKEN PLACE DURING THE 
PAST SIX YEARS IN THE PRINCIPAL INVESTMENTS OF THE EIGHT CANADIAN 
LIFE COMPANIES WHOSE ASSETS ARE IN EXCESS OF TEN MILLION DOLLARS. 


| Cattada Life— 
1 
Confederation Life 
1 
Great-West Life— 


Imperial Life— 


1c ces 


1146 cciknccins 


Mortgage Loans Per Cent. Stocks, Bonds, Per Cent. Policy Loans o Cent. 


of Assets and Debentures of Assets 


$16,856,726 
19,080,829 
20,496,155 
20,760,868 
21,127,217 
20,454,885 
6,030,356 
6,555,272 
6,760,855 
6,716,313 
6,049,594 
6,049,593 _ 
8,656,616 
10,164,885 
11,640,494 
12,201,765 
12,941,005 
12,960,016 
5,577,617 
6,057,479 
6,201,778 


84.7, 
36.6.0, 
$6,507, 
* 86.907, 
35.6, 


$19,370,768 
18,299,716 
18,103,071 
18,713,869 
21,277,317 
24,457,735 
6,216,329 


6,490,574 
6,918,897 
8,043,392 
8,929,071 
641,325 
563,321 
568,478 
2,513,277 


11,051,716 
12,141,128 


5,892,071 - 


Assets 
14.4% 
15.1, 
16.1% 
15.9%, 


40.19, 
34.8% 
32.3%, 
83.39, 
35.9%, 
39.10, 


$6,975,018 
7,901,648 
9,028,482 
8,957,080 
9,102,255 
9,222,925 
2,283,104 
2,652,464 


a VL ff, 

mn if PP Uf 
Upp / 

Yay 


* 
Ay 
M,, We Yy 


4 


YH 
Ml 
I} 

U 

eN 
Me, 


iy 
, 


) ' 
YY ll A 
NK * 

\\ * 


ZN , 


Make Your Vegetable 
Garden A Family Affair 


The best way to insure the success 
of your vegetable garden is to get 
every member of the family inter- 
ested in it. 

Don’t put the whole burden upon 
father and mother. Any child over 
the age of ten years can, and 
usually will be glad to help, if his 
interest is encouraged; and even 
younger children may be shown 
how to help. 

The way one family cultivated a 
very successful vegetable garden 
last year was as follows: 

The husband and wife planned the 
garden.’ The man spaded up the 
soil and manured it as he went 
along. 

Then he and his wife and their two 
eldest children raked jt all over 
thoroughly and put in other fer- 
tilizer...In this way they got the 
ground into good condition. 

The man planted the potatoes, the 
corn, the tomatoes and the cab- 
bages. 


The woman attended to the beans, 
peas, green onions, spinach, radish 
and lettuce. : 


The ehildren looked after the late 
onions, parsnips, beets and carrots. 
And they all helped one another 
with the hoeing. 


What was the result? 


There grew up in that family a 
friendly rivalry and an interest in 
the garden such as no person 
would have believed possible had 
the experiment not been tried. 


The family had plenty of salad 
vegetables during the summer. 
They preserved sufficient toma- 
toes, beans and pickles to last all 
through the Winter and they took 
off enough potatoes, beets, carrots, 
parsnips and onions to carry them 


through until March of this year. | 


What this family did your family should be able to do. The 


y went about cultivatin 


way 
booklet entitled “A Vegetable 


their garden is described in a 
arden for Every Home.” This 


book has been prepared by the Ontario ona of Agri- 


culture for distribution to any householder w 


o will send for a 


copy. It is full of helpful, practical suggestions, including dines 


for various sized gardens. 


You can get a copy free by 


out and mailing the coupon below. 


* 


Organization of Resources Committee, Parliament Buildings, Toronto 


Dear Sirs: 


Please send me a copy of your booklet “A Vegetable Garden for 


Every Home.” 


aisicts catsh saciadhasfScrcntanceababestielganetaheitcorats 
Name... .....-..--—-——-——--—~--— 


-Address............ 


ORGANIZATION OF RESOURCES COMMITTEE 
In Co-Operation with Canada Food Board 


YIELD ON INVESTED 
ASSETS IS DECLINING 


Average Rate Earned by Seven 
Companies Drops .13 Per 
Cent. During 1917 

The high-water point of earning 
power was reached by the Canadian 
life companies in 1914 and, while indi- 
vidual companies have subsequently 


increased their rate, the average has 
steadily declined. For purposes of 


| comparison the rates furnished to the 


Government by seven of the largest 
companies have been tabulated and 
an average takeh. In 1914 it will be 
seen the average rate was well over 
6% per cent. Last year it had drop- 
ped to 6 1/3 per cent., or a contraction 
of 1/6 of 1 per cent. in the three 


years. 
It is significant that each. of. the 


able to effect increases. 

Of course, the reason for the dies’ 
traction is readily.explained and re- 
flects no discredit on the management 
of the companies. The heavy invest- 
ments of Canadian companies in war 
bonds, coupled with the lessened de- 
mand for mortgages, has had the in- 
evitable effect of forcing down the 
rate. The fact that the decline has 
been so small and that the companies 
continue to earn an average of well 
over 6 per cent. is matter for some 
surprise when the extent of the war 
loan purchases are considered. ~ 

The future tendency of the.rate will 
be watched with interest. It appears 
reasonable to assume that, as the Vic- 
tory Loan subscriptions are paid up 
and subscriptions ore entered for the 


second Victory Loan, the higher-yield 
companies will find their figures com- 
ing down still further, while the lower 
yield companies may by reinvestment 
at more favorable rates of their funds 
increase their figures. In this case the 
average rate should remain fairly 
stationary. ; 


United States military and naval” 
forces have been insured up to $12,- 
000,000,000, 


Figures available for the first three 
months of the year indicate a big_in- 
crease in the number of automobile 
owners in — The increase as 

pared wi e corresponding — 
parlod in ~ 1917 is approximately — 
10,000. ee 


- 


RATE ON THE INVESTED ASSETS OF SEVEN CANADIAN 
LIFE COMP. 


1913 
-14% 


ANIES. 
1914 1915 1916 1917 
5.76% 69% 5.85%  5,83% 

98% 5. 1%, 5.84% 

11% 63% ; 6.52% 

85% 6 

-12% 

98 

1.00% 


52% 
-61%- 
6. 
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“So Far As New Business 


Written, 1917 Was Most | though 


Prosperous Year 
MORTALITY’S EFFECT 
Question of Rates Discussed in 
the Light of the—Various . 


‘Factors Affecting the Life 
Insurance Business 


By D. BE. KILGOUR, 

Henorary Secretary Canadian Life Insurance 
Officers’ and Actuary North 
American Life Assurance Company. 
SHORT review of general con- 
ditions affecting the life insur- 


ance business in 1917 would be 


incomplete without commenting at the 
outset upon the: outstanding pheno- 


unquestionable security, however, of 


government debentures, and ie Migs 
paratively small expense en iim 
handling investments of this kind, 
should actually enure to the benefit 
of _ the policyholders, particularly 
when regard is had for the probable 


future appreciation in their value. 


menon of the very largely increased | j 


business written during the year. In 
‘common with many other institutions 


the life insurance business had ex- 
perienced a continuous progress until 


the commencement of the war in 1914, 
Following the. depression in business 
resulting from the collapse in specu- 
lative enterprises and from the de- 


rangement brought about by the war 


itself there was a tendency during the 


first two years of the waz to show 
a light recession from the high stand- 
ards previously set. Not oygly was 
this the case but a comparatively 
heavy lapse rate was experienced 


during 1914 and 19165. 


The fact is that many life insurance 
men were openly sceptical as to the 
likelihood of the companies being able 
- @e show the steady progress that had 
previously been experienced. In the 
first place there was the general un- 
settlement and uncertainty due to 
conditions arising out of the war. In 
the second place, owing to the enlist- 
ment for service abroad of so many 
men of insurable age there was a pro- 
nounced curtailment-in the field of 
insurance prospects. There was on 
the other hand, however, a virtual 
cessation in all forms of speculations, 
and a recognition on the part of the. 
public that life insurance afforded an 

absolutely certain means of protect- 

in® and creating an estate, and that 

it was especially invaluable at a time 

like the present. The writer had al- 

ways held the view that this would| 
more than offset the unfavorable con- 

ditions obtaining, and that the com- 

panies would be benefited according- 

ly. 


scale of dividends that have 
obtaining in the past will continue. 


In the old country many of the com- 
panies have passed their dividends 


entirely, and it is interesting to ob- 
serve in this connection that policy- 
holders as a whole have commended 
the companies for that course, in thus 


adequately protecting their interests. 


It can never be too strongly pointed 
out that security is of prime import- 
ance in connection with a life insur- 
ance contract and dividends only in- 
cidental. It is not probable that 
Canadian companies will have to re- 
sort to any drastic course in the mat- 
ter of divided curtailment, but it 
should afford no surprise whatever in 
a time when the general cost of com- 
modities has increased from 50 per 
cent. to 100 per cent. if policy- 
holders are obliged to accept slightly 
smaller dividends than they would re- 
ceive in normal times. The insured 
have the satisfaction of knowing that 
in following this course the companies 
are looking after their best interests 
and that the main benefits are being 
inviolably protected. 

During the past year there has been 
no important legislation affecting the 
life insurance interests. It is true 
that a new Dominion Insurance Act 
was passed, but it was enacted in 


s certain, however, insurance 
be provided for the men who have 
; and at rates|returned from the front in an im- : 
is Shown to be pro-| paired state of health, and it may be}of a monthly income 
» the risk assumed. 

In this connection it may not be 
uninteresting to note that the return- 
ed soldiers present an important prob-! penalizing them, for the 

especially those who have. been vernment to co-operate and to guaran- 


as a result of shell-shock tee the companies against a ‘loss in 
The cdmpanies are excess of the normal. . 


latest-benefits for the actual payment 


essa. 'easibl uring period Se 
néc ry, and it should be f e, holder duri the 
if the companies cannot accept the|Thus fora small increase in 


risks on these lives without. unduly|dinary premium a modern policy 
de: 1, Payment of the full 
oe _ at the death of the insured 


at the end of an endowment period; 
2. A cessation of the premiums when 


H 


a 


Get More Done— 
With Less Money 


VOID a sluggish life with this fine five-passenger 
A\ woaring cat. It promotes thrift and increases your 


usefulness. 


In appearance it is neither too smart nor too common- 
place. It has-big car stylish design, with spacious room and 
properly enlivened color scheme. 


Its satisfactory performance is due not only to its power- 
ful, frugal motor and durable chassis, but also to its simplified 
control, narrow turning radius and ease of handling. , 


Its comfort is the result of its perfected balance, rear - 
coniere springs, 106-inch wheelbase and 31x4 tires, non- 
8 rear. 


Consider its price. Where else such beauty, such faithful 
performance, at anywhere near its low first cost and economi- 
cal upkeep? 


Order now so your Willys-Overland dealer can save you 
money. 


Willys-Overland, Limited —_. 
Willys-Knight and Overland Motor Cars 


Head Office and Works, West Toronto, Ontario 


Branches: Mentreal, Que., Winnipeg, Man., and Regina, Sask. | 


practically its original form, and with |‘ 


the object solely of bringing it into 
harmony with the recent decision of 
the Privy Council relating to the 
statutes of the provincial and federal 


governments in the matter of insur- 
ance. It-is scarcely probable that 


any important legislation will be en- | 


TABLE ILLUSTRATING HOW THE GROSS INSURANCE IN FORCE OF 
CANADIAN LIFE COMPANIES HAS EXPANDED SINCE 
JANUARY 1, 1914. 


1914 
$771,382,634 
148,291,365 - 


8,522,438 
187,609 


In force Jan. 1 

Additions— 
New issued 
Old revived 
Old changed 

Terminations— 


1917 has, so far as new business is 
concerned, proven to be by far: the 
most prosperous year in the history of 
Canadian life insurance, a fact ac- 
-centuated, so far as stability is con- 
cerned, by the circumstance that there 
has been a diminution during the post 
year in the heavy lapse rate imme- 
‘diately following the war. The re- 
sult has been as the accompanying 
table indicates, an unprecedented gain 
to the total business in force. 
The Question of Dividends 
With the exception of the small 
proprietory interest which the share- 
holders of an insurance company have 
in the earnings of the company, the 
relationship of an insurance company 
to its policyholders is virtually that of 
trustee. What is commenly spoken 
of as profits or dividends really rep- 
resents the return to the insured of 
the unearned portion of the premiums. 
These profits arise from savings in 
mortality and from marginal interest 
earnings, the latter resulting from the 
fact that the interest rates earned by 
imsurance companies exceed those em- 
ployed in the computation of the 
premium rates and reserves. © Inci- 
dentally there is-also a saving from 
, what is called the loading or the ex- 


1917 
$914,796,034 
186,661,097 


5,224,904 
6,586,472 


10,275,963 
3,226,984 
2,673,289 

17,284,647 

89,606,026 
7,096,765 


1916 
$848,290,320 
* 158,404,700 — 
4,732,373 
5,853,114 


9,063,046 


~ 1915 
$814,106,673 
167,818,847. 
4,556,696 
72,486 


6,674,686 


59,908,314 
29,694,937 
14,539,124 13,337,500 13,670,716 
848,457,172 914,796,034  1,019,435,217 

acted during the period of the war. 

In matters relating to contracts and 

beneficiaries the provinces may be 

said to haye almost complete legis- 
laive control. Whether this is wise 
or not is a matter of doubt in view 
of the fact that there is an unneces- 
sary multiplicity and differentiation 
in the forms of legislation. There is 

a movement, however, at the present 

time not only in life insurance but in 

other matters in which the provinces 
have control, to bring about uni- 
formity in legislation. It goes with- 
out saying that this is highly desir- 
able and that the public in so far as 
they have power should assist in the 
movement. 
The Question of Rates 

As it well known, the life insurance 

business stands on a broad basis of 
averages. The original form of life 
insurance provided for a re-casting of 
the rates commensurate to the cost 
of insurance at attained ages. . This 
is virtually assessment insurance. The 
change to the level premium rates, 
however, made it necessary to utilize 
a mortality table accurately measur- 
ing the probable losses the companies 
would have to sustain and conserva- 
tively forecasting the losses of the 
future. Owing to the complexity of 
modern economic life with the result- 
ing the probable losses the companies 
ity, there has been a tendency in re- 
cent years to a differentiation in the 
rates themselves. 


47,163,572 
6,818,369 


ore Light Four 


_. Model 90 
" ouring Car 


Bank Directory of Canada | : 


, | APPROVED BY 
The Canadian. Bankers’ Association 


It contains an Alphabetical List of places in Canada. 
Every Bank, together with the name of the Manager, is given. 


Where there is no Bank, the most convenient Banking Point is given with 
the distance in miles. 


It will be found invaluable to the. Collection and Correspondencs : 
ment of every banking and commercial office. ~ rrespondence depart 


The 230 pages are arranged for rapid reference. It ‘ clearly printed and 
well bound. 7 aes a2 : 


$4.00 PER ANNUM 


_Houston’s Standard Pu 


Chat 


21 it >) 


Yes a8 & Whole ( 


Red 


number of death claim 


great or small, It w 


seem advisable to brie 
extent to which the mo 


* been increased during 


vering, the war and the 
increase on the positioi 
panies as a whole. 


reference will be mad 
tion in which the cof 


themselves at the outb 


ties as regards policies 
books. 

In the earlier days of, 
say twenty-five to thj 
policy contracts con 
restrictions than are 
cies issued since tha 
ample, a very comme 
policies issued thirty 


+ as follows: 


“Should the assured 
“marine or aeronautic 
“in the production of 
“flammable or explosi 
“in naval or military 
“in the militia or vol 
“defence of Canada) 
“be null and void and 





emsining 

but the p 

lly advanced | 

p it in force, — 

sible to protect . 
st the dissipation or loss « 
pal sum by ng w 
any to pay the sum | 
fetime of the bene 

y or other 

and to credit on» 
p the full interest ace 


principal sum, 


nada 


p iven with 
Ace depart- 


rinted and 


ations — 


» ONT. 


ut of the company’s iret 


% ee : 
ity Profit of Compan- 
jes a8 2 Whole Gradually 
_ Reduced’ 


| STABILITY UNIMPAIRED 


ea 
Re 
. 


Mortality Rate Not as Vital as 

t a ppeat at First Sight, 
articularly Where Re- 
serves Are Strong 


By J. B: McKECHNIE, 


b Geersl Manager, Manufacturers’ Life Ins. Co. 


HILE it is a matter of com- 
; We knowledge that the life 


insurance companies operating 


F in Canada have had to pay a consider- 


be my very definite 


sble number of death claims caused 
by the war, there does not appear to 
idea as to 
the increase in the annual 

number of death claims has : been 
or small. It would therefore 


3 seem advisable to briefly indicate the 


extent to which the mortality rate has 


2 heen increased during the period co- 


vering, the war and the effect of this 
increase on the position of the com- 

as a whole. Before doing so, 
reference will be made to the posi- 
tion in which the companies found 
themselves at the outbreak of hostili- 


“ties as regards policies then- on their 


books, 

In the earlier days of life insurance, 
say twenty-five to thirty years ago, 
policy contracts contained many more 
restrictions than are found in poli* 
cies issued since that time. For ex- 
ample, a very common provision in 
policies issued thirty years ago was 


‘as follows: 


“Should the assured enage in sub- 
“marine or aeronautic operations or 
“in the production of any highly in- 
“flammable or explosive materials or 
“in naval or military service (except 
“in the militia or volunteer corps in 
“defence of Canada) this policy shall 
“be null and void and all payments 


provided 
restrictions would be placed 
insured as regards “residence, t 
or occupation.” © The introduction 


surance, and while, as had been said, 
it was brought about by competition 


After the outbreak of war it was 


at the same time its use no doubt| arranged that all policies issued from 
seemed justifiable to life insurance|that time would provide for a single 


managers of that period, for it had 
been caused by changes in occupation 
or by travel on the high seas or in 
foreign countries. The one feature 
which was apparently overlooked was 
the possibility of a war of such di- 
mensions as the present conflict has 
attained, but it was perhaps not un- 
natural for those in charge of the 
affirs of the companies at that time 
to assume that Canada would not be- 
come involved in @ny serious conflict. 
Moreover, an example had been set 
in the adoption of unrestricted poli- 


extra premium of $50.00 per thousand 
in case the insured entered military 
or naval service abroad. It was soon 
felt, however, that this extra was 
not sufficient, and a change was made 
to -an annual extra .of $50,00 per 
thousand. This was later increased, 
first by some companies to $75.00 and 
then to $100.00 per thousand, and 
finally, as the casualties among the 
Canadian soldiers became unexpected- 
ly heavy, most of the companies in- 
creased the annual extra to $150.00 
per thousand. This latter extra has 


HOW WAR CLAIMS HAVE ENCROACHED ON THE MORTALITY PROFIT 
OF CANADIAN LIFE INSURANCE COMPANIES. 


Year 1914 
and prior 


Year 
1915 


40% profit. 85% profit. 


cies by a large number of companies 
operating in the United: States. 
Condition at Outbreak of War 
For a period, therefore, or twenty 
to twenty-five years the great ma- 
jority of the companies issued all 
their policies without any restrictions 
as to active service in time of war, 
so that at the outbreak of hostilities 
in 1914 they had a very large number 
of policies on their books which con- 


Ls 


MODEL F-A 


woCGe 


~ Year 
: 1916 


Year 
1917 


18% profit. — 12% profit. 


now been in force for a considerable 
time and is looked upon by the com- 
panies as being practically prohibi- 
tive. “ The policies usually provide, 
however, that if the extra premium is 
not paid the beneficiary will receive 
in the event of the death of the in- 
sured in the war all premiums paid 
with 5 per cent. compound interest. 
Further, in. the event of the insured 
returning from the war, the policy 
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Baby Grand Touring Car 


A: New, Efficient and Powerful Model 
which materially reduces motoring cost. 


Now that the motor car is 
a necessity to crowd more: 
into the busy day there isa 
demand for a sturdy, roomy, 
powerful car, economical to 
buy and economical to 
run—a car that is comfort- 


able and_ will 


service day in and day out. 
(HEVROLET MOTOR 


good 


buy. 


OsHAWA ~ ONT. 
Western Parts and Distributing Branch; REGINA, SASK. 


a 


Baby Grand Touring 


This new- Chevrolet model 
fils this demand and is 
offered ata price far below 
that warranted by its value, 
and represents more CAR 
for your money than any 
new model on the ‘market. 


See this model before you - 


Co of CANADA 


MITED 


Car, $1295. 
1295. 


' Model FA Baby Grand Touring Car 


Cc 


There ts ¢ Chevrolet Show Room in Your Vicinity. 


ably the best figures available are 
those published in the annual report 
of the superintendent of insurance, 
which gives the annual death rate per 
thousand of insured lives, The figures 
are as follows: . : 


Rate 


have the effect of lowering the third 
item, that is, dividends to policy- 
holders, but the second item, viz., the 
reserve necessary to mature the po- 
licy, is left unimpaired. In fact, even 
in the third item a number of factors 
contribute to the surplus earned, and 
of these factors the mortality element 
is only one, so that after all an in- 
creased mortality rate is not as vital 
as might appear at first sight, par- 
ticularly where~ the companies are 
holding very strong reserves such as 
are maintained by the companies in 
Canada. 


Year 


Per Thousand 


1914 and prior .. 
1915 Pewee weer esereereeeees 
We oe 


7.16 


epeeeeesesn 


Effect on Mortality Profit 
From these figures it follows that 
the average mortality rate per thou- 
sand of insured lives before the war 
increased by 8 per cent. in 1915, 37 
per cent. in 1916 and 46 per cent. in 


‘1917... The accompanying diagram 


illustrates the effect of war claims 
on the mortality profit of the com- 
panies, and it will be noticéd that an 
average profit of 40 per cent. prior 
to the war has been gradually reduc- 
ed to a profit of about 12 per cent. in 
1917. It should be clearly understood 
that these figures refer to the com- 
panies as a whole and have no bearing 
on the position of any individual com- 
pany. Some companies have heen 
more fortunate than others, owing to 
special features connected with their 
business, which do not need to be re- 
ferred to here, 
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FIRST YEAR FEDERAL FARM 


Applications for 120,000 Loans Ag- 
gregating $300,000,000 Were 
Received 


NEW YORK.—The Federal Farm 
Loan System has completed its first 
year of actual operation. The first 
charter issued to a Federal Land 
Bank is dated March 1, 1917, and the 
charters for the other eleven were 
issued during that month. Borrowing 
under the Federal Farm Loan System 
is-done through national farm loan 
associations, and the first charter 
granted to one of these associations is 
dated March 27, 1917; so that while 
most of the work of organizing the 
banks, systematizing their business, 
appointing and training appraisers 
and the like had to be done after the 
end of March, 1917, it may be said 
that the banks have just about con- 
cluded their first year of operation. 
A statement of the business done dur- 
ing this first year is therefore of in- 
terest. 


these loans money has been paid to 
the farmers to the amount of about 
$80,000,000. Many of the loans ap- 
proved were for reduced amounts — 
beens the borrowers declined to ac. 
cep 

Notwithstanding the unusual ex- 
penses incident to the operation of 
new machinery and to the appraise- — 
ment .and determination of title on 
many loans that have not yet been 
closed, the expense of the banks in_ 
doing business has been within such 
lintits as to justify the expectation of 
the Farm Loan Board that these banks — 
will easily be able to operate on a 
aifference of one-half of one per cent. 
between the loaning rate and the rate 
which they pay on their bonds. None 
of the banks, of course, received any 
appreciable income from their busi- 
ness during the first half of the year, 


but during the last half the business 


of the Spokane Federal Land Bank, 
for example, was sufficiently profit- ~ 
able to come within about $10,000 of 
wiping out the excess of expenses in- 
curred in the first half, and the vol- 
ume of business on its books assures 
it a handsome surplus for the second — 
year. Every borrower, when he takes 
out his loan, makes a_ subscription 
which increases the stock of the Fed- 
eral Land Bank to the extent of five 
per cent. of the amount borrowed. 
These stock subscriptions of b.rcrow- 
ers, in the case of several of the banks, 
are now so large that, in accordance © 
with the provisions of the Act, the — 
retirement of the original stock of the 
banks, which was principally sub- — 
scribed by the Government, will begin 


: within a few months. 
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War and Insurance 


HEN called upon to face a time of 
great trial, human nature instinctively 
seeks some sure and certain sup- 

port upon-which to lean. 


More than three and one half 


years of war with its ever tight- 
ening grip, its trials and suffer- 


ing—above. all, 


its stupendous 


lesson of the uncertainties of the 
future—these have opened -the 


eyes of the world. 


The people realize more vivid- 
ly than ever before what a rock of 


protection is to be found in Life Insurance. 
In this great period of trial, 


termination 


of insurance 
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the people of Canada are turning 
towards the certain and depend- 
able protection afforded by 
Mutual Life policies to an ex- 
tent never. before experienced 
by this company. es 

The new business in 1917 
was 30 per cent: greater than 
the new business of 1916. 
The amount written and paid 
for was almost 20 per cent. of 
the total business in force. 


At the same time, there 
has been a very low rate of 


The ‘Mutual Life . 


through lapsation and sur- 
render, 

Are you benefiting by the 
great lessons of the war? Are 
your dependants adequateiy 
protected by Life Insurance? 

The Mutual Life of Canada 
will gladly send you particu- 
lars of its many different 
plans of insurance, Whether 
your income be large or 
small, there is a plan to 
meet your special. require- 
ment, 


: 
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Assurance Company of Canada | 
Waterloo, Ontario: 
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“ay orang of Endowment 
Policy Appears to be 
Re Se  pimminishin g 


_ §TRAIGHT LIFE GAINS 


wn 


Annual Distribution of Profits 
Gradually Superseding De- 
ferred Dividends as Result= 

of U.S. Competition 


‘ 


Bubstance of interview with 
Arthu: Ww F.LA., F.A.S., Actuary 
a ian timcgua Company 


TL HERE have been opie interest- 

ing fluctuations in the last ten 

or twenty years in the relative 
popularity of our life insurance poli- 
cies, a strange swinging of the pen- 
dulum to this, and from that, and 
again to a variety that may be con- 
sidered as half-way between the first 
and the second. “ 

In the early days, of course, the 
straight life policy was practically 
alone in the field, Then the endow- 
ment policy gradually became a 
strong competitor, although it never 

actually surpassed the life for any 
one year. This appealed to the young 
man with fair earning powers, who 
liked to feel that a “nest egg” was in 
store for him. in the early forties, 
while in the interval he received in- 
surance upon his life. 

Objection to Endowment 

* There came, however, an objection 
to the endowment policy in the com- 
paratively high premiums tla‘ neces- 
sarily had to be paid, and popular 


TABLE ILLUSTRATING THE GROWT 


~{ dend payment. 


emmy 

tin ents e I 
aaa ow that of the endow- 
average for 21 years 


$50 a year for the endowment. 

Another feature of the limited pol- 
icy was the “surrender” value that 
it bore at maturity. Later another 
advantage of the endowment was add- 
ed to the limit—the deferred divi- 
Thus there lay be- 
fore the assured at the end of the 
twenty years the choice of withdraw- 
ing the “cash surrender” value, and 
in addition the earned profits or divi- 
dends, though these were not as_large 
as in the case of the endowment—or 
in lieu of this, taking an annuity, or 
of continuing the policy as a paid-up 
one for life, and increasing the-face 
amount b é 
amount through the profits attaching 
to the policy. Still another alterna- 
tive was to draw the profits, and con- 
tinue the policy as a paid-up policy 
for the face value for the rest of 
one’s life. Of the three periods for 
the limited ‘policy by far the most 
popular is the twenty-pay life. 

The following table will illustrate 
the comparative number of the three 
main policies that are issued by our 
‘company, the totals being for the 
years 1907 and 1917 respectively: 


Policy. - Year ‘ie 


41.5% 
45.4% 
13.1% 


Whole Life ° 
imited P ent Life. 48.2% 
oaprat 20.6% 
Half in Limited Life 

By this it will be seen that the 


H OF THE PREMIUM INCOME OF 


LIFE COMPANIES IN CANADA FROM 1875 TO 1917 , 


British and 
Colonial 
Companies 
$ 623,296 


Canadian 


28,646,303 
80,296,416 
34,638,717 


United 
States 
Companies 
$ 1,551,835 
1,102,058 
1,723,012 
3,060,652 
8,452,205 
4,261,181 


Total 
$ 2,882,387 
2,721,128 


579,729 4,619,978 


48,093,105 


2,099 
or 64,887,718 


1/056,334 18,292,667 


Mr. Goldie Considers 


it a “Double 


Investment”’ 


He is a prominent Chartered Accountant and Auditor, 


of Regina, Sask., and this 
reference to his 


is what he has to say in 


National Life Policy 


“I beg to acknowledge receipt of a communication 
from your Company notifying me that a Dividend has 


purchasing a certain 


‘| ness here. 


heen declared upon my Ten Payment Life Policy. 1 


might say that the results are very acceptable to me, 
and clearly indicate that the funds of your Company 
are carefully invested in the interests.of the policy- 
holders. I am a great believer in-insurance of any 


kind, and have always considered my policy in your 


Company as a “double investment”—as an insurance 
of life, and also a means of saving. Should any of my 


friends wish to take out life insurance I will be only | 


too happy to recommend your Company to them.” 
We have always been proud of our record of over 


18 years’ standing now, during which time not one 


cent of interest or principal on any of our invested 
funds has been overdue or in arrears, but when. we 
receive letters such as the above we feel a deeper 


sense of satisfaction, and a more firm conviction that 


the policy adopted by the Company at its inception, 
of investing the funds of its policyholders, only the 


highest class of securities known, namely Government, 
Municipal and School District Bonds, was the wisest 


and most far-sighted policy that could possibly have 
been pursued. 


The Seeurity Behind the Policy 
hould be the first consideration of the prospective 


policyholdér, and the very acme of security ,is to be 
; d in a policy with | 


ot 


THE NATIONAL LIFE ASSURANCE 


COMPANY OF CANADA 


Even more significant, however, is 
the back to the straight life 


miums are paid every year during 
life of the assured. 

The run of the percentages would 
almost suggest that the first in the 
list, our original whole life policy, 
might easily outstrip the second in 
the next few years and’ regain the 
place it once held. Last year there 
was less than 4 per cent. between 
them, as compared with an even 17 


per cent. ten years ago.’ 


Want Their Profits Earlier 

An analysis of the figures for the 
two years show another interesting 
evolution in the form of insurance 
that pleases the public. To illustrate 
this, I shall give tables showing the 
method of paying “profits.” The pol- 
icy marked “R. D.” represents the 
“Reserve Dividend” or, as it is better 
known, the “deferred” dividend, pay- 
able only at the expiration of a fixed 
term of years, usually twenty. (Let 
us limit the reference to 20-year poli- 
cies, as the 15 and the 10-year are 
comparatively few). The word 
“others” in the table applies either to 
distribution of profits annually or at 
the end of every five years or non- 
participating ‘policies. The table for 
the three types of policies referred to 
before runs as follows: 


1917 
11.9 
11.0 


Reserve Dividend 


Limited Pay Life. 
Reserve Dividend 43. as 


Reserve Dividends 5.0 


swing b: 
or “whole life” policy, by which a 


8.1 


These figures show the rapid, 
growth of the choice of “others” in- 
stead of a deferred payment of the 
profits. Inthe case of the whole 
life policy, the deferred ten years 
ago was taken up two and a half 
times as much as the others; last 
year almost three times of the latter 
compared with the deferred, In the 
limited payment life, ten years age 
the deferred led by nearly nine to 
one; last year the others were in the 
lead. In the case of the endowment 
policies the turnover has almost been 
equally as marked; ten years ago the 
proportion was five to one for the 
deferred, last year the “others” were 
in the lead by some sixty per cent. 

Influence of Armstrong Law 

This change to. the annual dividend 
or five-year payments is due in large 
measure to the influence of the Arm- 
strong Law of New York State upon 
Canadian business, through the New 
York companies that are doing husi- 
After the insurance inves- 
tigation over there a law was passed 
making it illegal to pay any other 
than annual dividends, and therzafter 
this, was the only form of policy sold 
in. Canada by the United States com- 
panies. The competition of the Am- 
erican companies caused the Canadian 


companies to make a similar offer, 


although there are strong arguments 
against an annual distribution of pro- 
fits, and in favor of the five-year and 
deferred dividends. In the first place 
if the dividend is paid at the end of 


the first year or even the second year, 


it is not paid out of profits at all, 


for the initial cost of getting the 
business does not permit of a dividend 
being earned during the first or sec- 
ond year. In every corfpany it is 
paid before it is earned, a very ob- 
jectionable factor from the company’s 


standpoint. Moreover, the annual 


dividend will naturally fluctuate from 
year to year to correspond to the ac- 
tual surplus earned, and this is likely 
to cause dissatisfaction to the policy- 
holder as compared with the better 


average results that can be secured 


from taking the profits and distribut 


ing them in one sum*at the end of 


each five: years or twenty, as the case 
may be. 


HOW THEY STAND - 
de nnerrenm enn ote 


Order in Which Life Companies Rank 
According to Assets 


On the basis of assets there has 
been no change ‘in the relative! i} 
position of the larger Canadian| ff 


life insurance companies as the result 


of 1917 operations, The Sun Life stil! 


holds premier position with assets of 
nearly $90,000,000, and with similar 
growth in 1918. should have one hun- 
dred millions of assets by the end of 
1918. The Life is in undis- 


puted possession of second place, its 


assets at the end of 1917 aggregating 


over $62,000,000. The Mutual Life is 
unrivalled for third pasition with $31,- 


769,480, a gain for the year of nearly | Im 
000,600. we f 


The 


ra 


i 


ULE Lc LE a 


a 
— 
ae 
~ 
= 
— 
-_ 
— 
—_ 
— 
a 
os 
— 
J 
= 
—_ 
I 
= 
— 
ad 
— 
— 
— 
pad 
—J 
- 
a 
7 
= 
= 
pa 
~ 
4 
- 
_ 
~ 
— 
— 
a 
om 
oa 
a 
I 
— 
— 
= 
= 
— 
— 
=~ 
pd 
a 
— 
= 
a 
—_ 
— 
—_ 
— 
7 
— 
- 
= 
~ 
_~ 


VT ee 


G dont need help, thank you’ 


‘Tt is kind of you to offer it, but Fred left us beyona 
need of financial assistance. 
persuaded to buy an Imperial Monthly Income Policy.” 


"I opposed the idea then, but 1 
have learned the sad lesson that 
though wives may object to life 
insurance, widows never do”. 


**The hundred dollars which I am 
to get from The Imperial Life, 
every month, as long as I live, 
makes it unnecessary for me to 
become a burden to my friends,” 


“If 1 don’t live for twenty years, 
the monthly income will go to 
Mary to keep her until she is well 
able to look after herself.” 


“It is not until lately that I have 


Write for a copy of our interesting beoklet which tells all about Imperial — 
_ Monthly Income Policies, There ta n» obligation involved, Address: 


ITH Willi La 
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Pasi sar 


years ago he was 


realized how many good friends 
we have, and I count not the least 
among them the young man who 
persuaded Fred to buy that Im- 
perial Monthly Income Policy.” 


Thousands of good wives and 
mothers, made desperate by cir- 
cumstances, are literally compel- 
led to fall back upon the practical 
kindnéss of those whom they have 
known in “‘better days”. 

It may mean some sacrifice on 
your part to protect your loved 
ones from such misfortune, but 
are they not worth the sacrifice ? 
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THE IMPERIAL LIFE ASSURANCE 


Company of - Canada 


HEAD OFFICE - 


BRANCHES AND AGENTS IN ALL IMPORTANT CENTRES 
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Why: Risk Yaue Sastiigs? 


broker. 


federation and is closing up on the 
Manufacturers. The latter at the end 


of 1917 showed $24,585,783, while the | th 


Great West was close behind with 
$24,385,666, the Confederation being 


up to $22,320,534, , 


The North American holds seventh 


845, having had a gain for the year 


the} of well over $1,250,000. The London 


Life stands next with $8,050,269, hav. 


This is no time to guess about the ability and integrity of your 


~ 


You can make sure of sound advice and a square deal by con- 
sulting Members of the Toronto Stock Exchange. They are finan- 


cial specialists and will 
without any charge. 


gladly advise you on your investments 


Any Member of the Toronto Stotk Exchange 


can buy or sell any security for which 
there is a market anywhere in the world. 


Toronto Stock Exchange 


- Established Sevent. ty Years Ago 


shows asséts of $4,650,062 and the{ of the announcement that at 

nae toe ere _ ‘The next| of the financial year—March 
q s ons are 

by the National Life, the Mortioes 


and the Continental, ‘all of which 
have sasets in excess of @ million dol 


figure of £600,000, it having 


TRUST AND LOAN 


statutory reserve reached the? 
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By J. H. HOD 


Statistician, New York 
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~~ LOOKING TO FUTURE ’ 


20, 1918. 


INTERESTS BETWEEN CANADA AND 
UNITED STATES AS RESULT OF WAR 


Ameri can Market Remained came Canadian agent for the corpor- 


ation and the corporation became 

Open After London agent for the Standard in the United 
Had Closed States, thus virtually setting up a 
direct New York agency for the 
Standard Bank of Canada. The eight 


Canadian banks now in the New York 


field represent over 62 per cent. of 


the banking capital of Canada, as fol- 
lows: 


Bank. 
Montreal 
Commerce 
Royal 
Merchants 
Nova 
Union 
British North America 
Standard 


ications That if Britain is 
Peapied With Domestic 
Problems Canada May 
Turn to New York 


By J. H. HODGINS, 

; York Agency of the Union 

Slitidm NE ok of Canada. 
NOTABLE expansion in bank- 
ing interests between Canada 
and the United States and an 
extension of the banking ramifica- 
tions already set up by the Canadian 
banks in the United States has been 


witnessed since last April. : The purchase by the Royal Bank 

The increased community of in-|of Canada of stock control of the 
terest may be traced almost entirely| Merchants National Bank of ‘New 
to the exigencies suddenly created by| york which took place in June, 1917, 
the Eeropean war. To begin with the| ya, 9 highly significant step. Can- 
London money market was closed tO/agian control of the long-established 
Canada after the war began but the/ New york institution should facilitate 
American market remained open until! ¢inancial relations with the United 


the United States became a belliger-| ctates in previously impossible chan- 
ent. Until the United States declared nels. P ee 


war no Canadian approach to this 
money market was ever rejected. “So 
it is likely that after the war is ended 
Great Britain will be for a long time 
fully occupied with domestic financial 
problems, entailing thereby a contin- 
vation of the financial relations be- 


Capital 
$ 16,000,000 
15,000,000 
12,911,700 
7,000,000 
6,500,000 
5,000,000 
4,866,666 
3,455,975 


$70,784,341 
A New York Amalgamation 


can institution. 


to quote what Halland said in th 
Wall Street Journal eight months ago. 

Not in the sixty-three years since 
the Bank of Montreal, the pioneer 
Canadian institution in the Wall 
Street field, established in New York 
has greater interest in Canadian 
banks in this city been 
particularly from the American 
viewpoint than in the passing twelve 


the Merchants National Bank. 


majority of the stock. 
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CHRONOLOGICAL RECORD OF CANADIAN BANKING RELATIONS 
WITH THE UNITED STATES THROUGHOUT PASSING YEAR 


Date. 
1917. 
April 


Tune 


July 


July 
October 


November 


November ~- 


December 


1918. 
February 


February 


February 


March 


April 


The Royal Bank paid $286,000 for| Merchants National Bank of New 
one share more than one half of the|York. The bank was driginally or- 
capital stock of the Merchants Na-| ganized in the first administration of 
tional Bank, which remains an Ameri-|Thomas Jefferson when Albert Gal- 
Mr. Raymond E.|latin was Secretary of the Treasury. 
Jones, for several years the New York|It was always suspected that the ‘go- 


: »jagent of the Royal Bank of Canada,/vernment then at Washington favored 
tween the United States and Cm severed his official connection with the the organization of a new bank in 


Royal and became vice-president of|New York. The first bank to be es- 


Event. 


Union Bank of Canada establishes New York agency, 49 
Wall Street. 

Royal Bank of Canada buys stock control of Merchants 
National Bank of N.Y. 


Directors and officials officially inspect-N. Y. agency of 
Uaton Bank of Canada, and are banqueted at Metropolitan 
ub. 


Sir Thomas White and Sir Frederick Williams-Taylor se- 
cure sanction for issue of $100,000,000 loan to Canada. 

Canadian bankers, Sir Vincent Meredith, Bart., Sir Edmund 
Walker, Sir John Aird, and Mr, Ed 


ington; secure assurance of gold shipments from U.S. to 
Dominion to right exchange situation. Canadian funds 
reach premium of 1 p.c. October 24. 
Two Canadian bankers, Messrs. Kains and Aspden, head 
the newly formed American Foreign Banking Corporation. 
E. H. Youngman, editor of the “Bankers’ Magazine” of New 
York, pleads on behalf of Canadian banks for extension of 
reciprocity in banking in. United States. 

Standard Bank of Canada takes stock in new formed Ameri- 
can Foreign noes Corporation; will act as agent for 
corporation in Canada. -Mr. Easson, the general manager, 
to be a director of the corporation, and corporation to re- 
present the standard in New York. 


Thomas Lamont, a partner in J. P. Morgan & Co., addresses 
= een Society in New York on “An Appreciation of 
anada. 

Senator Cotillo, in the New York State Legislature, pro- 
poses an amendment to State Banking Act permitting 
Canadian banks to enlarge scope of their banking opera- 
tions, permitting acceptance of deposits, etc. ‘ 
Sir Edmund Walker addresses the Republican Club in New 
York on financial relations of Canada and the United States. 
Sir Robert Borden, Hon. A. K. Maclean, and Sir Frederick 
Williams-Taylor compose mission to Washington regarding 
extension of credit to Canada by U.S. 

Royal Bank of Canada party of officials and directors in 


New York en route for inspection of branches in West 
Indies. ‘ 


tablished. 


recognized as 


Alexander Hamilton’s bank. To off. | “Reciprocity in Banking 


The acquisition of the Merchants/set the influence that Hamilton and 
National Bank is considered by ob-/his friends possessed, Aaron Burr, by 
quickened, | Servers of Canadian-American bank-ja clever bit of legislative strategy, 
ing relations as an aggressive step.|was able to organize the Bank of 
It virtually gives to the Royal Bank of} Manhattan Company. The Hamilton 


son L. Pease, in Wash- — 


With the acquisition by the Royal 
of the Merchants National Bank the 


opinion was offered that an oppor-| opment of trade within its own gates 
tunity had arisen for greatly increas-| that its foreign trade policy was 
ing the business, the deposit line and! more or less neglected, but the United 
the resources of the institution, but it States has since learned to think inter- 


. is really Canadian capital that is to nationally and after the war its mer- 
The} tablished in New York, the Bank Of} do this. 


Canadians have simply bought the|New. York was 


quoting Mr. Youngman fully in the 
matter. : 


As almost a direct outcome of this 
“campaign,” early in February of this 
year Senator Cotillo in the New York 
State Legislature came forward with 
an_amendment to the State Banking 
Act. The Senator would permit for- 
eign banks in this State to accept de- 
posits, and further to enlarge the 
scope of their banking business on a 
par with American banks. The argu- 
ment chiefly used is that the United 
States must open the way for foreign 
banks here to a general banking busi- 
ness if the United States banks which 
are extending their operations to 
other countries are to expect a simi- 
lar freedom of operation. 


At present the banking laws of the 
respective States of the Union quite 
generally restrict the operations of 
branches of foreign banks to an ex- 
change of business and to receiving 
funds for remittance abroad. They 
| are as a rule denied the privileges of 
conducting a general deposit and dis- 

; count business. 

On the subject of more liberal 
| treatment for foreign banks in the 
| United States, Mr. George Wilson, 
| New York agent of the Union Bank 

of Canada, has been quoted as say- 
ing that “the two great English- 
speaking peoples are undoubtedly des- 
tined to be the strongest factor in the 
world politics after the war and the 


of the banks of New York to be es-' “10Ser Great Britain and America can 


be brought together in international 
commerce and finance the better. Up 
| to.the outbreak of the war, the United 


States was so absorbed in the devel- 


chant flag will undoubtedly be promi- 
nent on the seven seas and its trad- 
ing posts established in the uttermost 


During the year under review a/| parts of the earth. As an auxiliary 
fresh interest broke out in the sub- 


ject of reciprocity in banking, as | 
might be applied by the United States! January 
to foreign banks; Canadian bankers,;| February 


Date Due from Banks 
1917 
$51,669,106 

46,578,121 


Due to Banks 

Outside Canada Outside Canada 

$19,332,968 
23,376,715 


in the forthcoming expansion of 
foreign trade, the financial lines 
the United States must be properly 
cast, and there is little doubt that the 
policy which now imposes onerous re- 
strictions upon foreign banking insti- 
tutions operating in this re 
should be ameliorated or removed 
the United States is to take its pro- 
per place as an overseas trader.” 
~Governmental Financing 


Canadian Governmental and corpor- 
ate financing is so closely allied with 
banking that it.may well be included 


» 


in this review. Canada secured $186,- 


911,365 in the United States last year 
despite the fact that the United States ~ 
became a belligerent on April 6, 1917, 
and from that date barred all foreign 
borrowing, with the single exception — 
of Canada, which was permitted the _ 
$100,000,000 loan in August last. Sir 
Frederick Williams-Taylor has said: 
“The immediate need of the United - 
States Government for money. to 
carry on the war precludes Canadian 
borrowers from financing their re- 
quirements in that country.” This © 
statement of his made last November 
holds good to-day; no new money has 
been secured by Canada in this mar- 
ket so far in 1918 and the outlook for 
securing funds here is no better than 
it was when Sir Frederick spoke. 
Canada must look after her financial 
requirements in domestic markets for 
the duration of the war, it would 
seem. 


Missions to Washington 

In the year there have been three 
financial missions to Washington from 
Canada. In July last Sir Thomas 
White, Finance Minister, and Sir 
Frederick Williams-Taylor in Wash- 
ington, secured permission for the ~ 
Dominion of Canada loan. ‘ 

In October the delegation repre- 
senting the Canadian Bankers’ Asso- 
ciation in Washington secured the 
promises of gold shipments to Can- 

Continued on page 28. 


Call Loans 
Outside Canada 
$155,747,476 
162,344,556 


Current Loans 
Te or 


: Canada—through its subsidiary,|bank was Federalistic, the Burr bank 
months. oe aoe ee eet an solely of pomepuiilie right to accept;}was democratic. Business men in bey 
eee the er of ; encies of |deposits. Undeniably this will exert)New York believed that the time had| Elmer H. Youngman, who has been | June 
brought pe wm be ins institu-|@ comsiderable influence on the busi-|come when another bank should be/a most outspoken champion) July 
Canadian chartered banking in ness relations carried on through the| established which would be free from| of 


51,359,958 
41,650,972 
~ 61,704,345 
44,205,229 
60,031,786 


24,508,764 
31,509,322 
22,121,203 
19,322,426 
23,806,270 


naturally, havire a direct and vital | March 


161,616,735 
interest in this important subject.: #27"! 


159,156,054 
168,692,675 
159,309,133 
151,875,676 


otect your loved 
misfortune, but 
yorth the sacrifice ? 


figure of £600,000, it having ° 
cided to transfer the special 
fund to the statutory ! 
special reserve 


10 per 


tax for each of the last three . 


are now assured of a larger 
tion and the £20 shares—€5 


opened 14 new stores, # 
day of: Mae has. 
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tions to seven. Then just before the 
close of 1917, in the early =< oe 
mber, the Standard Bank of Canada 
took stock in the recently formed} Central and South America. 
American Foreign Banking Corpora-) Many historic associations 
tion. The Standard automatically be- American banking surround 


Royal Bank of Canada’s 


several |the political bias which distinguished 
branches in Cuba, the West Indies,|}the two older banks. 
with some difficulty obtained a char- 
of |ter, and when organized, the Mer-| November. 
the|chants National. Bank was the third] appeared in THE FINANCIAL POST | 


Sn 


reciprocity — in 


They therefore 


international | 
banking, put forward a strong plea} 
in the Banker’s Magazine on behalf! November 
of Canadian banks in New York last 
At that time an article 


August 
September 
October 


50,058,175 
56,492,760 
57,814,452 
... 63,842,958 
| December .... 651,355,562 
January 
February 


43,511,652 
45,946,642 


21,478,965 
21,030,174 
19,640,869 
20,280,143 
19,841,884 


23,775,825 
24,966,099 


178,610,625 
166,480,004 
151,018,747 
139,832,552 
134,483,482 


oe oeaaee 
111,581,098 


116,220,343 
109,678,140 


132,687,066 
180,239,494 


THE ROYAL BANK OF CANADA 


Capital Authorized, $25,000,000 


Capital Paid Up, $12,91 


BOARD OF DIRECTORS. 


SIR HERBERT S. HOLT, President. 
E. L. PEASE, Vice-President. 

E. F. B. JOHNSTON, K.C., 2nd Vice-Pres. 
JAMES REDMOND W. J. SHEPPARD 
G.R. CROWE _ Cc. S. WILCOX 
D. K. ELLIOTT A. E. DYMENT 
HON. W. H. THORNE C. E. NEILL 
HUGH PATON G. H. DUGGAN 
WM. ROBERTSON Cc. C. BLACKADAR 
A. J. BROWN, K.C. JOHN T. ROSS 
R. MacD. PATERSON’ G. G. STUART, K.C. 

SIR MORTIMER B. DAVIS 


~ 


366 BRANCHES IN CANADA 
AND NEWFOUNDLAND 


Ontario and Quebec 
Maritime Provinces 
Central Western Provinces 
British Columbia 
Newfoundland .* 


Also 39 Branches in Cuba 
nican Republic, Costa Rica and Venezuela. 


LONDON, England 
PRINCES STREET, E.C. 
T. R. Whitley, Manager 
J. Mackie, Joint Manager. 


1,700 


INCORPORATED 1869 


~ HEAD OFFICE 
MONTREAL 


Head Office: Montreal 


Total Assets, 


OFFICERS 


L. PEASE, Managing Director 
E. NEILL, General Manager 
Js 


E. 
Cc. 
F, 
M. 


BRITISH WEST INDIES 


ANTIGUA, St. John’s 
BAHAMAS, Nassau 


Reserve Funds, $ 14,564,000 
$335,000,000 


SHERMAN, Assistant General Manager 
W. WILSON, Superintendent of Branches 


BARBADOS, Bridgetown and Speightstown 


DOMINICA, Roseau 
GRENADA, St.- Georges 
JAMAICA, Kingston 
MONTSERRAT, Plymouth 
NEVIS, Charlestown 
ST. KITTS, Basseterre 
TOBAGO, Scarborough 


TRINIDAD, Port of Spain, San Fernande 


BRITISH GUIANA 


Georgetown, New Amsterdam, Rose Hall 


(Corentyne) 


BRITISH HONDURAS 
Belize 


NEW YORK 


CORNER WILLIAM AND CEDAR STREETS 


F, T. Walker 
C. E. Mackenzie 
R, L. Ellis 


{ Agents 


Collections in Canada, Newfoundland, West Indies, South and Central America handled promptly on the most 


favorable terms. A General Banking Business Transacted. 
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-READJUSTMENT OF BANK STOCK 


VALUES TO THE BASIS SET BY THE 
MARKET FOR GOVERNMENT ISSUES 


Yields to the Investor Being 
Shown on Increasing © 
Scale 


PROFITS ARE HIGHER 


This Feature Should be a Fac- 
tor for Strength—Amalga- 
' mations Reassuring in Re- 
lation to Double Liability 


HE general tendency towards a 
readjustment of security values 
to the basis of the money mar- 
ket as set by government issues has 
been reflected by a war-time decline 
of prices in the bank group as in other 
departments. However, while the mar- 
ket value of these stocks is naturally 
less for this reason, it should not be 
overlooked that practically all of the 
Canadian chartered institutions made 
substantially larger profits during 
1917 than during 1916. This improve- 
ment is not likely to be reflected in 
dividend changes while the war lasts, 
but that does not alter the general cir- 
cumstance that the very government 
flotations which had the effect of re- 
ducing security values were in part 
at least responsible for creating con- 
ditions in the money market which 
enabled the banks to make higher pro- 
fits and strengthen their reserves. 
As shown in figures given else- 
where, the banks made large advances 
to the Government, pending the na- 
tional bond issues. Not only was this 
profitable business, but the banks re- 
ceived also remuneration for their co- 
operation in organizing the selling 
machinery by which the loans were 
floated. In the case of loans made to 
the Government, the rate of interest 
was not high, but there was no ex- 
pense in connection with the handling 
of the business and, owing to the na- 
ture of the loans, funds were available 
for the purpose which would probably 
otherwise have been held as cash re- 


serves owing to the unsettled condi- 
tions prevailing. 


a 
a 


THE FINANCIAL 


a 


larger banks thereby gain in strength. 


Advantage of Amalgamations 
The general advantage of the amal- 
from the standpoint of 
business strength is that the interests 
of the growing institution are thus 


broadened. Canada is a country of | Home 


vast area and great variety of in 
dustry, with the result that there is 


5|2 constantly shifting demand for capi- 


*Imperial ' 
*Merchants 

Molsons 

Montreal 
*National..so.'sccoas 
N. Crown .\ 
Nova Scotia) 
Ottawa ..cchecvcece 
Provincial .. 

Royal 

Standard ...,..... 
*Sterling 

Toronto 

Union 

Weyburn 

Hamilton 


*Last available reports. +15 months. 


Increased Yield 

The readjustment of value to lower 
levels has, of course, had the desired 
effect of advancing the yield to a basis 
relative to Government and other 
bonds. The effect may be judged by 
a study of comparative figures. It 
will be noted for example that the 
Bank of Montreal stock, which sold 
on a basis to yield 4 per cent. in 1907 
and to yield 4.89 per cent. in 1912, 
5.33 per cent. in 1917, returns 5.71 at 
the present time; other banks have 
shown similar changes in a general 
way, with some readjustments to 
cover weakness or strength in the in- 
vestment mind. 


Changes in Price 


Another table illustrating changes 
in price during recent years indicates 
the effect of war conditions upon mar- 
ket values. Declines have not been 
due to any readjustment of actual di- 
vidend returns to the investor, but to 
the readjustment of yields to meet 
the higher demands of capital. In 
this connection the double liability of 
the bank stocks has no doubt been 
taken into consideration as an impor- 
tant factor when the margin of risk is 
being estimated in comparison with 
Government and other gilt-edge 
bonds. 

Bank amalgamations during the 
year have tended to strengthen con- 
fidence in bank stocks as investments. 
Not only do these consolidations indi- 
cate that the absorption of the small 


tal in different parts of the country 


and a shifting also of publie funds | % 


available through deposits. Thus a 


bank with a system embracing all the | Roya 


provinces is in a position to shift its 


841,003 | assets as need demands. 


In Western Canada, for example, 
there is a demand for funds at cer- 
tain seasons of the year for agricul- 
tural purposes, while at other seasons 
not only is this capital returned, but 
there are in addition large sums on 
deposit as the result of the harvest. 
If a bank served the West alone it 
would have to keep available large 
sums for the season of production and 
have large surpluses at other seasons 
upon which there would be no profit 
and upon which interest would have 
to be paid to the depositors. On the 
other hand, a bank with a system cov- 
ering the whole country 1s able to 
shift funds from one point to another 


as there may be need, and thus not 2 


only maintain its earnings, but meet 
business and industrial needs in an 
efficient manner from the economic 
standpoint. 


DOMINION NOTES 
Outstanding Total $235,316,652; Gold 
Reserve of $121,005,662 


OTTAWA.—An answer given by 
the acting Finance Minister, Hon. A. 


——*1907— 

Price Yield 
15044 
174 
242 
242 
210 
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Div. 
B. N. cose. OF3 
Commerce .. 
Dominion .. 


Banks— 
N, A. 


: SSS8SS 
ee 
g 


125 
292% 
220 


&3: S$3e8 


237% 
225 
"924 
149 


oO ms hes FETS: hehe 
am: nthe: oe 
Ss Hp: 
oa 
os oeee 
3: Sa: RS: SSLRS: SSSSss 


SHS Hs HSL POPE K: SPSS: 


- oe 
+ © 
ee 
. 

. 


*Maximum price in March of that year. 
+Price on March 30, 1918, or last price previous to that date. 
RECENT PRICES OF BANK STOCKS 
ee nt Prices at 


~ High price atend 
ne 1919 of 1916 


July, 
1914 
150 
200 
226 
201 
149 
216 
117 
197 
230% 
132% 
261 
206 


Date 
May, 1911 
May, 1912 
Jan., 1913 
Jan., 1913 
Aug., 1912 


Dec., 1912 
Jan., 1913 
June, 1911 
Aug., 1911 
July, 1917 


March, 1912 
Jan., 1913 


185 
212% 
190 
145 
200 
170 


D’Hochelage 
Home 


Nationale 

Northern Crown .. 
Nova Scotia 

ttawa 

“211 
215 
207% 
140 


“March, 1911 
June, 1912 


June, 1911 
Feb., 1912 


_ BANK DIVIDENDS. 
1912 1918 1914 
8 8 8 


10+1 10+2 10+2 


B. N. A. 
Commerce 
Dominion 
Hamilton 


K. Maclean, to a question by Mr. A.|1 


Trahan of Nicolet in the Commons 
recently shows that the Govern- 
ment has taken full advantage of the 
legislation of August, 1914; in regard 
to increased Dominion note issues in 
order to help finance war obligations. 
At the outbreak of the war the gold 
reserve held in the Treasury against 
; Dominion note issues totalled $97,136,- 
} 426, and the total of Dominion notes 
outstanding was $112,793,833. At 
present the gold reserve is $120,005,- 
662, and the Dominion notes outstand- 
ing total $255,316,652. 
It is to be explained that nearly 
one hundred millions of the Domin- 


Nationale 
Northern Crown 
Nova Scotia 
Ottawa 
Provincial 


6 

11+1 
8+1 
5 


*Paid thus far at rate of. Information incomplete. 
¢Increased from 8% to 9% during the year. 
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UNDER PEACE AND 


WAR CONDITIONS 


Review and Outlook 
British Nationa] 
Finances 
IN STRONG POSITION 


All Developments Indic ate 
That Big Financial Instity. . 
tions Prepared to Meet 
Situation After War 


From the Financier, 

AST year was a ache nae 

the annals of British banking ip. 

~ stitutions, witnessing 

out great activity and rosperity, 
seeing towards its dane the renewal aa 
of the movement for the consolidation - 
of powerful interests. It is 
necessary at this stage to insist upon 
the importance of banking ig the 
economic life and development ef the 
country. However essential te the 


financial and commercial welfare of ’ 


the nation the banks were before the 
war, they have become doubly se dur- 
ing the past few difficult years, while 
the-part they are destined te play in 


the great work of reconstruction when. 


peace is restored will be still more 
vital. It is matter for unmitigated 


| satisfaction that thé banks never oc 


cupied a stronger financial pesition 
than they do to-day. The present 
magnitude of their resources far gur- 
passes pre-war records, and their 
ability to render assistance to. the 
commercial community of the country 
was never more marked than it now 
is. For the present their energies wil! 
continue to be largely directed te faci- 
litating the financing of the war, but 
eventually their task will be te assist 
the industrial development ef the 
country, and it is cause for cengratu- 
lation that at no time previously have 
they been better equipped fer that 
duty. Not only do they possess im- 
mense powers for providing credit to 
deserving manufacturers and traders, 
Continued on page 27. 
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By H. H. BLAC 
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of unanimous disclaim 
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a short time afterward 
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| ion note issue are secured by deposit 
of “approved securities” under the 
lapse in case of weakness, but the! Finance Act of 1914. 


THE MERCHANTS BANK 


Following are figures of the com-| banks by the larger reduces the risk 
parative profits of Canadian banks | that the latter may be allowed to col- 
for 1916 and 1917: 
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of the Result of the Business of the Bank for the 
Fifteen Months Ending 28th February, 1918 


Bank of Hamilton 


BOARD OF DIRECTORS: 


SIR JOHN HENDRIE, K.C.M.G., C.V.0O., President. 
CYRUS A. BIRGE, . Vice-President. 

ROBT. HOBSON 

J. TURNBULL 


Cc. Cc. DALTON 
{. PITBLADO, K.C. 


W. E. PHIN 
W. A. WOOD 


J. P. BELL, General Manager. 


PROFIT AND LOSS ACCOUNT 


Profi d Loss Account, 30th November, 1916 
Bale tor iiteen Saute enaet 28th February, 1918, after deducting charges of management, interest 
crued on deposits, rebate on current discounts, and making provision for bad and doubtful debts 


PaidupCapital$7,000,000 Total Deposits (s::) $103,000,000 
Reserve Fund $7,421,292 Total Assets (isi;) $136,000,000 


Head Office,’ MONTREAL 


Board of Directors: 
Sir H. MONTAGU ALLAN, President. 
K. W. BLACKWELL, Vice-President. 


Appropriated as follows: . 
Five Quarterly Dividends at the rate of 12 per cent. per annum 
Pension Fund, Annual Assessment 

Special Contribution 


War Tax on Bank Note Circulation 
Patriotic, Red Cross and Relief Funds 
Bank Premises Account 


Balance of Profits carried forward 
Hamilton, 18th March, 1918. 


GENERAL STATEMENT 


. ASSETS, 
LIAB IT IRR a SE ewe Mie Oe doees dee $ 901,257.18 
Dominion Government Notes 6,024,951.00 
Deposit in Central Gold Reserves 2,500,000.00 
Deposit with the Minister of Finance for the 

purposes of the Circulation Fund 
Notes of other 
Cheques on other Banks 
Balances due by other Banks in Canada.... 
Balances due by Banks and Banking Corre- 

spondents elsewhere than in Canada.... 


To the Public: 


Notes of the Bank in Circulation 
Deposits not bearing interest. .$16,771,669.62 


——— bearing interest, in- 
uding interest accrued to 
date of stateme 


Current Coin 


THOMAS LONG 
F. ORR LEWIS GEO. L. CAINS 
ANDREW A. ALLAN ALFRED B. EVANS 
LT.-COL. HON. C.C. BALLANTYNE E. F. HEBDEN 
A. J. DAWES THOS. AHEARN 
F. HOWARD WILSON LT.-COL. J. R. MOODIE 
E. F. HEBDEN, Managing Director 
D. C. MACAROW, General Manager 
T. E. MERRETT, Supt. of Branches and Chief Inspector. 


AN ALLIANCE FOR LIFE 


Many of the large Corporations and Business Houses 
who bank exclusively with this institution, haVe done’so 
since their beginning. 

Their banking connection is for life—yet the only bonds 
that bind them to this bank are the ties of service, pro- 
gtessiveness, promptness and sound advice. 
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FARQUHAR ROBERTSON 
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Other Current Loans and Discounts in Can- or instance 
ada (less rebate of interest 33,134,198.55 | ! November i : 
Other Current ‘Loans and bunts els + os aoe ’ 
ere an in Canada (less rebate of in- i , over ; 
Bank Premises ...- iar i E the $67, 00,000 in th 

Overdue Debts, estimated for 1 r in call loan line rose 

2,145,456.18 | 
292,500.36 


loss 
Bank Premises, more cost, | ; 
Manone written of te oer November, eee 


Other Assets not included in the foregoing. . 
Liabilities of Custom nder Lett Then in 191 
decline in Ste 


| Bsiness, and the call 1¢ 
to $71,006 


| 82d August of that 
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f ee : nz decline in call 
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36,588,311.42 
3,359.981.04 
44,154.69 


9838.30 


Balances due to other Bunks in Canada.... 
Balances due to Banks and Banking Corre- 
oo in the United Kingdom 
ces due to Banks and Banking Corre- 
spontemte elsewhere than in Canada and 
e United Kingdom 
ceeptances under Letters of Credit...... 


Dominion and Provincial Government Securi- 
ties, not exceeding market value 

Canadian Municipal Securities, and British, 
Foreign and Colonial Public Securities 
other than Canadian 

Railway and other Bonds, Debentures and 
Stocks, not exceeding market value 

Call and Short Loans (not exceeding thirty 
core). Seay on Bonds, Debentures 


an tocks 
Call and Short Loans (not exceeding thirty 
days) elsewhere than in Canada 


1,191,407.61 
194,917.27 


$59,918,559.91 


To the Shareholderst 
Capital Stock paid 9M vioweoeeae 
Reserve Fund 
Balance of. Profits carried fer- 


_ 232,421.80 


$3,532,421.80 
116, ligt 
RCTs 90,000.00 


eeteteeeeeee ee . A . 699.00 
3,623,120.80 


$66,641,680.71 
i 


Dividend No. 
1918 


JOHN 8. HENDRIE, t 
President. ; : 
AUDITORS’ REPORT 


Tn accordaace with the provisions of Sub-sections to the 
Shareholders as follows: 19 and 20 of Section 56 of the Bank Act, we report 


have examined the above Balance Sheet with the books and vouchers cer- "3 
tified returns from the OG ee ee ed required, and 
in epinika under gur notice have been 


Extending from the 





STRONG POSITION 


—e 1 


Big ane 
ons Prepared to ee 
ituation After wee 


From the Financier, Londog 
ST year was a notable one in 


e annals of British banking in. 
titutions, witnessing 


e towards its close the renewal 


pevclopinenta tm dica te 


Wi 


bp movement for the 2 ae 


werful interests, It ig 


sary at this stage to insist upon 
mportance of banking 

mic life and development 

SS However essential 

wil and commercial w: 

ation the banks were 


hey have become doubly ge dun. 


he past few difficult years, 
art they are destined te play in 
eat work of reco: when 
is restored will be still more 
It is matter for unmitigated 
action that the banks never oc- 
d a stronger financial pesition 
they do to-day, The present 
nitude of their resources far sur- 
S pre-war records, and their 
y to render assistance te. the 
ercial community of the country 
never more marked than it now 
pr the present their energies wil! 
mue to be largely directed te faci- 
the financing of the war, but 
ually their task will be te assist 
industrial development ef the 
ry, and it is cause for cengratu- 
that at no time previously have 
been better equipped fer that 
Not only do they pessess im- 
powers for ,providing credit to 


ing manufacturers and traders, — 


Continued on page 27. 


TATEMENT 


winess of the Bank for the 


8th February, 1918 


amilton 


ARECTORS: 


M.G., C.V.0O., President. 
ice-Preaideht. 
wi SON 

SULL 


W. B. PHIN 
W. A. WOOD 


hs | Manager. 


Bi bee caves $450,000.06 
..$ 12,106.81 


675,656.81 


ws aecovcusdevenaeeheane $232,421.60 
——_—= 


& o01.s8r 16 
00 
$'$00,000.00 


vr of Finance ¢or the 
ation Fund 


‘ Banking Corre- 
han in Canade.... 


Government Securi- 
ket value ........-. 3 
rities, and British, 

Public Securities 
ds, Debentures and 
market value 

ot exceeding thirty 
Bonds, Debentures 


i 
not 


0 Sanaa ITTY ao0,cenne 
$29,616,180.06 
$3,134,198.65 


) 
nd Discounts else- 
(less rebate of in- 


nae 
loss provided for 1 


than cost, less 
; 2,145, 468-18 
d in the foregoing. . 293, 


under Letters of 


J. P. BELL, 
General Manager. 


the Bank Act, we report ¢o the 


Head Office, 
planations we ha 


lef Office and at eeveral 
on February 28th, 1915, 


$67, 
| Be previ 
| $ame 


Birt J.000 
eee 

oe 
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‘UNKS 


INTIMATE A READINESS 
ADVANCE FUNDS MORE FREELY 


TO STOCK EXCHANGE OPERATORS 


#¢all” Loans, However, 
- Pave Not Shown Any 
Great Fluctuation 


CONSTR CTIVE IDEAS 


——— 


ent Machinery of the 

e Important in Rela- 
tion to Upbuilding of the 
. Nation’s Big Enterprises 


By H. H. BLACK. 


HERE is a popular tradition in 
stock trading circles that some 
time last fall the banks received 

a wireless message from Sir Thomas 
White, as Minister of Finance, sug- 
that a minimum of activity 


on the Stock Exchange might not be 
aniss in view of the approaching birth 
of the Victory War Loan. 

There is another tradition—existing 
.in no particular shape or form—that 
the banks, on or about the same pe- 
riod, intimated by a similar intan- 
gible atmospheric medium to the stock 
brokers that it might be as well, and 
indeed better, that the daily transac- 
tions upon the Exchange should not, 
in any event, show any expansion, in 


‘ "Well, sales did drop off, in the face 
of unanimous disclaimers from ail 
ies to any part in the result, and 
"a short time afterwards practically 
entire staffs of brokers’ offices, 
except the boy who chalks up the 
tickers’ figures, were out selling Vic- 
tory bonds. Sometimes this enterpris- 
ing “Torehy” himself handed over the 
piece of chalk to the girl on the 
switchboard, and took a turn into the 
side street to canvass sales of $50 
bonds “that would bear 5.81 interest, 
and could be sold for cash at any time 
...-” That month of December the 
profits of many of the brokers fell to 
| \a level lower than ever before since 
they started business, with the one 
exception in the fall of 1914 when the 
Exehanges closed their doors for 
moaths. 


Constructive Financing 
The relation of the Canadian banks 
to the Stock Exchange forms one of 
the most interesting chapters in the 
history, not only of banking in Can- 
ada, but of the upbuilding of many of 
the most important industrial enter- 
_ prises of the country. The specula- 
- tive element, in the last analysis, that 
is in so far as it forms a really per- 
manent or important factor in the 
functions either of the Exchange or 
the banks’ relation thereto, may well 
be disregarded. When fundamentals 
are considered, speculation is at best 
a superficial aspect, a transient fac- 
tor, and largely a negligible one in 
comparison with the part that trans- 
actions on the Exchange play for in- 
stance, in providing funds for-scores 
of the big industrial developments 
that have taken place in Canaaa in 
the past forty years or more. More 
and more, too, particularly under con- 
ditions like the present where the 
holding of securities has been placed 
on a strong and healthier plane, the 
element of investment is entering 
more largely into the daily sales, and 
the floating shares are tucked away 
against the time when normal condi- 
tions will ensure a safe return. It 
was in full accord with the real con- 
structive aspect of the Stock Ex- 
change that the general manager of 
_ & bank that loans largely on the se- 
curity of stocks stated to THE FIN- 
ANCIAL POST that he encouraged 
»the lending of funds to the brokers 
- much as he could, for the part 
a money played in the upbuilding of 
e _ and business life of the 


country. 
Call Loans and Stock Transactions 
Bank returns do not give in detail 
— amounts loaned to the stock 
’ Srokers, but it may be taken for 
wpe] that by far the largest por- 
on of call loans consist of financing 
: this description. With the general 
istribution of Victory Bonds a larger 
than before may be due to 
8 on these, but in the main the 
may be taken. A chart of 
: loans and transactions on the 
ontreal and Toronto Exchanges 
would show that the lines bear a close 
. tion, For instance, in October and 
co a: aoe Exchange 
S reac a high record, 
* over $67,000,000 in the month, and 
Se call loan rey ome to $90,000,000 
‘ r and held to $89,000,000 in 
November, high records never since 
ereeeded. Then in 1917 there was a 
Steady decline in Stock Exchange 
tesiness, and the call loan line work- 
ala ward to $71,000,000 in July 
's erent of that year. While there 
air decline in call loans with the 
sg we — is not a pro- 
Top, for in the same 
meath of July transactions were but 
over $6,000,000, as compared 
eeeeee in ag ba month of 
year, a e 
‘sath a. call loans yo 
a drop only from _ 


to 
went 


cember, call loans held to $71,000,000 
and were only a few millions more in 
February and- — stock 
transactions proac agai 
10,000,000 wine: The Svuiness or 


an records only goes to prove that 
in reality there is no such an item as 


a call loan of the banks in reference 
to the brokers in Canada. With rare 


exceptions the loans run on for 
months or years; if need be, they are 
hardly ever “called.” 


Relations Sustained 


In spite of tremendous declines in 
the most of stock quotations covering 
the period of the war, the closing of 
the Exchange at one time in 1914, and 
the fixing of minimum prices on two 
occasions, with the latter ones still in 


operation, there has been no radical. 


change in the relation of the banks 
to the brokers. Money is lent on se- 
curities to-day as for the past decade 
at 6 per cent., although there was a 
disturbing rumor circulated the other 


day that 7 would soon be the figure. 
The most of the banks loan on a 20- 


point or 20 per cent. margin, as they 
have done for the past ten years and 
more, and there..would appear to be 
no more central guide in the choice of 
securities on which loans will be made 
now than there was many years ago. 
Indeed the average broker. knows by 
heart the “pet” stocks of this banker 
or that; knows that if he wants to 
borrow on this security there is no 
need to go to this bank but at that 
he can get it readily; that this bank 
wouldn’t touch this stock with a ten- 
foot pole, here the other bank would 
loan up to 11 or 12 points of the mar- 
ket value. One bank, as before, con- 
tinues to refuse loans on anything ex- 
cept high class and high price secu- 
rities such as C. P. R., Laurentide, 
Ogilvie and a few more. And one 
bank, the Bank of Montreal, adheres 
to a rigid policy that it has practised 
for the past hundred years, long be- 
fore there was a Stock Exchange in 
Canada, and refuses to recognize in 
its statement any item of “call loans 
in Canada.” 


Hoy Loans Are Made 


In ordinary practice the broker is 
able to secure a loan for the total 
amount of a stock selling over 100, 
except 20 points, and this usually 
nowadays the clignt must provide as 
“margin.” For instance on Lake of 
the Woods at $130 the banks would 
loan $110; on Laurentide at $160 the 
loan would be $140. . Below the hun- 
dred mark the practice varies; some 
banks insist on 20 points, no matter 
what the selling value of the stock, 
on the theory that all have a par value 
of $100, and that if they fall below 
this there must be some inherent weak- 
ness. Others are co: ant to accept a 
discount of 20 per cent., so that lion 
at 60 would be allowed 48; and Tex- 
tile at $85 would be good for a loan 
of $68 a share. Where a bank insists 
on 20 points on 11 stocks, the ten- 
dency is for the broker to give it as 
security the stocks above 100, leaving 
the lower-priced stocks for those 
banks satisfied with a 20 per cent. 
reduction, which is less. In general 
these days the banks are averse to 
lending on a non-dividend paying 
stock, and in the main the broker fin- 
ances this out of his capital. 


Preference of Banker 


The preference of a banker for this 
security over that is accounted for in 
many ways, one of the most natural 
being that he favors a stock as se- 
curity where the firm itself banks 
with him, and he in this way is more 
familiar with the strength of that 
stock. To some extent the acceptance 
of a varied list of securities depends 
on the borrower himself. In a few 
cases banks have been known to 
charge 7 per cent. for loans on certain 
stocks, but these have been really de- 
finitely defined time loans. 


Makes Profit of 1 Per Cent. 


Where the bank charges 6 per cent. 
to the broker, the latter adds 1 per 
cent. to the customer for expenses. 
In the case of loans/that run up as 
high as $10,000,000, As has been done 
in a few cases amo#g Canadian firms, 
this would net $190,000 a year, and 
would well cover the “overhead” ex- 
penses of such aifirm. A few loans 
of about $5,000,090 and a fair aumber 
of $2,000,000 and}$1,000,000 are car- 
ried continually ip the Street. 


Private Not Popular 


While 5% percent. is offered for 
loang from private parties this is no 
great temptation for the broker, as 
these generally are for specified pe- 
riods, limited a’ compared with the 
unlimited “call” loans of the banks, 
and the difficulty sometimes of access 
to the securities in private vaults 
when they are required for “delivery” 
after a sale constitutes one other ob- 
jection to the private loan. At the 


FY 


orable war news comes , there 
is a feeling that the aariet fap both 


Attitude of Banks to Minimum 


The attitude of the banks to the 
“minimum” prices is a little difficult 
to determine, just as there is by no 
means a feeling that is unanimous on 


. the Exchange. On the one hand there 
is the argument that when prices are 


fixed there is no danger of a sudden 


drop that will make it necessary for 
the bank to call on the broker to put 


up more money and the banker in 
turn, or at first, rather, should make 
an urgent call on the client. When a 
bank loans money on a stock at 70, 


which is “pegged” at 67, the stock can 


drop only three points before it is|] 


stopped by the minimum barrier. On 
the other hand the minimum price is 
no real criterion of the value of a 
stock, as was found in 1915 after the 
first minimum was raised, and there 


is really no criterion for the banks 


to go on as to values where a stock 
holds fast at the fixed figures, and 


does not advance, and cannot decline. 
In such a case also there is no proof 
that if the money were required there 
would be a market for the stock, and 
in this case, as one broker pointed out, 


the “call loans” become in the nature 
of “fixed” rather than of “liquid” 
assets. On the other hand the placing 


of the minimum prices by the Stock 
Exchanges undoubtedly was influenc- 


ed to some extent by the attitude of | f 


some banks. In-one case a broker 
was called up and asked to stop sell- 
ing, and agree to carry his clients 
and the bank would carry him. That 
was when for four or five days in’' 
succession there was a steady slump. 


BRITISH BANKS UNDER PEACE 
AND WAR CONDITIONS 


Continued from page 26. 
but they can yustly boast greatly in- 
creased efficiency In the conduct of 
those international transactions which 
in the future must play a more impor- 
tant part than ever in the economic 
progress of the world. 


We turn now to the outlook for 
banking institutions in the current 
year, and, at-the outset, we are con- 
fronted by the fact that the monetary 
situation has undergone within the 


i 


past two months what might almost | | 


be described as a startling change. 


Opportunities for the employment of iH 


bankers’ resources are still unlimited, 
but the scale of profit obtainable is 
not what it formerly was... At the end 
of December last the rate of discount 
on Treasury bills was reduced from 
4% to 4 per cent. Only on Thursday 
last it was further lowered to 3% per 
‘cent. With these changes automa- 
tically comes a decrease in the rates 
of interest which the Governnient is 
prepared to pay for other forms of 
short-term accommodation, such as 
temporary advances. All this means 
that, as long as the lower rates re- 
main in force, the. banks will be able 
to employ their resources much less 
lucratively than in 1917 or in previous 
war years. As they invest heavily in 
Treasury bills and are accustomed to 
lend their floating surplus funds to 


the Bank of England, to be placed by | | 


that institution at the disposal‘of the 
State, it stands to reason that the re- 
duction in Treasury bill rates must ad- 
versely affect their profits, even if, as 
is quite probable, their turnover 
shows a further expansion. The Trea- 
sury bill rate in force for the greater 
part of last year was 4% per cent., 
representing an interest return of al- 


most 5 per cent. per annum. The cur- | ij 
rent rate of discount, on the other || 


hand, is only 3% per cent., or the 
equivalent of an interest rate of ap- 
proximately 35% per cent. So far as 


they use their funds in Treasury bills } 


—and the supply of commercial paper | | 


being very limited such bills are the 
most suitable and convenient medium 
of investment available—the banks 
are now obtaining 1% per cent. less 
than during the greater part of last 


year. The difference can hardly fail 


to affect adversely their profits in the 


current year. For that reason we ses | | i] 


little likelihood of earnings being 


maintained at the record level of 1917. | 


On the other hand, there is every rea- 
son to hope that profits will continue 


to be large in relation to capital, if | |i] 


aot in proportion to turnover. There 
is little likelihood of the maintenance 
of dividends being endangered, for, 
even if profits decline, the margin 
over dividend requirements—last year 
applied for the most part to contin- 
gency funds or to the reinforcement 
of forward balances—has been so big 
in the past that a curtailment of earn- 
ings would still leave the banks in a 


very comfortable position from their | 


shareholders’ standpoint. 

Cheaper money undoubtedly spells 
smalter banking profits, but the possi- 
bilities of obtaining in the aggregate 
a handsome return on shareholders’ 
capital are still very great. The 
banks are no longer in the position of 
having to search for business, since, 
in one way or another, the — 

1 
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General Banking Business 
Transacted. 


Full Compound Interest at 3% 


Paid on Saving Deposits of O 
Dollar and Unwaran: a is 


Savings Department at All 


Branches. 
Money Orders, Drafts and 
Travellers’ Cheques Sold. 


Travellers’ and Mercantile 
Letters of Credit Issued. 


Collections on All Points Under- 
taken at Favourable Rates. 


Careful Attention Given to All 
Accounts. 


ETE LESTE 


| 
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HEAD OFFICE 
TORONTO 


BRANCHES AND 
CONNECTIONS 
THROUGHOUT 
CANADA 


BRITISH AND 
FOREIGN 
CORRESPOND- 
ENTS IN THE 
PRINCIPAL 
CITIES OF 
THE WORLD 


ank of Nova Scotia | 


INCORPORATED 1832 


CAPITAL -F2 - 
RESERVE - - - 
TOTAL ASSETS, over 


HEAD OFFICE 


$6,500,000 
$12,000,000 
$130,000,000 


HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John W. Payzant Hector McInnes 
Hon. N. Curry James Manchester 
W. W. White, M.D. S.J. Moore 

W. D. Ross Hon. M. C. Grant 


GENERAL MANAGER’S OFFICE, TORONTO 


H. A. Richardson, General Manager. 
J. A. McLeod, Asst. General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought and 
sold, payable in all parts of the world. 
Savings Deposits opened by deposit of 
$1 or over, interest added _ half _yearly. 


a 
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STRIKING CHANGE IN 


INVESTMENTS 


‘ OF CANADIAN CHARTERED BANKS 
: ACCOMPANYING PROGRESS OF WAR 


Remarkable Expansion of 
- Amounts of Securities 
Held 


BUSINESS UNAFFECTED 


Activity Has Not Been Hamp- 
ered—Heavy Investments in 
Government Securities — 

International Banking 


VER since Canada was first call- 

ed upon to embark upon the 

: special financing vital to win- 
nirig the war the composition of Can- 
adian bank assets has undergone strik- 
ing changes. Chief among these 
changes has been a remarkable ex- 
pansion in the holdings of securities. 
This was noticeable even from the 
early months of Canada’s participa- 
tion in the war. It became even more 
pronounced in the last twelve months. 


The. statement of Canadian char- 
tered banks of July 31, 1914, the last 
before the outbreak of the war, com- 
pared’ with the statement for Decem- 
ber 31, 1917, illustrates this change in 
banking assets as follows: 


July, 1914 Dec., 1917 
% of total % of total 


assets assets 
Specie and Notes.... 9 10.7 
Call Loans and Bank 

Balances (foreign). -10 
Securities 6.5 20.1 
Current loans, Canada 53.5 36.9 


The peak point of security hold- 
ings was reached in November last 
when the banks in Canada were carry- 
ing a.total of $470,128,278, or 20.8 per 
cent, of total assets. Since then there 
has been a disposition to liquidate 
until, as seen by the last statement 
available, at the close of_business in 
February the aggregate had been re- 
duced to $413,441,599 or 18.4 per cent. 
of the total. Probably much of this 
liquidation has been induced from a 
desire to be in position to further 
assist the Government when a new 
loan issue may be found necessary. 

While the great struggle lasts, 
Canadian banks unquestionably will 
be called upon to continue buying 
Dominion Government bonds and Bri- 
tish treasury bills. In fact it is a 
well known fact that Canadian banks 
through their New York agencies 


8.8 


_ THE CANADIAN BAN 


have been important participants in 
the frequent issues of British treas- 
uries made through J. P. Morgan & 
Co. The rate of interest on these 
British treasuries has ranged around 
6 and 5% per cent., so they may be 
looked upon as a profitable invest- 
ment. 
No Effect on Business 


The interesting point so-far as the 
Canadian public is concerned is that 
the investment in securities has not 
been followed by an unfavorable in- 
fluence on ‘Canadian industry and 
trade. Conditions were such that the 
money-could be spared. The 1913 
depression in Canada released capital 
through the liquidation of bank loans, 
and in spite of the amazing activity of 
Canada’s war industries there have 
been ample funds for “carrying on” 
commercially. 


When bankers become convinced 
that peace is near they will begin to 
pull down the totals under the head 
of security holdings. The funds will 
be needed to look after general busi- 
ness and industry. 


The following table shows the in- 
creased. security holdings throughout 
the past year, together with the fi- 


gures at July 31, 1914. 
Date Dominion & 
Prov. Govts. 


1914 
July $ 11,677,000 
63,697,000 
100,018,000 
110,876,000 
113,592,000 
93,837,000 
95,504,000 
134,085,000 
142,483,000 
142,698,000 
191,939,000 
195,508,000 
188,703,000 


127,310,000 
113,725,000 


September 
October 
November 
December 
1918 
January 
February 


The above table shows the com- 
paratively unimportant part securi- 
ties played toward total assets prior 
to the war. It was a good thing for 
Canada that Canadian bankers were 
so free of Government and other se- 
curities in July, 1914. The result has 
been that Canadian bankers have been 
able to invest heavily in all Govern- 
ment offerings. It seems natural to 


Can. Municipal Bonds and 
Brit. & Foreign 


$ 22,554,000 


163,299,000 
182,808,000 
178,893,000 
178,624,000 
178,833,000 
167,769,000 
182,461,000 
176,249,000 
176,015,000 
172,639,000 
218,405,000 
224,093,000 


235,989,000 
242,256,000 


wie 
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expect that the proportion of security | 
holdings to total assei - will continue 
heavy while the war lasts. A large 
portion-of the war bonds will probably 
be held until maturity. The rate in- 
terest is satisfactory. 


When the London money market 
resumes its normal functions Cana- 


dian Government bonds will be excel-|. 


lent cover for exchange operations. 
Too, it has been continually emphasiz- 
ed, that Canada’s bonds may reason- 
ably be expected to rise above par. 
This would give the banks an op- 
portunity to liquidate their holdings 
at a profit to the investing public and 
thus secure the funds that will be re- 
quired for the commercial needs of 
the country. 


Advances to Britain 


The various advances which Cana- 
dian banks have made to the Imperial 
Government since war orders began 
to come to Canada from overseas 
have been accomplished by the turn- 
ing over to the banks of British 
treasury bills. The British treasury 
bills are short dated _ securities. 
Original issues on this account have 
been renewed once, and in some in- 
stances twice. There was an import- 
ant renewal this month. -Other ad- 
vances were made by the Canadian 
banks for the purpose of supplying 
munitions on Imperial account but the 
securities taken were Dominion Go- 
vernment obligations. The Dominion 
Government no doubt is offsetting 
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Totals 
Stocks 


$66,395,000 


61,304,000 
62,691,000 
61,431,000 
58,913,000 
58,160,000 
59,334,000 
59,297,000 
58,894,000 
58,763,000 
56,890,000 
56,214,000 
55,609,000 


55,830,000 
57,459,000 


these advances against counter-ad- 
vances made by the British treasury 
to the Dominion Government on the 
other side of the Atlantic in connec- 
tion with the maintenance of the 
Canadian army in the field. 

With the return of normal condi- 
tions the markets in London and New 
York will be reopened. It would not 
be surprising if the New York money 


$110,726,000 


226,995,000 
345,518,000 
351,200,000 
351,131,000 
330,831,000 
322,608,000 
375,843,000 
377,608,000 
377,497,000 
421,469,000 
470,128,000 
468,406,000 


419,129,000 
413,441,000 


market were opened to Canada as 
well as other outsiders even before 
the London market. Up to the time 
the United» States entered the war 
as a belligerent Canada had develop- 
ed the New York money market to a 
notable extent. 


An Uncertain Future 


In these changing days it would be 
inadvisable to hazard guesses as to 
the future; so many guesses in the 
past few months have gone astray. It 
does not appear however that the re- 
markable changes in the composition 
of the assets of Canadian banks 
should prove worrying to Canadian 
business. It has not retarded pros- 
perity in the war period. 

It must be remembered, however, 
that Canada has many economic prob- 
lems yet to work out. Canada will 
be required to work out her problems 
unaided for the remainder of the war. 
This year, in 1918, the peaple of the 
Dominion must raise in the vicinity 
of, but not less than, $800,000,000, if 
we are to accept the figures of Hon. 
Frank Carvell, Minister of Public 
Works. This is a huge amount to be 
taken from domestic sources it is true. 

Canadian bankers and Canadians! 
generally have their “work cut out) 
for them.” But having regard for, 
the wonderful response to the Victory 
Loan last autumn, and indeed to ail 
that Canada has done since embarking | 
upon her fight for civilization, one: 
may be forgiven for looking to the 
future with characteristic . Canadian | 
optimism. | 


EXCHANGE IN CHILE 


An Arrangement for Settlement in 
New York 


According to a recent statement in 
the financial column of the New York 
Tribune, official recognition of dollar 
exchange as an important means of 
making international payments has 
been accorded by the Chilean Govern- 
ment, through the adoption of a plan 
whereby part of the export duties: on 
nitrate of soda shipped from that 
country may be paid in approved 
ninety-day sight bills on New York 
drawn in United States dollars. Up 
to this time’such export duties have 
been payable only in gold and in ster- 
ling bills drawn on London. 

The plan for using dollar exchange 
in such payments was- advocated: by 
Leopold Fredrick, director of the 
American Smelting and Refining Com- 
pany and treasurer of the Braden and 
Chile Copper Companies. Mr. Fred- 
rick, who has long been prominent in 


DON’T WASTE FOOD 


Don’t Waste Money 
—Save It 


Begin now, put some aside on your salary 


this- week. 


The best way to do this is by opening an 


account with 


The Montreal City & District 
Savings Bank 
Head Office and fourteen Branches in Mont- 


real. 


In virtue of its special Charter, this Bank gives 
every possible protection to its Depositors. 


Every courtesy and attention will be shown to 
you whether- your account be large or smiall. 


A. P. LESPERANCE 
GENERAL MANAGER 


Ask for one of our Home Savings 
Banks; it will help you to save. 


the movement to establish regular 
trading in dollar exchange in South 
America, particularly in Chile, sub- 
mitted this plan to the Pan-American 
Financial Conference, held in Wash- 
ington in 1915. ~ 


NOTABLE EXPANSION IN BANK- 
ING INTERESTS BETWEEN 
CANADA AND U. S. AS 
RESULT OF WAR 


Continued from page 25. 
ada to rectify -the exchange situa- 
tion. This gold was not actually 
shipped to Ottawa; the sentiment cre- 
ated through the promise of Secre- 
tary of the Treasury McAdoo being 
sufficient in the ultimate to correct 
the situation. _Last month the Pre- 
mier, the Acting Finance Minister, 
and Sir Frederick Williams-Taylor 
formed the third mission to this coun- 


OF COMMERCE 


SIR EDMUND WALKER, 
C.V.O., LL.D., D.C.L., President 


CAPITAL PAID UP, $15,000,000 


~ 


PROMPT AND 


SIR JOHN AIRD, General Manager 
H. V. F. JONES, Ass’t Gen’! Manager 


try, anent the extension of a eredit 
to the Dominion. 


Canadian banking influence in the 
American money markets has long 
been recognized as of considerable 
force. The following table made up 
from the monthly returns of Cana- 
dian banks to the Government illus. 
trates to some extent the operations 
of Canadian chartered institutions in 
this country. It should be explained 
that the totals given do not apply in 
their entirety to the United States 
but rather to all foreign countfies in 
which Canadian banks carry on busl- 
ness, other than the United King- 
dom. The bulk of this money, in call 
loans especially, is employed in the 
United States and to all intents an 
purposes the totals may be accepted 
as 
banking relations. 
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RESERVE FUND, - $13,500,000 


BANKING SERVICE 
THIS BANK PROVIDES. EVERY FACILITY FOR THE 
EFFICIENT TRANSACTION OF 


ALL KINDS OF BANKING BUSINESS 


374 BRANCHES THROUGHOUT CANADA 


ALSO AT 


NEW YORK CITY 
PORTLAND, ORE. 


LONDON, ENG. 
SAN FRANCISCO, CAL. 
ST. JOHN’S NFLD. 
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